
''ZIP+4 codes 
will save 
Mon^mery 

Ward over 



400,000 a year: 



MAIL THIS COUPON TO SEE HOW YOUR COMPANY CAN SAVE, TOO. 



Klcintgomery Wartf was one of the 
pioneer campanJes to Change to 
2iP + 4 codes— the Postal Service s 
S-digit system for First-Class Mail: Now 
their reguEar mailings are made at con- 
siderable savings. Mr. Funch elaborated, 
'The postal diacounta save us ^ much, 
we should cov^f our stMt-ap costs in 
ttie first 6 months^ 

As for ttie start-up, ''changing our 
fifes to ZIP + 4 cod«s was relatively 
simple. We used software provided by 
a commercial vendor, and after only a 
monthp we completed the change * 

Rnd out how the ZIP + 4 program can 
work for you. Complete the coupon. For 
Immediate assistance or the number of a 
tocal postal customer service represen- 
tative, cait 1 aOO ft42-90CK}. e)Ct, 384 . 



Pfea^ check your ltn& of business: 
U Insur^rtce. banking, ; : Manufacturing, 
□ Sec u ri ties , ! UtI Itties. ■ Educa I Ion, 
' Refal I . J Go v«r nme n t , Pu bl ishi nf ^ 
Service Company, L Olh«r 



i 



And check your yearly Firsf-Class hiffall 
volume: ' Up to tO.OOO, j I0r00l-S0,000« 
: ■ 50,OOMQO,000, r 1O0,Oflt-1,MO,0OO, 
U 1,000.0001- 

U.S. Postal Service. Regular Mail Services 
P.O.Box 2999 

Wtaahlngton. DX. 20OT3kaaM 



Name 
Title 


Company 


Achtress 






ADDRESSING TOMORROW TODAY. 

C-irclB Ha 4Q on l44id«r 5*rvit« Cifd. 




Whenyou're 
shooting for 
all the marbles 



(ft 





If ymj'rc pl.iying fur ket^pi in the seltinj:* j^^mc. you hnvc 
to kjeep ypur pTcilessional skilb and nihilities at ii hig^ 
level o( selling effecti\Tncs& Becausie (intdays marbrts 
pre^ienr rhc loupjitsi sellingchiillengc::^ c^wr ThiitH why 
so many men iind women in [he sales pmles^jon nxby 
takf the Dale Cai™gicS*tks Course* Ifs^ksigicd to help 
yoij mcrcrise your pracriciil sdling Imtw-how quickly 

t he QiuTsc Is bnscjd on ihe ptiuirtkcs and pmdptes of 
mctrlvuriimnf se!firij;-ki system that prcxluct^ tnuisyntlmg 
ncsuils bi llnjuiiiuiJs; of i*:lljn^; prolciisionals every y^ar 
Ftt3m the first sesskm. U ^howsyotJ workibk mn*' imitKxJi 
i nd tei'ti I i ''U can iL^ irriTncdiiiicly in the field to 



■\ I 



kirmanceiind incr<^ yaiir ^alcs 



It cdvt?r5 T^irrually ever>' aspect o{ the selling priTceins- 
fTDTTi pmspeLtingEo milking pfe5tctiwtiPTis. from Itandling 
objections ^ t. losing sales And you learn b)' doing, not 
juj^i hstmifig YLiujtjgt hijnd-s<pn * ■ ■ ■ ■ ■ ' wx righi En th-c 
cb4^!ir™m by applyi ng thi" Lou i pis m reii iistic 

scHing encountets. Thus you sharpen and perfect )mir 
new selting loots befoiic yau put dicm to wtprk In accujil 
^bs siuaiions 

Fsnd out htw die Dale Qimcgic Sales Qjut^* can 
help you betcitne rniitc prtiie^iSKinfcJl.niun: prDciuijiit'ie; 
more suuct^sful m selkn^ For j fiee copy ot our quick- 
ri^^dlng bocikkii: thit oudincs the ob)eoivc$ wtl benefits 
ol [hr Giurse call toll fict: 800-231-5H0O, In Tcxa^^.CAll 
80lV39i"2424.Of wnEu Jjrtctly [u thi^ ^drcss bcbw 



D/ILE CARNEGIE &ASSOCL YrES, INC 

sunt •e(nODMiG^G£ DffiV^(m.|-HOl£rmTmS7713^ 



Ciieta B3 on lUariar S*rviEfl Cifi. 



Big business accounting for 



IBWs new Biisiriras MantJp?rTiOTt 

[BM"s Bti5iniw MonjMp^TiiPni Smfs 
IBVISI c^in iiiipii jfiirac™in*injf in m 

Ifs dt^rivf^d from iH:i:*iijr]l inif 
suftwafv big IBM DfiadiiEM.^ larf? humss 
Sac but loriKit 3i> big fin iiwe^Jwiil. 

Iff ymi dpn"l tuft* a PL aJrroctj, ket^ 



rradiJig. BMS Li a tfirrifii* trmsati tar 

There are six casv-to-learn 
prciKfTirns in BMS. sinfl ihtj' mn wirt 
tdfJfitMir v\ilh edni* 

ilsiQfijniidtkii iliri^il^ fttittL... 



dkM.)CiuntiriK and tfixii^ whih^ il hipt, ^xj 
aUcfnatically update. . . . 

4fxvMu^H ReimMt* b^t « clear 
pbli,ir(VE:f vnur open amuriLii Ut uupir%m 



Gcncni l^i^Hm^ 




ir 

IBM 


lif: 

IBM 



|H I >lCll ilillR MTliL .lliilH ill I" il li'llIlL 

I y n il I 1 1 # I p! Il I . Tij ? > I. im: i >r; hiky nil ni i iwr. If 
JflJti (il.ii |. .. n- II r^-^ iTi 11 J. I idaicifTiiii IHHi'i^i^rin- 




companies witli smaller numbers 



4lHth HiF^ m^l mkiii^ltiiit ik-bL 

Pay mil ki^ujs vi'ci>rd^. writes 
twditdis arj*l k^nm. €^m}y tockfcs 
riiulljpb^ fHij' ititr* ami frfqiK^iri!^, und 

.'IfttjfWs /^i:>«*At- «)fil> whim 







IBM, 


lei- 

IBM 



^1 Sl.ilr llii'ii!.. |n-l11if 



\^\mu Arid, likij iHiwr HMS jii\igiiifiii|^ il 
fi^f^ral fjtit^, H ''big pif-tiinr 
giwn iK>Li'iMXiket mid #2 pmiTiln In tlw 







WH 





Imlr \nUiiUi.t\i\*i nhrr^U fn*n HitH, \iff% ttr> 



wrlH ni™-wiNj 

Thp £ilii!ity tu »ee ttiore qtiidd) and 
ek^i'ly iKjl i:iiil> wliitf! yrXi arc but ^hert! 

Ii> lewni itvMv, fa* tin fBM Pftidutt 




Nation's Business 



—4 



A Nauon'S Sii^iNESS special 
issue ofi th^ iK:;iDnoFnic oytlGok . . . 



ECONOMIC OUTLOOK 



Ovetview 10 

A H]owdQW7i u] the eeoKiEay n: the end 
of 1M4 p)eii3«d the f xpeitE; ft iigiiftls ^ 
soA luHliiig fztnn Llie lieifbtfi pf thi^ 

lead tq a p«rkKl of stfDEig and steady 
High Tech 14 

lnl4f|^i4Uf;iji £jf office computer syst^^ms 
Aiid ttiti^cii^ mtnp^ddQii, attiring rtisiiiii- 
fitcturGr^ will hmt^n a 9:hi]rlo30iit id th« 
ifidunliy, act!ejerating this year. Who 
wil] be the big playei^l 

Hnmce 17 

Bmk^ asid ibdumnce carap&ni#ft arc 
jreBGhin,g ayt la i^ew cuBtomers as tliej 
eirpand the services thsy offer. Th^ 
feey, tjicy eay, ta fotwizig to tlie cus- 




A spedul advertising m:- 
t^npi i^jiitainiiiji^ ilir vif?<m of 
JapBiieFK! biiHt5e«i kadm 
and QriarimtiDm ibcwt ^ 
HueK fjf iinportMC4* to ecn- 
noiTiif^ peindbm between Ja- 
pan imd tho UniM 




. From the pr0spec!$ of 
Uw high industFy . . . 



... To ihe rmpact off govirnmenl 
le^d^ like Rep, Michel ^nd San. Dote,. 



IB 

Great strides in CdoHervaticifi And riiU'W 
electric gi^mnting opacity imns niodr 
erating irn^rgy cosU for biilitlffl»^MHi 
si^me problems for utiUtaa. 

CtHTifiHinictiHQfii 30 

Equal A£ces3 for lorijiHiisiitnee carriers 
othw than AT^T will hi' t^ver rFinre 
[mpartmit than tijctmoloKiKil advajic«a 
browjfhE nn by dere^bUon, 

Mofwy 61 

If ifUlatioti, mter^t rates and fcfdem] 
spqpEiini; are iiii>der cHjntnil, kwk for a 
jsfood itivefltifm^ni y^^wt. 

Borne Induftrin 62 

Another f^md yeiir for ftuios, although 
thv curve ¥fill ft&tLeu. ChEmicaia s^hould 
do wetl+ but m-etalis face a Hiniggle m 
dem&itd iliimpft., 

MarkefSng 64 

Ad vert is in and murkctinK to the 
tfmnKi win continue Ui jpi^td gnmnji V* 
more if<]$>hif ticsated method* rf rc*chiiig 
particular fi^^gmcnts uf th« fiwket 

AgiibMintsi 65 

l>ecij&ioii on a iit'w farm h\M thst would 
reduce gci¥Kmment coutiols will have 
jjrtat effect. 

HMlthCar^ 66 

H olding di»wn heal til coestii, still the 
faiil«fit-gtov^ng e^afTspanent of thic? con- 
aum^r prift! index. wiJl b> a top priority 
for bnEinf^ and government. 

Comtni«tian 67 

Ni»nres;i4entijKl building will iii6>ve 
aheaii of honiFiing constructiiHi a* the 
citrrT?nt buildinft ^^t* rear.ht^ a pirw- 
peroMA miitiiritj'. 



Fr«tgM 61 

Til'" Tuj^iest grpwtii in the freight Jtftfi- 
dliPiK iNdu^itr)^ will hi* [n amall ajrbDmi>^ 

Piickaf;:4+ii. 

Rfifcul 69 

Frunk off-prfci? mallft w trodilional de- 
partment 3ton'<^, retffliierfi ars? looking 
for cuEJtnmem who want quaJity- 

There h m »ij?n of an end to th^ per^on^ 
Ml fitne^a buotn. Demand will be fitrcing 
for exsrcL^e wquijimitiiu 

Travel 71 

ntliea, and Lhiy iravt^l indiLstry will mov* 
lo accommmlatG them. 

Govemnient bnpcict 79 

Tlie mmjar task ffiw:rn^^ Conyrt^as and 
th« I'reisidBnt is cutting th# defidt 
down to 

DEPARTMENTS 
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Lattan 


5 


J4me« J. Ktlpcilricfa 




Waihingtori Lettar 


1 


P«rt«nal FinnrK* 


24 


To Y«ur H»slf h 




Smnll Bgiinett Report 


U 


Fpf Your ToK Fit* 


sr 


Strata^;** far Succait 


St 


Cl4i<kifi«d Acft 


74 


Tdke a Stand 


n 


Editorial 


10 



Wnh^lgtae, *>.C 30041 -AdPwfWnff il«stfqMri«n. 1 1 I Thirti A-™., Haw t**< K-^f dJ^mtnIm, im v^^f, 130; Fwh j^l, frMj iW. PHtttf^tl In U.S 4 £4akAd 



tlwChirtiHir of Oci™*» erf »i4 UitM 
^iSwalfen trf" buBifteMBB!, bHdii •nncwUjqfUi. 

&. RicfiBj"!:! L y^nhfv 

VICE PflSiraOfT/IHfflUBHNMl 



LETTERS 



^*6nnf Eawm, Sflyifon N^ftofi. Pfiiflr A Hehii*!, 
Mtiu* LiPWiL Hptfy Sficaa, Flippy Hc^r^ 

UlRhM«f BMW, yaiy-Mtt^i^f lit Whnbk-4i 
cqpfTttiAfrniia corrons 

^mtw J. KiD4ll>«--J^. Dal UNliVr Bi^ O^IIVr 
QnQ^or H*min 



Rir^jinJ I' latcfMr. Msty I C^m/nfh 
PHOTO BEPMTTHE^ 



J Adiraal, MiKtitt rrvugar 

VUL {Ml PMm, dtwlar 
IMiiwt Srowi I. i**nM™s3f 
^DO?^ 1440 

MBchaii HcHwt 

RichflnJ Ch*lli|(Fr 

Raymond Uuifiy, Jetty V CBrnpdttrl^ 
jQiiitiph Addun 

im ^vt«iim f^^5^ 45t HPIS 



ihiM||h A. £«nifm ieesiirfl mmoAlvm 



LUAfl«T1HI3 

B WoUf SofttjCH. fJmtm 
Pllncla ftoiinQ. iminil{}«r 

StHw FtMHiq, dMvlor 

S&iwq MMii, Efifficlcr 
siwQfi t/Wtttn, fw w f i 'f i 

'Gshitotlfl SsoklMrij ;^CTM9feHl 

VUNNEii MAHAHfiR 
L»nudl H^lfli 



Writing 
Wrong 



"When Written W&rd& Fail You" 
[Kpveinter] guies tioa far b it*^ fptuii on 
"ftiLal liTfl" in buAint-^ writing nnd on 
pathologic^] nDEBPncliiture (^'atrophy of 
the poBttitin of t^mgih^is.'' "hypertn>- 
phy uf tilt? Roun"). All very ei^vfrn hut 
y^L: joke in &n im. The Jirtjclt.' onEy adds 
mr fears tluit w* write "^TOng.*' 
Improvljig writifi^ \ji moru ^ matter 
of iiliproT?ki|; l*^ri^^2f5^und iJieir wrttiiig 
cotifKlenc« — than it i£ of improving spi^ 
cific «3tmiiple» of wHtiQg. Even if wp 

litt^d. we watild stUl be pi^n-tied— like 
mQ^i other A^merkansu 

biLeniational nimft^y^ imve fhown 
Lbttl Ameriiauifi ikti? the mMt »e]f-coft- 
^cinuis of cill [K^i^ittef^ in usinj^ tht'lr na- 
tive laitguiige. Eijihl of b^n mrw^ ihii I 
Am LntroclLicii^ a» a vt riiinir coneiult^nL. 
tb^pe^r^n not "ifkd to [ntHfX you" 
but "Td better wutt'h my gnunmar" in- 
fOmi. Waboen £. CoMH^ 

Pmideni 

Erinrtiun CQnmiltinK 
Athi'm. Gil 

J, Dmif^ Andrtfwii of the Otiiviinst 
ty tif Saxi thBm CaJifomin fa qyot<?d in 
the urticle ^ dm^t^mg hha Kchocsl'ii 
nirw buflitieuft i^mmcLir hot litie as ati 
eventuaJ ''ekctronk Gnuid CentmJ Sua- 
lion/' 

We hope that by tho timi? tlui^ iwrv ice 
be^s operating it will have betin (trv^ 
(iiratmrcl ni^^al tliat "C^rmni «>nLrd,J 
tpmiina]" \n thti corrt»ct mime of ihat 
f^ous dfip<it baek e&sL 

Dinyct-or, GcinimufiicationB 
K&tJCFiml Beer Wbolesaletn" 

ftllR Church, Va. 

UnSty in di¥«rirty 

Re: "Land of the Blmid" [Jame* J. 
Kilpatriokp NDvi?mbef J. 

Anmrica ia trtily a meltanj^ pwH thut 
ipvi^5 iiA different iicc«'i>yi, archit«^cliirul 
Btyles and roodJi> and* in g^ntmU differ- 
ways thinksnjf. If we are to re- 
miutk a ftrong tution. ttiet?^ dfffcireHc^ 
nhmjM be mfiintiuni^ti and evf-n ennnur^ 
Af €d. MS Kilpatrirck auffiroBtj^. 

Some yeira a|^, however, Kdpatrick 
wrote an artkk op^mmj: hi\mgun\ edu- 
cation. Re arifimd tJiat AnMirkim His 
Rbouid Ijif tjiuj^fht in EngJifih, 0iir natkiii- 
al lii£^uage. 

[ agref* Uiat rniiit all ^^trnk in 



Low priced time 
recorder helps 
small btjsinesses 
meet wage-hour 




□irilscinbtyfiLir 

L jthefn offers a 
M tin^ ol time 
riasfdefslprany 



For f A^T irii[i,'irii]fifin 



1 800/241-4990 

■ in CdKMomia, till 1^/352-4314 
" m Hvoriha. c:all coll«c ( 404^191 0400| 

■ or M^te wf bHUff diHg Jhon . 

B - - jNr S V^. AHiinta mmiB 



1 
I 
I 
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THEfHiVS 
KfeHBIYIIiiil 



NATION'S BUmNE&Si - januahy isia5 



CHANGING 
YOUR ADDRESS? 

P^aas atlacti ihe latest rnddr^u labHe^ 
irom Nalion'g Btf5rn«s» cover, 
(^rtm j^ur new ad^ess, an^J maN tM* 
form ID Nations Bu&in^ss 
Ihiporlaiil; Allow five weeka tor ad- 

NATION S BUSINESS 
CIRCULATION DEPT. 
4640 NICHOLSON COURT 
KENSfNOTON, MD 207tf 
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ATTACH LftBEL HERE | 

I 

I 



BY JAMES J. KILPATRICK 



Neither Sodal nor Secure 



DTJRTNG THEIR ITR^^ENT ikbitt^ qf Oetriber 7^ WhJ- 
it^r KoniMi' b'^i^i the Presadtnt "I hm^ prtn 
pOst^d Qv^T |100 liilUon in cuta in Meral sspciikdinf^ 
(>ver !oiif ^eitl^, hut I hjh nqt gmny^ (aj* cut il taut of 
SomI Security smrj Medit'^ " The Pi^^dent 
iiDt about t& Jm! quipledgiKl. '4 will nevor srtand fnr a 
fL-du^tion the Social Security btuiefil^," ht* said. 
'"fnr the p^Miple who arc naw retrtfiving them " 

Walfrbin^ thin foramtie nxchttniftf tm TV, 1 made a 
BDti? t»i n> jpoirit JjjF Ropmld KcAitiLn. At least 

he had ■ iLjj^ promise tu UiQs^e retires "nuw" 
rweiviPiii litiFkiiljiF. Th** mxi day g&tv- my fakii entliu- 
amfiin squolcht^l. While Hovae^ 
iiftdeis, hmiiig^ rmd the trurLHcript 
ci<sstjly, discDVf'r^ that eautioi^K 
"liflir" and njsjNcd forth with ii 
atiitGETiont of crarrection luid ttin 
pilifkiitHii). Tho Fn.^idciii ifitcnd- 
^ to aiiy thflt iip wwuld iit?v*^r 

curfty bencfitfl tor pmyone, an> 
time, fit jTafrafa Mir^Miorwiii. 
world HHLhrmt nad, ujnen. 

Willi, bosh, i siin net runninj^ 
for offiiiv and do ncit p^nibic? at 
dire {ifikt^lK^ct^ cit politbtd repri- 
sal mu^t LuLk M^rLaiiflly abuat 
mr BogM Security NyBtf^in. The 
Ayatem k in tmiiblt? — ^not shorl- 
U*rm tmiilik, hiit l*?ii(f-l*nn irrsu- 
hle. The Byitem woiaJd bfl in 
worse trtiubk if ii were not for 
rill? ^tat^eLmanjjhip of CDtiirr^i^- 
man Jake Pieklc (D-Tt^i„), He 
fousti flucwssfully in lliSS for a 
chai3i;t' that by will exb&nd 
th^ 9Lge ut whkh a retiree tet^nw^ full betiaflUs 
from 65 to Th(f chfingn m^km ^&met. 

But if a temblj dhrinhfe toiiflicl to airoidcHri. 
oUwrcihaRg^ muni- ba madti, neid naw h ih^ to 
e«fiitder tberti. In tinif-H ptisL we hnv*? witn^ftis^ frat- 
ridAiJ bloods h^-d. both m'titphork^l and real, be- 
tween Kiffih and :i^oiltb, iNetwtt^ti fam and dly. be- 
iw^Bfi mJma^L-ii]4L!iil anrj tabor, b€*twcien rj*?h and 
poor. The^ comiag^ hattle, only 20 or 30 years away, 
will pit joun^ agairtHb ttld. 

Tlur pnf&ynt sy^itim of mthkl **mmtianfitt" sup\mE- 
ecily retMits Mpon a "'InsMt, fundp" bill iIms syAttw k hi>t 
mfiu ranee. ^ die trust fund ib a pke. In petal of 
fsAit we b&%« B Piyvleiii by whkh income b trmm- 
feired directly and EmmiidlAi^ly (rum prmJuciivf 
WTirkerB to workejT^ who rio lonnj^er vin* protJueifii?, 
that !ii to iMiy. fmin Khi^ n&kLiv*;ly younj^ llie riUw 
tivdy «^ 

In a recent rnonugmpb for Uje Hefitnge Founik- 
thfi, Pevor J- t erfTira iiy* that projKlimm on 
mofll reftli^tk' a^umpUonfl iradkM-le dial to pay 
ihe bL^m^fiti* proifibied to today 't youn^ workerB, 
M&l Siwia) S<?ciirity tii^ faU-^seventijalty would have to 
be rnb^d to itE leattt {icirciifiL uf jMiy ndL TFutt would 




Changes must be 
made, and now is the 
time to consider them. 



mefi.n & Social Security taiJE of $6JFM1 — hidf fmm 
employe, half fi^jm the emfdyyttr— cifi u worker eafti- 
\i\g $2i;),0()Q. At ^ifie point, EJoHtical rebel)H)n wJll 

ffrrara'^ paper iis Liicliided in the massive "MlUi- 
dsttfl W prepanjd by ilm Hvritiig^ Foundatiun aftiff 
Lhe Eeai^niii Lindaliile. Here he penews reopjmtik^ 
daiion ho hji,=i made bef&re. H<t would watc' "Super 
Ludividual Rptiremunt AminnL^s." Each y«ar ti work- 
er could <:ontribtate an amoanl ui^ual to 20 ptrL-enl of 
his KcJtfiji) Security Eaxftf^ tu his ow^n SyperUlA and 
tnstmct hfa einployer Up mak^ nmtchhipf ikpGf;iti. 

feith worker smd tfmployer wtiuld 
rt*a;ivi? dollar-forHJolbr [ncorne 
tax credits for ihfiie i^oTitribar- 
tions^. At tht^r i^ptton, workera 
touid elect to renmia in \M aya- 
tem a£$ it 

Eventudly tbo»e worki?rs whis 
had tak«n the rutittt of ih^ S«pgt- 
TRA would nstire: their StHiial Se- 
L'urity bi^fJofitB fi-t that i.imi! would 
I Ik* rt'd nci^d aecordiiij;F tn thi^ir life- 
time f ei'cird d[ Laxea uiid de|J03]t^, 
Femtni idso wuuld o-eale a 
iary Hy5Jtf*rn of t.i^riii Itft* iii^ur^iiL-e 
r/bdiitii^d thrQii|^h f]rivatt+ Hnnit. 

The approach hm a hmi \3t 
VTiiita^en, 1 1 offefT§ at liiAst a dfr 
gTW of choiec% whkh i* always ^ 
KDOd thinj;^ in a fnce soeiety. ll 
would create now r^ervoire of 
inveHtnient i^i^iUil, ft i* nil Id he 
miicb more equilablj* than the 
pfescmt sy»l«m, for oeich work- 
er's bem^fitis wQuld Ise darei^tly re- 
lated tAoai^h workeKs coatnlititiati^t. At thts WEirkfir's 
di?ath. somethinij woiilii remain for his Pturviv"^i:5r^. 

Alnitwt five years ago* in May. IMl ('hile ^sul into 
ojj^^nttiiin Si plan that re±it*mblt?ii Lhe Ft^rani filaii. 
Chili^'a Srx-ial Sectirity prpg^rant hud be*)ii greatly 
ctiiniilicAtC'd hy the fact that worker!! in difftir^nt 
occupatlonid jj*iid different taiteiA and reeeived differ- 
eat bejif?fitB. lJmi**r Ih^ new {irogimni, wflrkem aw* 
fiwo to chooft^f an aiuimjitive pEan of iniirviriuji] f^er^ 
frotia] Hrcimnis thiil are m.aintaknrM{ uridi.T trust in 
privair rtniinc:ial bi^titatianB. If Cbilii enn hike hold 
and imai^mative a atep^ why Abould ti dmiltir appniEiiih 
be bcinzted froai hifrhdevel coru^idemtioh here? 

THE AN^^rwKM to that rhelurical qiii'ialiiin m '-poH- 
tk^'* The Hfirifcage Fflundalksn no awnLT had 
rf l!*ft?ied it^i recommendaiion of the FLTrara sir^jfrLtm 
than ihe White lltiLiij^i^ turned even whitiT. No way! 
Not aw! Yei pljiJ-i thai nfferia it Sufier-IRA necount 
fcr future workers wmM not take one penny in 
beaefitH from reiireen now on the rolb. In the {ihott 
Urnn it wookl ctHi ihe Tmmury\ in lim long lerm "it 
would mv^ bjlljcim^. The Mm makiM mmn. won- 
der no polit^ian wilJ toydi it^ CO 
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RUDENTIAL AGENTS COULD 
DO MORE FOR YOUR HUVHLYIF YOU 
LET THEM DO MORE FOR YOUR 

mm m0^mm I ■ ■ pmtBCted. your fBmiiy €ouk^ fose a sma/f 

fi^UfW Which is wfjy ^ shoafd fB/k 
with a Pruc^ntfBl 3g&nt rod&Y 

He or she mw// gi\^ b frse BiM- 
ness Secunty Ans/ySiS So you cbh 
identify certain business risks before they 
(urn into pmhk^ms. 

Mxjfr P^udentfBl ag^nt mn show you 
hoyv to keep frcyn iosing financiai contra/ 
^haafd your partner teaic or die. And 
how to rrm/m sure your fBmi/y gets ih& 
fuff ^/B/ue of your busfn^ ff something 
shouid happen to vou. 

)fbu 7/ a/so Asarn BtxK/t the tax 
tc^gesof buymg muranm with corpcyBtd^ 
funds. How to ksep your m>pk>yBes. 
AndB s^nety of other way^ your 
business can benefit you md yowr fBrr^^iy 

ftr fnore inforrmtion ^bckit 
ffudenti^f busiOBSS insursnoe, caif your 
faca/ Pruderitrnf office. Bndask to spSBk 
\Mfh an agent 

A fter afL who knows mom about in- 
suring your business, or /»as bet^p^ns 
to protect tt? 

The Prudential 



^^^^^^^^^ 
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Clfcia Mo. 17 im nHUai ^«rvic* Card 
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WASHHIGTQN LETTER 



► MRLi aONTHS OF PRESIDENT BeikBan^s 
new t^rm will pros^nt hla urlth laader- 
ahlp ohallejiEea Tar ntor^ difflcalt than 
a&3t he faced in first four years. Con- 
Bld&r tMe big ones: MdintalQliig eoononi- 
lo growtt* TThlle avoiding rs^urgence of 
Inflation, bringing deficit ^onm with- 
out tax irscregses, cutting apendloe 
programs Itmt have support of pohverful 
Interest groups, def using tax refonn 
Issue, pi'esarving military buildup its 
effeetiye but eoonoinical way, fo&tering 
free trade policies in face of record 
trada deficits , pursuing anas reduction 
agreeiBfiMS with S&viot liQlou while op- 
posing Soviet efforts to extend influ* 
ence in Central America ^ other parts of 
the world. 

^ PHESIDfiHI fiLt HAVE STEATEGIC oppor- 
tunltias to em&loy hi a leaandary _gQm]nji"' 
P-i^al^ons sKtllg on behalf of hl^ poll- 
oles on thr«$ oooasions thia month 
alona* laaugural address, 5tat# of the 
Union message and cow budget proposals 
will gtv^o him good start toward rally- 
Ij^g public support for what will be 
longp hard fights with divided Con>» 
gross i Strategy will be to force oppo- 
i^ents, prlEiiarlly House Democrats, to 
choose betwean Reagai) formula for defi- 
cit reduction via spending cuts and 
economic growth on one side* tax In* 
creases on the other. 

► TAX R£70RM PMH initiated hy Treasury 
Dep^rtBient exploded overnight Into one 
of biggest business issues in many 
years » but don*! expect prompt resolu* 
tlon. Next move Is up to President i who 
will iQdicate what parts of plan he is 
prepared to recommend to Congress* 
Won't be fully TTsasury plan, whl^h has 
soiDetrhlng for almost everybody to op- 
pose » Congress will then work Its will 
on presidential reoommendations » and 
lis final product will be subjeot to 
his vetOt which would bo subject to 
congressional override* So there's un- 
certain path ahead for tax reform* 



► AKOHG SLEEPERS IN TAX TLAM tvom em- 
ploys r/OBtpioye perspeoilve are reooa- 
mendatiotis for eliminsating tax advan* 
ta gea of popular 401j^kj retirement 
savlrtgs gro^rag and so-called cafeteria 
benefits programs that allow workers to 
tailor various types of coverage to in- 
dividual needs* Child care benefits and 
services would be taxable to recipi- 
ents, as would awards « education assia^ 
tanoe end death benefits to ^urvlvipg 
members of workers^ families, health 
insurance premiums that exceed |17S for 
family coverage apd $70 for individuals 
would also be taxable income to the em- 
ployeiL Also: Early retirement [presuss- 
ably before age 59iiJ would trigger 20 
percent excise tax on distrlbutlan un- 
der pension and profit aharitJe plans 
(or 10 percent if used for home pur- 
chase) . 

► DON '3 FORGO ISVESTMENTS out cf con- 
cern over possible tax law changes, 
White House advises business people. 
Investment-related change B would, be 
phased In^ none would be retroaative. 
These assurances result from surge of 
company decisions to defer Investiaents 
in face of uncertainties raised by pro*- 
posals for changes In tax treatntent* 

^ NEW WASHlNSrON BVZZ WORDS include 
*twc-traGX^ and 'gridlocks* Explana- 
tions: While some QOngre^sional leaders 
argue that deficit reduction should be 
given priority over tax reform In what 
will be long and complex committee 
hearings and floor debate, others be- 
lieve they could he handled simulta- 
neously on separate tracks through the 
subcommittee and copmaittee system* 
■Gridlock*' refers to possibility of 
stalemate between White House and Con- 
gress on fiscal policy. Scenario envi- 
sions President standing firm on domefi- 
tic program cuts as key to deficit 
reduction. House insisting answer lies 
in military spending reductlc;ins eiore 
drastic than President wants « 
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LETTERS 



c^niinf4^dfmm page $ 
Mine common u>n^«i, but when 
kiU * p^riDn'B nativo I^^guBrg^ you also 
kill hia CLittijire. When th*jw mffesnent 
mltMrm are gone, we wUl surely be- 
porne a blund nption eatjnj? &t?Ljidarid- 
h^d hiunbiirg^rSp tivinif iih standardised 
hcitno^ and I^Lenjng tn fltMidardhed 
muisk. Jake Snvder. 

Bciltl« for ttudent m\nd% 

' Thfe Bi|r Eed Schoolhtnifte ' [Nwem- 
^^'1"] gave soiD^e frightemnj? statrJiticis on 
the ntimber of Central Amerieun siu- 
l^idetitg going thi^ii^h UiM^ovt'*^ Friend- 

fitudyitig hen? in Anuericn, 

We codd mptdly turn the battle for 
thi^ im{]tf^gicinablc mitidfi in otir fa- 
vtw* hy offering & f^^raduiai^ pnigram U> 
Any attidents Lh^E. grndLi&tifd (mm 
Pri^ndBhip LI ni varsity. Imtead €f fel- 
ting xho^t ni^i^nU retyrn t& thtir 
homi3s to st&rt upreEudini^ what they 
learned in Moacow, invita th^in here to 
s«e fh^^dom at Wiwk. 

Thcikn vfh^Ti thos^ itucknts gi^ hoiQe, 
they should be better pi^pared to wejrk 
tor pi^acp and harmony in their own 



Cloting the floodgqt«i 

In C<iti|^rtf!^sjrirtHi Alert [Octoi>er], 
your advice on the &iTDp«Dn^Ml^z,i3ii ini- 
HujCTEiiiort hill ifl thai "tlie t-mploy^jf 
sanction provfeionft are unfair to busi- 
I^eii3 and iinart^pptable.'' 

The ritiz^^ of thk ngktian want lui 
Immi^ratiof] bill with teeth in it; but 
whoKe teoth tliey be? ShtJuld we 
Jn^reage the appropriqtaon for the Im- 
mii^ratkin and NalLmiJimtkn Service 
by jit teaat a huiMirodfold, so that bor 
iter |jffltro!mEn can arm-ln-ami at 
our borders, or ahauld ^verj^ i;itiipn do 
bift puH! Il in not mkinf^ too much to 
h&ve busiinesH Dwiieni tibtJiiii proof of 
tftlzenship tmm all workers. 

Here in n chani^e to do soitt^tliing wn- 
Btructlve for the cotintry, yet we are 
<Jomplainin(c. If we don*t do It who will? 

Eugene J. CijNWAT 

President 

Ameriimrt Tile Company 
of Tticaon 

Smd lfti4^fn to Edim NATfOP^'a Brat 

to% P.C i06S3, and inrludi ^mir 
pho7i€ Tnwfrafrffr". LeUf^r^i addtrs^ed to 
the Erfihtr viH i-aft^dprfd for* pub- 
timtu>h unksa (hi* writer requmis 
^ik^TWistf^ and th^ fmay be edit^und 
c^ndem^d 
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Mr. Caruthers, I wont be able to make It in next 
week. Better caJl Personnel Foot. 



Personnel PooL 



Temporary help 5fnce 1946. 
Ot!3cesco4St to coast hdnchisesaii^sLlahEe An HMI IliKK C»mpan^ 



Re-Roofing? 

A leaky roof can 
liquidate your assets 

If you dofit put a weainertight roof on your facility, you can really 
gorsoak^. Ari insulated slar>ding-&eam Arm Roof can 
protect ycxjr inveatmi^nr With 20 year warrantpes to ke^ 
proiecied 

write today tor ^our FREE Snli^Sir^ 
cotor brochure on re-focrt™ \/ DUILUINb 
^ ^ SYSTEMS 



I 
I 



hAay to: Armco auiWing SystBms, Inc. D^pt MB-S94, P 0. Ctoi 
465622, CirKfnnali. Ohio 45246. Or. affbc your bustness card here. 
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Economic OutlooH ' 



Ahead: A Soft Landing 
Onto Firmer Ground 

Today's bad news does not mean bad news 
for tomorrow's economyp experts say. 
They predict a period of healthy growth. 




HE U.S. COMMERCE Department recent- 
ly reported another ip a mria of de- 
clines in factory ardem. A h&rbinger 
of a poor economy in 1965? Not necea- 
sarily. On the same day the Commerce 
report i^aued, h survey of bmi- 
fieas executives whose decii^ion.^ affect faetory orders 
thowed them ppedictiag an improved economy this 
year. 

flu^mesfl gewrally vww8 tke weakening of the 
ecommy over the past few months not as a precursor 
of anotJier recession, but m a tmnaition from the 
heady growth of 19S3^S4 to slower but more g-ustain- 
abk growth. 

"The slowdown is not the beginning of a recession/* 
aaya Ben E. Ladetip president of the Naticinal Associa- 
tion of Bu^ines^s Econombts and chief economist for 
the investment firm of T. Rowe Price. 

Vice Chainnan Preston Martin of the Federal He- 
serve Board b among econotttifits who view the econo- 
my's deceleration in the second half of i94W: as a 
transition from npid to more enduring growth, but he 
also ^ays the current period is an tinea^y one. 

It involves^ he s6y&, the riak of a "growth reces- 
sion "—one in which there is only modest expansion of 
grosE. national prcfduct and the unemployment mte 
creeps upward. 

^yond the c^mretit downturn, how^ver^ economigts 
genertilly eee 1985 as a period of ren&wed growth, 
with a continuation of low to moderate- inriatton. 

There ai^ wide differences of opinion on the rate of 
growth. Prajections on the Increase in GNP from 1984 
to 1985 range from 2 to 4.4 pert*ent. Final figures for 
1&B4 are expected to show a gain of more than G 
percent over 1963. 

Perhaps the most optimistic forecast on 1985 
growth— 4,4 fj»ercent— comes from Richard Raihn, rice 
pre&Edent and chief economifst of the U.S. Chamber cjf 
Commerce, He «eea the year aa a ''p<jriod of exception^ 
ally healthy buiijiieaa expantion devoid of any seriouji 
prohlems." 
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At the other end of the ^cale, Richard Zecher, chi* 
economist for Chase Manhattan Bank, sees the econo- 
my weak in the first quarter of IHSS. Growth for the 
rest of the year will reach an annual rate of 3 percent* 
with the final figure 2 percent, h^ says. 

Zecher believea the economy is already in a growth 
recession that will have to be overcome to clear the 
way tor a healthier ^xpanmon. 

In between Rahn and Zecher are such economiists aa 
Robert Geneieki, chief economist of Chicago's Harris 
Bankj TV ho sees declining output over the next three 
months followed by a strengthening of the economy* 
His bottom line is Z.4 percent growth for ISBB. 

Laden^ of the hu&ineas ecoflnmfsts' aissociation, re- 
ports that a sun'ey of members iihowa moat expect 
the economy to grow at a 8 percent annual rat^ thia 
year, with tie expan&ioD continuing into 1986 or 1987. 

KOTHEE BUBTNESB organimtionp the 
National Association of Purchasing 
Marisigement, anticipates an economic 
improtement early this year, with 
growth leveling off in the aecond half. 
Half of the Iffl) purchasing managers 
surveyed by the a^aociaUon say they anticipate eco- 
nomic improvemenl in 1985, while only IP percent ftay 
they expect a worsening. 

Robert J. Bret?,, chairmaa of the assodation's bust- 
ness survey committee, says purchasing managers 
who had watched the economy weaken in recent 
monlhii are now "ffuardedly optimistic" that there will 
be renewed expansion in the first half of this yvar^ 

The survey of purchasing executives, whose deci- 
sions have a direct impact on output of goods and 
services fit was the report on their vlewa that coincid' 
ed with the Comtni^rce Department rejw>rt on reduced 
factory ordei^), reflects the chaniifing bysines^ out- 
ItM^k on t he economy. In contraai with the 50 percent 
of members aurveyed who now gee an improv^ econ- 
omy aheadf a aurvey a year ago i^huwed S6 peireni 
predicting: that 1984 would be better Umn ISSa, 

NATION'S HUaiN^Si* ' JANUARY lyftft 




Understandably, Lha Kea^^n minify tration rangii^s 
toward the high side of the spectriim in its f orecMt on 

Treaijury Secretary Donald R^gao Bays the 6.5 pei^ 
cent g^rowth goal the White flouae aet for 1984 will hol 
tw? achieved, but he is sticking with the ftdministni' 
tiQn*a pr<yeciion of around 4 pt^rceni in 198fi. The 
iictuaj figure could be 3.8, he says. 

At hmt one pHvale aertor forecitf.t, fn>iii the Moi^ 
gan Gumr^ty Tniflt Company, ig In the same general 
i^tige 11 tlie sdmitii^tratioti's. Morgan Guaranty 
an expaufsion rate of A J penrent. 

The v&riODis buBineBS or^anif.atioiia and economists 
that Mht m the 1986 growth rate abo presieni a wide 
tfijig^ of opinion on inrntion trends, teyond their gen- 
eral affrLHJtuent that inflation will moderate. 

Estimates of the 19*^ incrgUM in the consumer 
prieti index go from 3 to 4.7 percent 

Thtj bu^ineisH economists' as^o<^iation ix^mes in at 
the upper level, reporting ita con«<.'ngus forecast is for 
ft 4.7 percent price incrtsa^e. That is stiJt modest by 
-Ht^ndarda of the recent pnat. 

At the Fed, MartiD is inclined toward the 3 3.5 
percent rat^, and h& noim, "Wi? an* in a dismflation- 
^ry p^^riod.'' The Chamber' ft Riihn puis tine expected 
iiifiation rate at 3.6 percent, white Chief Economii^t 
ftohert Ortner of the U,8- Contmerci^ Department ejc- 
pectg 4 percent 



mmm | xPECTATroNs op mobest price in- 

- Ml .^1 creaflea this year ar(^ gmeralty b&iu^ 

— 1 on a continuing flow of low-prictd for^ 
I I ^ I eign imports made po^iible by the 

strength of the U.S. dollar, the drop in 
■■■■^■B oU and other commodity priceSp mod- 
erate wage incr*?afit?fi and incrensinp productivity. The 
prospect of continued expanjiion— albeit at rates lov^ er 
than those of the recovery'ij pesk-HAnd cijntJnueti low 
inflation in the principal reason for economic opti- 
mism. {tut v^arioua €!Conomi^ts and other experts &bo 
cite potential negative factonii that should be taltes 



into consideration In siss^aing the outJook for 1985. 

One is th* Federal Re&en?e's policy on money sup 
ply in the face of the current weakening. The Com- 
merce Department's Ortner says any diaAppointment 
with the economy s performance this ye«r shouid be 
laid directly at the Fed's doorstep. 

Growth, he says, a question of monetary policy/' 

Rahn f Kiints out there has bi€n little growth since 
last June in the basic money supply-^aah and de^ 
mand deposits— which is a key indicator of future 
economic activity. 

He says that lack of growth contributed to the 
slowdown in la^t year's second half and resulted from 
the Fed's ''misguided belief that rapid growth leads to 
inflation. " 



iiiLE AVOIDING A dircct Confrontation 
with the centra] bank. tS<3 Reagan ad- 
ministration has ki*pt dropping strong 
hints that ii thbks the Fed has per- 
sisted too long in keeping an anti-in- 
fiaticmary Ud on the money supply and 
should have eased up before the currant downturn 
began. 

Other potentiii] clouds cotild emerge from the mi^jor 
policy debate about to begin over reduction of tli** 
federal deficit 

William Ford, preaideni of San Frandaeo'a Ftfat 
Nationwide aavtngii and loan associ&tionj for 
example^ that residential construction w^l enjoy a 
bullieh year, ''as long as we don't do something stupid 
tike increasing taxes " 

B^iftine^^ is aggr^ively pressing for budget cutSp 
not major increases, as the most effective way to 
sustain gmwth and reduce the defidt (g« page 72). 

One business worry on this point is that CongresE 
will try to exploit public support for making the tax 
syetem fairer and limpler by enacting tax increajies 
under the label of refonxi, 

J. Peter Grace, who headed a pncstdential commis- 
sion that identified potential budget savings of $424 

U 








Fvd Vico Cha^lrmin Pr«itCKi 
llirttn Jg op4iiTililic about intlmlOfU 



Jh4 Fii^ caused «l0M«r growth, ityi 



BuiJniM »poka«mj]n J. Pater CiradA i^ya 
tijc r«rcrm mLJ9^ not load lo hlghtr taxci. 



billion over three ymx%t h r^ow leading & broad codJ- 
tkMi of bu«inesft ajid other oFgimis&atiotia opposing 
higher t^xes. 

He ar^es thai my attempt to increase taxes m the 
g^i&i^ of taji reform wouid Bmouni to ' a eongi^iNiifinai 
tofXfiit to avoid th^ hard poJitticai d^sions that mev- 
ft^bl]^ aurfoutid proposed sp^ndin^ cuts/' 

Another ar™ that busiDea^ fe watching cicely aa 
the new yoar begins is th& int^matioDal trade arena— 
particularly the exchange rate of the dollar. 

Be<»Me'a strong dolkr makes imports sold here 
dhAsper and U,S. products sold abroad more exp^n- 
sh'e, k has been aa a factor in the reeent stow- 
dowTU 

Walter Jolson, chief economist for Ceiaera] Electric 
CotnpMy, ifives as example of the iniipact of the ex- 
cha^Dge rat« on U.S. busineg^. Since 1979^ he Eays. the 
appreciatioD of the dollar against the German mark 
has meant a 60 pendent increase in tabor costs in C.S. 
manufacturing compared with tho&e in Germany. 

Th€ US- Chamber foinecant center sees relief in 
flight, however. It ^xp^cta that consumer spending— 
though sdfl high— will drt>p from last year'^ level and 
ctil the rate of growth of imports to less thait half 
what it was in 1 984. At ih^ sama dm&, the center ^ys, 
U J. exports will grew a third faster than in ISM. 

An easing of the trade deficit probl*«m would consti- 
tute on* of many factors making 1BS5 a year of slower 
but Bustoin^d growth after the Mft^niiig of the past 
few months^ moat ecoDomiflts believe 

What about those i«vho aay the downturn haa been a 
sharp reversal loward another ret^ession? 

NABE's Laden says the drcunifit^ees for a rec^ 
sion are jim not pr^nL Thisn is no sign* he taya, of 
the high inflation, inventory overhang ai^d liquidity 
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squee w that proceed the last two rnajor downturns. 

As thia new year b^gitia, Laden ^ds, real income h 
grow^ing, consumer buying sifntiment is comparatively 
strong, and business investment is atill good. Those 
ar« not^ he iaya, the ingredj^nta of a recessioii. O 

— Peter A. Holmes 
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NATION'S HtJ£tN£;SS - 



XRowe Price 
joins with 

Goldwdl Banker 

toput 

real estate 
within reach. 



Introducing The T. Rowe Price Realty Income Fund 1, 
A No-Load Limited Partnership. 
S5,000 minimum investment— S2,(?00 /or IRA$. 



T. Rowe Price and CoIdweU Banker 
introduce The T. Rowe Price Reahy [ncome 
Fund I A NoLoad Uimted Partnership. 

The Fund wilJ mvest in a diversified 
portfolio of incofne-produdng commercial 
peal estate puirhased on dn aUosh bMis. 

If you think you may be interested in 
this $lDO.UX),tX10'c>fferins, you should wrtte 
or call for complete InformatKin and a Pro- 
spectus, Simply return the coupon or call 
our Investment Service Specialists boll bee: 
l-80(V638-5660. 



T. Rowt Triet, W Ewt St . EWltmfln. MD 21302 
FkM« send lay ttwr Rf^ty bitLomt Fund I mfdmulicm Ut 
and PtovpRTiH willt compldi! ietuk, I widread It atrr- 
iuUy bttatt! I inwiE w tend rnonltf , 



Still 



2f 
.D Httim U 



COUHIM>LL 



rt_ i 1 11 J ijJlMi' it ir nfr^ hT ""if TtvfAtrjf; r^a I^H i^a^KM hBbin>. M 



T Rowe FVice real estate fund: call 1-800 638 5660. 






Big Players# Consolidation 
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COMKJTERS HAVE be^oms the brighl 
Btua fif American bdsiflfiM, giving 
hope to nan J pMpIc that U*S. entir«piie- 
n^nm wtU not fsucctimb to importe but 
will iiiEteitd Miitinuc iheir iitiprfSiiive 
rate of iimovation. 

Hflwever, a Big Blue ahadow leada 
mMny txip cOTnputcr indj-sti^' ett^euth'^ 
to predM tliAt will l>e n )^€^ of 
cQQSDtidatisiii, [ntematiaimi Business 
Mftchine^ CoiiiorsiJHSitp ig«ng the domi- 
o&nt forte in hr^ge aj^d m^Ium-i^i^ 
eoi^piitera, now fi^lli about one of 
ery thre* p>erBOtml coTnpntei^ bo^j^ht in 
the United Stat«, And iti 1964, by inmn 
dudug fU PC AT (for advimcad teehnoh 
o|^), a powerful smaEl computsr ^pa- 
ble of ruimitijr sevcml wgrk utationSp 
IBM give noii£» ihal it exp»t& la lead 
in teclijiolpgy aa a^ maric^rlkg. 
QnJy thi! bigtg^et cprot^eai laj e^eii^ 
tiviM, wit! be able t© €«inpet£ with Big 
Blue. 

The smkM arc large, ii]de«d. Wortd.- 
wide Biles of winionductar coinpo- 
Tie^its ant «)cp#<!t^ tp Uitat {SO billirirL to 
$32 billion in mys Mark Norwood, 
manti^er of corporate market research 
for Intel Carporauon — and monr thim 
40 percent of eermconductor Ajik-s nr^ 
for computer manvfactuiin^^ 

Marc Butldn, a vice preaidient of th« 
Gartner Cfonpp Inc.. a Stainford, Can:ti.p 
indwstr} analyse, aayjg the coming y^r 
will be ffljsirked by gtmdual movement— 
whkh ™y t*ke a ifecade or longef^ 
toward a businest world in ¥^liich com- 
bineil CQmpul«ri and tetophone tystemi 
are the pnNlMeta of a mm kfonimtioii 
industry. 

Thai iodastry, BntJem pr^'cte, will 
be d«mii3ftted by IHM; AiibMicftn Tel^ 
pbodfi A Telegraph Company; h few 
JapPLp^e gifi^tK xuch as Nippon Elec^ 
trk Company, Fujitsu and Hitachi; and 
oiw other American fSrm from a group 
yytng tj> hecotne Vig player*, latenm- 
tiormJ Telephone & TeJegraph CcirporE^' 
tion, GenersJ ElifCtrir Company and 
CkiDi^ral Motors Corpora Lion— whtc h ia 
mlrendy aetiT^ in automauL'tli manufsiio^ 
taring artd eompat*^r seniee* arni is, in 
ftdditk^n. snN^rtin^r on intre^ing nititi- 
ber of micruehipft in auLoEndbilea— ore 
all poaiibtlitie:! A f^w other ^ar|:« 
Am^rtcffia rumijaiiieft. itich agv Digital 
Equipment Corporation and H*3wlett- 
FidcanI C-omtianyH MAy they will be in 
tliat inp tier. 

H 





T^te. Nort^flrgi firing will 
■mphBftka tain io corpontfofiit 
■ chin9« In diatrlbulkin prnctlDvi. 

Electrondu mBnuliclurvra are rilylng 
incrviBlngjy p\ATit eulomiiion, m 

ihtB LntUUatian of « f obDt>c 
uHmbiar In in IBM conipijter fflcfory. 



Utiier computer curnf;^anifB. from No, 
2r pcfBonaJ computer manufactiirer Ap- 
ple Computer, fnt,, to the moit rtjc(;nl 
sCart-upCr are ttjxwted to faee a choicer 
broad)9n the product baae by acquisMon. 
or ccj^ajiemtivo venture»r or devdop an 
i*xet1uAiva niche. 

Th^ foctia of com pacing in most corn- 
punier, iays Butlcin, is at the depart- 
ineatai le-veJ,. becanfie OO p^ztent of the 
informaEion procetsed in a department 
nwer leaves thtre. The mitrket for me^ 
diiim-i^ts!^ tN!)n]|juteni used tci ierve it- 
peitmm^ ramtinfuefi bf> aigruficniit 
because- the airenLg^? company face* H) 
perci!nl annuaJ (eftowi.h in coTTiputing de^ 
tnand — CEimpared with ati avenige 25 
poreBnt ^mwLti in cDTnputing' power 
through U'ehnologicEiJ {ulvanfies. The re- 
ciultp BtiLlein my^, h an increuainf need 
fur additional compntpra- 

BftsuBe bufiinessefi need thi! higher 
poasibte intejfratkjn of information, the 
informiitj4>E3 indtifttry m msivinE: toward 
an nice in whit;h det^htop computers and 
a departm«-ntal computer can be Uaked 
to share infofmiitioa and to irain neisi!^ 
td the fttlil larger body of b formation in 
a eorpt^rate irminfriimep stays Winfltfln 
Hindl«, Jr«, ^ice presider^t for corporati' 
operations at Distal Bquipmenl Gorpo- 
ratirjn. the world's second ^LTgeM com- 
puter mfiJcer. 



To ^^JJ Lo wJial Hmdle cali^ Lht 
"white collar automatLon" market, DEC 
idkrii producti Lh&t ineiude a liKrai a4%a 
networh for linking persona] comput- 
ers, a fafit -selling line of m«dJu:m-a^ed 
computers, and software pucka^ea 
ftimsd at solving specifier needi of viw> 
(ius kinds of stmll bneineasea. 

DECfi faateftt ^^TOWth, Hindie pt^ 
dietftr wii! <?otitinut* to be in ltd line of 
medium^bii£4fd VAX cttmpptera, which 
were kj^ely responsible for thi? CDmpa- 
ny*fi 31 pereenl one-year revenue 
growth to iS.^ Mlkiti in the fkfiral yenr 
that ended last June 30. The romputier 
industry should prn-^w 16 to 2(3 pert^^nt 
ill i98S, Rincilf^ says, with DEC growing 
fa^^ttir thjui the indostr>' aveniut^ 

IBM, a »poke»man says, alio expects 
a growth rcite ifreater th&n that of the 
induitfy m a whole. 

I APJY Piwpu: iN THIS eompoter in- 
duslr>^ Miev* that IfW^fj will be a 
year of chflji^^e in the kind of *nftwfij*e 
lued on n lot of peracniiij compytK?ri in 
biiain«S£eS' Moitt (H?i^onal domputera 
now ruti Aofiw^Lfo ditveioped ^ciufiive- 
ly for then^i— the IBM perKonal iiompiit- 
er, for in!ftAnce, uaessofUiire based on 
a ayt^' loped by Miero6of( Cofpo- 

raticiii^ ■ mti}i&eB move to^£Lrd inte^ 
grating their eompyters, many of them 

^jA1rtaN■s »um?dE:s£ ^ januakv luan 



Zippo Makes 
Lasting Impressions 

The impnessions that we are referring to in this headline are 
the millions of imprinting impressions that we have been doing so 
well for so many years on Zippti products used for business gifts. 
It is safe to say that at one time or another we have reproduced 
logos on Zippo products for nearly ever^' m^or companv 
in this country^ And we have done just as well 
with smaller companies. 

Our imprinting capabilities 
are the best in the speciaJty 

vertising industry, and we .^^^^ -■'^ fcn-'Sw 
want to prove it to you. 



Special Product Imprint Offer: 

(To qualified business gift buyers > 

We would like to offer you one of our Cut-About Jr. pocket knives 
|as illustrated) etched in color with your own company logo. To receive 
your specially imprinted knife Just send us clear letterhead copy of 
your company logo, your name, title and phone number along with 
$5.00 (check) to cover handling charges. In about six weeks we will 
have a Zippo Specialty Representative deliver your imprinted knife 
and while he is there he will tell you how Zippo business gifts can 
work for you. 



• » • 




Mail to: 



zjppo 

Advertising Dept. 

Zippii Manufacturing Company 

P.O. Box 364 

Bradford. PA 16701 

C^rcl^ lie. %% {HI Hatd^r ^arvkci CifiL 



want ti> be able to *e sum* kijid? ^af 
programs on pers^snfll conrputeri as &n 
SepflTtmpnt-fliizeJ crornput^rtn where the 
dommant operating STPst^ni is Unix, 
veloped 15 yeare »go ty Bell Labora- 

ffiM poaitioned teelf to 1984 for tiuf 
change by announcmg ite suppcFit for 
Xeniip a Microsof l ^creiion of Unii to be 
imd cm IBM R PC AT. The IIM ipcAflfii' 

sales of atich i<>ftW4re to naa dm^ ' 

mg im. 

Jncfdsed MJefl a^e alio pr^ 

dkfeed at Hewiett-Packurd: "We 
expert to gr0W mi hhsi ^ fait as 
in *B4/' whtn the perceiataite fafce 
wa« iD d&ubk digits, aays Charba 
J«|ucriii m&rketiiig niiuiBgejr for 
the cgnnpan/s mformAiiaii ays- 

Jepfion ptiedktt th&t a ntlfflber 
of computer Muufacturen will 
merge in in Che £iee of the 
rairt^ (Wflt of provMin^ lobtiona 
to bu^i!i?fta ^utrj^TTtHtion needa. 
"OvertU;' Jepaon adds, "w^ aet 
tl» economy of Ehe Unitol States 
atowing," 30 that eompnuitis that 
ficed fmanriaJ diffEriilLiep :n 1984 
will do worae ihm 

Becffw of tbe fioftemag of the 
0,3. economy^ mternatiflnal aalet 
10 19S5 are espeeted aidant 
fof more th^ th* SO pereeot of 
total Hewlett-Packari saleas thqr 
repmaated in Jep^n aaya. 

^mltar optimiEcn about trt^matiDnal 
■alea m aas^rted by Dund 1«, preei- 
dent of tTT lnJomatlon SyatemAi Lee 
aayi hia ^orapany-^whfcli fotwchi*^ iti 
fiiat peraoual computer in IflS^^ia try- 
lag to take advantage of ila experibe fn 
iHiTnmiinieationfl to gain a fwthold in 
offt^e automaEion, antieipatinp the day 
whepi voice and data information can be 
mtegrat^Md In a single syitcm. 

There are gomg be fewei" thiui lO 
big competitdrt in tte bmneas of ^stt- 
ing racapaniea' infornmtioii twede/* Lee 
ia^t aid hsf m dptetmined to malic tTT 
one of them. 

The mo^t siimMf uJ montjfacturer of 
IBM-«fliiipatibl« ptanonal ^mput^ m 
C3mnp«q Comptiter Cc^rporatjon, whJch 
has sold 150,000 computers aince enter 
mg the market in January, 136S. Preal- 
d#tit Rod C*nten aays that 1985 ' will be 
m. challenginpf year/' but that his com' 
pany'ji gmwth will condnut- 

"The more aophindcated the ma- 
chilli^ have gotten, the more fophMti- 
cated the laer haa h^ to ber says 
Gaiy Ek LiebK pr^kkifit and chief exec- 
lito* of Mimdata Corpofation, a Mc^ 
Donnell Douglaa Corporation Bahsid- 

16 



my with SZlO miltion in salea I&at year. 
Ajs a roBult Li^br^ company^ which 
sellB pefsofiai and dqpartment-aiied 
computet^, is ernphaimiig development 
of loftww that allowa seiiiretariee and 
manaigera to mn Engliih command! to 
operate their comput^nt. 

''I think it's going to be a whisbang 
year," aay^ Ed Jug^, director of market 
planning for the Tandy Corpciratioii, It 




MicrodftiA Praaldant aary UeHl nyi rUi 
oompatiy airetaa* de^a^opmant of aofftwara thmi 
Bllowi pwpla wEUtout *iL*nBlva tachnlcaJ 
trsinlins to uaa ^nfilah to operal« computtra 



haa girded for the battle tci automata 
offices by f«>rmin^ a business prodacta 
divuiiori to dtiwt ita Radio Shack com- 
putaf centers and telephone centJers. 
Tandy, Juge ftays. should enjoy a don- 
ble^jgit percentage rise in aateg thi^ 
year— something it did not achieve in 

IBM'b new intereat in aelllng mft- 
warr applicaikinn for personal pom^put- 
era wiJi, Jwgt jiays, pat added presEure 
on software compaaiea, since many of 
th^m ha^e producrts that run an only 
the IBM peraonal computer and aoine 
of the IBM C0inpatib1*a. "Havini? all 
yoiir eg£^ in one Bi^ Btiie baaket is a 
mifftakep'^ Jtige iaym« 

TiJAT F^^msuftE to avoid dspend^nce 
on IBM ran be a dauntitig one for 
aoftware companies Not only doea 
[BH dofHinaDe biiiineu ct^niputf^m, but 
incfeated «inptui«is marketrnti: has 
made advertking campaigns for aoft- 
wara pnodiurti very eJtpoiisiw. Today 
thiree com panieH— Ash ton-Tata Corpo- 
rationp Lotua Development Corporapon 
ainl MicmBoft— domEnatt* persDnaJ turn- 
pui^ saftware. 



Edward M. Esber. Jr., president and 
chi&f executive officer of AahtonTatep 
aaya that in the future the ccirpora&e 
market will be more important to soft- 
ware companifhB than aaJiis of a few 
nnita to innividualji or flmall buaineaaes. 
He thinks the goftwai^ market will 
change, as medium-ai^ed and large 
compfLnlas begin to uae Iocs] area net^ 
ifofka to link desktop {Tomputera. 

"Ultimately ^ill b^r felling 
to nodei on a networf Esber 
layt. This movi to large-account 
aaleSp he pr^dists, will force soft- 
ware cQtnpanies to addrees their 
diatribution syatems, which now 
allow mai] -carder houses to sell 
software at fiharply discounted 
pricses, 

When drorporations begin to ne- 
gotiate for a volume-diaciounted 
pfiee. they will be able to start 
with th^ m^l-ordcfr house's price 
rather than the hif h^^r suggested 
retail figure — snd that w-ill cut 
into software firms' profit mar- 
gins. 

Fntttng computers to use in 
manufacturing continues to be a 
high-growth area. 

People may think of Xertu a 
copier businea9^ but one of ita di 
iris ions, Xerox C^imputer 3er- 
vicea, la a 1100 miUJoa-a-year com^ 
pany in tn formation $y ate map 
aays the diriiion's president, Wtlr 
liam Fetlo. He prcdida 1§ to ^ 
percent growth in 19«5 as Ms company 
fights for a bigger shure of the f3 bil- 
fion-a-year market for software to oper- 
ate computer-integrated mannfaetur- 
iitg. 

And the busineas of bitngrating n>- 
Ijots into aatDmated man ufactii] ring will 
continue to boom, eayq Frank Homeo, 
exectjtive vice pre^^ident of Fared Ro- 
boti^a SysLem, whert^ >wth of 3S 30 
percent ia predicted for 1985, 

Size will be a major factor in detail 
mining high technolo^Q- fifms' succeai 
in 1985. ifoncindfia Stephen P- Coh«a^ 
another Gartmer Group we preakksti 
with big firms enjoying the adv«inta|0. 
pyoductioii c^ta— and ihus price^for 
hig'h-volume goodti tike pen^onal cmn* 
puUtni ^n he kept low through the effi- 
dendcs of icale avijluble to big compHr 
nicft, 

Low-volnmf, t^ehimlogieany ad- 
vflriced prt>dij,ctH require lurga invest- 
mentfl in reiiearch and development 
that only big f irma can af ford. 

The reaittt, Cohen says, is that IPM 
will have ''Jsome very good winnerSp'' 
but also ' a lot of losers.'' ID 

^ike Lewis 
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Heeding the Customer 



fiOTH BANKING KTid WSHimu^y 

" VMit ^mmbe^ tti be a yeur of ^uim 

Insurance TOmpantei; Tir* lartj^er sell 
tt^iy litiHLLnuvce^ Toda5% tiiey help carn- 
djL'iiign A&fer workpliief!!^ md 
fji^iducts^ offer a variety of sennet 
from han^Jlinp: cLblms Uf admbistedn^ 
&*lf-in-iumiee plam uid employe flfl%'' 
ingis prograimp and create a wide u^- 

I've bec^D in the ir^urvicc tnnsina^ 
jKl yemrB/" sayv Robert Kilpatd^k, 
nisn of CIGNA CorpoifHtkn, **mA 
*!1ir honi^Ntly Lhat I've novvr hden 
^ excited diKjUt Lhif buftijitba' iMitentin] 
M I am mm'^ pmmkm be 

expiUii^ for [QsumDge ttistditiftm uid 
sharflholdeirft of well-ruti inBunnce 
fiitiiii," 

Ftnm iWl^ thirjugh 1S»4, the prtsitt^p- 
ty /casualty sector loat more i}mn 
liillkin in it* imderwTitm^ operatic^iuf: 
ItH, prtiiniunj ineujnt! — cUL hy nilM rcdu^- 
ticius in commercm] Eiii;LjnLJic€ — M\ be- 
low what it hfid to pay in elaims. Now 
maurera are fighting back thriau^b 
\mc^ hlkuis. PrufitiibjJity I* dot just 
krdqjid the comer, but the indueti^ 
fihould escpfnence dramatic: jmpn>ve- 
TmniM m ih^ n^xl n^v^ml y«an». 

Employ<*r& can Biqwct Uj pay more 
for workefii' a^mp^nftatii^ii iniumnce 
ov^jf the iiett 1& mt:jnt}iii^ atrcordrnfr Ui 
Kevhi Ryan, prt^idi*Tit of llie NaLioiiaJ 
Clatjiic^ij dn CumpeimiEtion tn^iirancf^. 
The reasons: bcreaflefl iti betiefit kv^h 
and rru'dical wt», b« w^ll dp brwter 
(lennitinns» of oecupatkanal ddu^m. 

Annua! sal** of bolh univRrsal life 
find variable life produi?tJ are pri>jeet^ 
to inrrea^e 15 percent tkr&ugb lfifl6. 
And with Wft imm^tn re-emer^iig nn 
tnajfjr firtitfla|r**r^ f>f (K^imion fundSr the 
mdney-nmnH^-- rvkxii thftyfl ff cr 

c<irpDrdt4' per. ' elkat^ will tK* 

pfind from the tradiUQnal fitocrk, lirjtid 
and real eatat^ ftiad* ti> irteiude ^fquity 
fuadH, InLi^rautiutiAl invontn]4?rLtfl and 
privat** plnccinent fimfk. 

Wilt influniai-e c«>mpanli^ even 
fynhtT and jftit iiHo bankiriji? In the fu- 
tqri'; Kilpalriek thinbi "e1.'h not healthy 
or dmratile right turn, ninci* haven't 
done Mi well in pr«}H?riy/eaftualty/' But 
htk does fore4e^ $q-Ei>e future joint vefi-^ 
turei bfltwfli&n hankji and insyrfTft. 




4 



What about morHDcint in the other 
dsrectif>ii, by bankn Into in^iiruiice un- 

"Blinks ahoiLtd bt ki*pt iwal df the 
bii£jne&fl of flttikiiig lifetime prLiEnisf*!," 
ajt£ert^ John Cart^T, chairman and f hief 
exeeutive nfficer of Equitabb Life A*- 
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CfT BO, SAYil Walti 
mer chairman aiiii i ve 

^fflwr of CTtfa?iir}i and CiMbsnk, HJk.: 
'Tw9 skiUi are ntrtdtrrJ for m^uraisei.'— 
an yndein^lduidrnff of rmk and of ihe 
tl™ vahje of money— both of which are 
bani^Uy part of a bank"* bin^int^ " 

Whether ConRTtM will perpiit hunks 
10 1'Kiiaml mUi imnrami' Mid ^eruritlfs 
rejimin* Lh<t big i|Ut^^tk>n. The banking 
inrfuiUfy i* »till gTapplinjy with tht ef- 
fects of earlier detis^iEuktion mmi^unqi. 

But bunks' fina^da3 future now 
!icM!tife, Myji^ Jam^ CulmK, piiiiiiiiknt of 
Peopl^ii* Bank in S4*ikttk* and af the 
AftT*?riean Bankers Ajioclaiion. '"We 
havii opened up mon" ihan tht? &^ banka 
we eloKi-d kai yisar, " hayM. "That 
doflinj; namisor roprt^Heata m\y ^ of 1 
peraint of all the banks in the country. 



Clinfca' nmncm futam \* *icur«. 



No othijr indufitfv of my lisei* has thnt 
smdl li pereenta^e nf faihjn^s. Were 
cHiiT iif the Mirim^^e^i intluMriea, if not 
LhiT £trtm|£i^t, in ihe tonfllrj'." 

llik yisar, baiiSts will offer curponMi^ 
cmrtonierK s^oftwim imckaffsi that wflj 
^ivi^ cum|i£inif»fi insHanUinFOus ^u^mi/k to 
Qnandal inSommtba (in their ^»wn oper^ 
AtionAp as well a* i;eneml finant^mJ data 
likt inii.'rej^L raie^ and ecoiiomk fore^ 
ca^H. And many bankji wi\} »^\] comfiiit- 
eriied canh raanagpment propiramit, 
nendiTig jt eorptiirtite ru^^toiner daily in- 
formitba nri it* cns^h fjortition m it can 
itd cftflh as ef ' lui jKi^jiibke. 

Bank« will eo ri ' mph&^mc the 

retul c?iifltt:inier. provuliii^ fltfi'amhneii 
aiirvic^ tmd dtyw*ioiim^_ new de|jo.Kil in- 
itrtimfintfl. Automatic Uilbr ai£kehine» 
Eiiay fd^nn m pfevuleiit wsk ti'k-phones, 
Point-i>f^(.Eile U'rminatR. wherx* n«iailer» 
can difbit thi* pnncJiii' ' 'fan item 

frujm a rusiomer's EKrt'ount* 
Jir& becoming inm-J^Jiaifi^ iMjpuljir. 

Eieetrrmae home Imnkin^ is t^xiH^ct^ 
to ^xplodv' thiH year. Nearly ^5,000 
Auierioio eiiRJiumrn^ now mn mch a 

n 
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Energy 



Conservation, Moderating Prices 




Tlie ILNKIUIY itidujitiy h uM odjunt^ 
mg to Uh* pwktft ah^k wove* aei 
off in thf? by oil Hhurt3|fes aiid 

Energy ubpfb responded with ^munir 
i]C»n9erv:aL]Un me&siirea. From 197D 
tluHijugh liWii, Hita,] [j-S. energy mtt- 
iumption will have falkn ptiircmt as 

The ^:^3^ti^lclmg dri^ iodiifltry, the 
government and private ettiwfis tor 
GCijijMirvuU'on othJ eji«r;gy nfficieney hn 
put Btrung downward pf«sftur« ejr 
prtceft- 

[n iggfl, tte L'.S, Cbambffl- of Com- 
rmim fdreeast section saySp downwfjiii 
pre&AiifBS on oil pric^ wit! contirtuep 
Bfter a stead)r five-year ifecliise in de- 
tmnd. Net oil impdrts. which rm^ 18 
last yisar after fiittjng- a 12 ^«?fii' 
low in dbouM flatten mi In iJJSfi. 

Gai dnliv^riea, the ChamNr fdrec^t 
aaya, should ris€ only slightly^ and a 
mpfilf Burphu^ wili pefT^isL U^. cosJ 
esflflUfnption ala^^ wOl rtfte, but coal ^- 
|Him will suffer ffom a Atron^ di>]!ar 

1& 



piwffr HIT ^mi: 




morm atlitmaUv* fu#{ia l:fi i9fl5^ 
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and iiictiL-aeed foTci|^Q competitiDn, 
EJeetric power gener&lJiiti IlIio will 
grow slightly, but neiA'ty ewfiimisaioned 
RLJElear ptanta^ wil] ctinLributfi to price 
rkiBA Df lU pei^ent i^nd will ^ild Ui in- 
duitry ovurcapaeity. 

pMuI 2jemer, preBieieiit and CEO of 
the WiiKiDiLain Public Service &>rpora- 
tion afid chaurman ot the Ediaon Ek^- 
trie InfitLtuie^ which repres^r tB th** ele^,:^ 
trie uUlittei, oaya tnAatkm and high 
iaiereat rmt^ have be«n the larfpest fac- 
tors in the pofit decade's Autstanliaj 
elecrtncity price ri&ei- But if the preaunt 
]ow rate of tnflaton con&jnue*, he 
**t um quiije optimiBtic thui future rate 
iacreaa^s will be naoderatf." 

Zkmer $&y« uiiiitiH will ernitinue to 
pniss for simplificfltion of the pemiit 
process for nticlw power f {^neratjoop 
?inet \*^rmk delaya raii^ <r(«ty= "Tlwrt^ 
ihould be one hes^jf for both the con- 
atructiofi and the ppemting penntt^p" 
htf siaya. 

Dqu% BaiMf, Eda^n ihiLitute sefiior 
Ties pr^utent, aayi the induAiry -'it di- 



versifying" its fuel suppliea, inereasinpf 
it* firianciaJ ne-xibiliiy ard develuping- 
and implementinjf advaneed fqr«?£rafll- 
bg lechtiUiuea and applying l^hnotngi- 
cfll advance to ati operations," 

ktsmes C jRandnlph, prie^idenfc of 
Ki?rf-M(?Ci?e Corporatinn and head of 
iJio National Co^il Aflaaiilation's eto- 
nomif^ f omniittCfe, estimates that U^S^ 
<li)n*itJiFipLior of erjiil will gti\^ per* 
cent ihtg ye^r whilt* coiil production d*?- 
clincfl fliightly. Thts «eem{n|^ paj!i^d(>)c ia 
e;cpkaned by dtjcreased exports and by 
the stockptlin^ that tofik place In 1W4^ 
when & mm^tfi" ninke appeared likely. 

I 1985, the nuijfjf imnma in coal can- 
I sumption wilJ come tmtn the tm- 
tiQEi's larg^t coal m^r, th<f el^^tric util- 
itjea. whkh will take €77 miMlcin toriii, 
wp 2.6 perajtit from niillioti last 
yenr. [nduatrial nee^ spurred by the use 
□f coal to prDdiiee styntbetk! ftif^ls, will 
grow 7;t> ^len^nt, frwm 79 million mtm 
Lo HS mLllion- 

DtiJing I58i), Kanddlph &iiyB, "mrh 
turners and producers will s^ek Lo 
hnitg coal pnHiaction and mnKiimptkMi 
badi inti} bfikace.'' 

O.C, Oa?ii, chairman of HidOon, a 
Chtcngo^bPised ^aa pipeline and dmtri- 
budon company and p*Kt chairman of 
the American Gflf Aiaodationp say^ 
"the indii&try'm supply pwture is better 
now than it haa tien in mMy years/' 
Berause of this, he ^yst, federal energy 
|)oticynmker3 i^hould rewriie outmoded 
restriction* in ofdt^r U all&w new indua^ 
trial uKeH of nati^rHt gns. 

The Independent Petroleum Asji^k^b- 
tmn tif Anu^ricii c«tiniau»i that U S. oil 
d-^nkand will av^s^a4f^^ 15.9 million bar- 
rela daily this yesfiTp compart with InM 
million Iml yeftr^ Ga*oIiae conflumptjon 
will ft^main flat, tt3thou|fh more CArft 
end trucks will travel more mile§. In 
the Iiiji=t decade^ fue] et.in&iirrkptinn per 
car has dropped from 76^1 g^illons p^r 
year to 561 j^lona and incm&jiinKly ef^ 
f (dent cars are bein^ built 

Tht« 11 ,S. ChnmlM-^r fart^wt aum* up 
by 5ayinji that "compaiue^ continue t* 
restructyr^ and streamline operationfl 
lo Itdjnut lo >Qn^-li?rm, cft^eal ehangea 
Ln th# marit^qjlace. Energy cone^nm- 
tion ia probaiily the aingle moat impor^ 
tant factor affeetiiQ^ the finandal for- 
tuned of oil componifis lo&y/' CI 



NATION cuerNRasi - ^APdUARr imt^ 



Ori pHce* mrm moving dowrip 
gaa It Iri Aurpiuik. Thm gomI 
■9PocLat4oo'ft Jamet Randolfiti 
a««i a aiow co^i y«ir, \m. 




In Japan, where high-tech electronics 

are a way of life, they pay $714.93 
for an American-made radar detector 

(You can get the same one for considerably less] 



Even we werv a Jiltle Burpnied AW we {jid 
iNHa build the rwdaf lieleclor we knavi 
torti shipped our fij^ ESCOflT in 1978. 
amj aince then w@ va siiipped over GOO.DGQ 
Aksnn tiw wa[¥ iHe ESCOI^T haseinned ciyite 
a reptjtBtHpn "afTion$ rls awTwrs. and also <ri 
several aulomatluRi nuL^inei 

Credent 

Over rho past tivo years, Car jfldf Drjv&r 
mag^ine has peHfPf med four radar det«ipr 
compaTi^n l^sts E^iiOrt h^a been fated 
number pnc> in eibcN Their most racenl tesd 
coni^hidind Th^* E&cort radar deincior it 
clefirlv Uia loader in ifm Hsid hi vfliw. cus- 
lomarsarvlea. and pfirlomiflnce . . ; We HhmN 
lhat's qwUfi sndarwm^ 

Our ReiponiJbjilty 
Om o1 ll>a reesong i^^r our reputation is 
□ur arienhon to detail If w d^on t feel wo lan 
do ^molhing very w©H , we simprty woni do ii 
Thsr-s why we soli Escorts dirGcJ frotn tbo 
(eidofy 10 you N^t onhy cun wo awure fhe 
qualFhr of (he ESCOFlT. but we can iilso ma^w 

knowledQeable. Aruj II ESCORT over 
n^5 service, rt wHI be done And 
it wtll be done right 

Amjj ttiafi the feaaon m doitl ptcseniiy 
ESCORTii CKUiBJde df the United Sta» 
Even in )he ceutitJ^ies thaft MdentkcuJ radar 
[jQjMMi and Airatrahsii. lo narro two) we *(fK?w 
lhal woCHildn t profvide (he kiFKlol cuitOfwr 
seivice thai ESCORT owiwr* oscp^ So we 
PB^ up the additional sates mther ihan nek 
lOuf r^puTation. 



□ear S4r..: 
Sio we II Bdmrl we wee? «jrph»i<l when a 
letter iiwt mB ot our customs inclyded an 
adverf iwrnen't inm a J«p&fieie AUtEKn^ve 
mapiilne. The «d pujlured an ESCORT and 
thepTJca wM iSS^OOO yen. Ourcti^imeT was 
Imncf ©nouflh to oonvsrf mart: to U S do^lan6: 
Uajnp Chfll cWfi mfie ol eashange. an Amertaiv 
msflE ESCORT W3S wcirth $714^ in Jafsn 
Funtiar Translrttion revealed ttie pnrase "Tli* 
raat tlfil>ng li hetel and warned Ag^in^i 
imilarlofts 




toifi 101 

jSfmdlm to wf, wa were riMtered ^ 
knew ttT^i ESCORT had an irnpr^iSBuivB mpu- 
taticHi. bul wo n^vQf expecti^ toffie iL ~bDOt' 
i&gQ^ into other t:rMmTnes^iold a* wich 
a premium B<it Eh« l$ws of supply and demand 
are nor 30 easy to ignoro Wti»Bfi th^er^ i^ a 
sti'ong n#ed Iw £k product, mer* is m o^jly 
atrong Jnoantive tor an enlerprlaing cipMlst 
to iiW Itiat Tipod- And apiMTently. Ihgit's ^JSt 
whiat tuppenect 



Tlw Moral 

^ ?UJJ don'i sdtl oiii nt the caunlr^. Arid 
it^e price in thi^i coyntry ia istil! 1245 The 
price we've had tor the M f Ivb y^rs. 

Quifle a deal tor whsii th^j Jspanesa musi 
i^ink is tne besi radar defectot in ttie world 



TlPK ESCORT at no riik 

Take the tirpt 30 days wiih E SCOFtT m a 
IjQSt H you re not cDmptetely saiiJtf led 
retum rt (CH-a full relund Yqu cm'l torn 

E$Cf3RT is nk0 backed with a on? 
yesr w^rranly on both parts and Fatjor 
ESCORT S24S OiH] IM aid 

TOLL FflEE 600-»4d-f «M 




By rnan nndlo addnw Ewiow Credit- 
Cords, fpioney ordefs. biink -dio^JM, cet' 
tiTied chocks, witv Imislnpn3»s«d 
innnedifliely PerBonal or compiny 
fshflcte requiie 10 dtoys. 

ESCORT 

fl40AI? WARNim RECESVBR 



Depvtmient fO(3-Q^ 
One MtcrewmPtaza 
Cindnnati, Ohto *fiMWnOO 




Conservation, Moderating Prices 




DCH19 B*y«r: U1illli«» will uM 



on pftcvs ir* moving d^wn, 
foi l« In kurphdJi. Tht coal 
Ai44Klaik>n't JAin«i» Randolph 
a aJovr coal year, IM, 



THic eKi?tt€Y industry k ^till &djtiit- 
iiig w the mjurkut aiit^ck wji^ es set 
i>£f in the lii^Os hy uil ^hofta^^ and 

Enafg:; tuiem n»iKHMfel with Htroti^ 
cotiaervfttioR tiie*»Tires. From 1970 
th™l|[^^ tfital IIS. ener(^ coiv 

BtimpbaTi will hav** faJSen 28 p^re^nt 
a f]3^«9&ftion of gro&A mlioml producL 
Tte eontinuinic dfive by inrfuBtrj^ the 
govqminffDt ami private dlixenA for 
cofutervaiJon and *;nBi**np' effkie-ncy hM 
put fltfOfl(f duWQwmrtl preasure on 

In IBSop the UJS. Chamlwr of Com- 
IMree foPKMt B^rttoa »ya, dowisward 
presBiirvs on oti prbes wifj ^ntmi3€p 
after a alemdy five-jeaf dedine in lie- 
maml. Net oil impcrts, whrch roa^ IB 
J>en-ent last after hittinjf A 12-]FUr 
low in lM3p flhould flfltten out m 198ri, 

Ga* driiriffieg. die Uhamber fomawt 

nai^ly mrpim wfll pipisL tJJ. coal 
ct^iisumptjon aLfta weII Hb^, but colL ex- 
IwjFta will suff^^r from & ati^eif^ dolkr 



htkd iticr«as#d foreign conopetition, 
lS]i?i:trjc p^>W4;r gi^nEration ulao will 
grow ulighliy; but newly commbfiioned 
nuclear pl&nts will ccan tribute ta pric^ 
riftes of 10 per^t &iid will add to in- 
dustry cjv^rc&pBfity. 

Paul Ziemer, pi*«^ident and CEH of 
the Wi&cofiflin Public Service C*>rprira- 
Uon and ctiairman of tht- Rduion Kle€- 
trie tiistitiitjCiv which R*preiM?nL^ the el^- 
trie utLtiti^, S4iy5 inflAtion and high 
intent imtei! have been Uit iargfiat fac- 
U>F^ in tht paat d^cad^'ft gubftantuLl 
flJwtricity price rkis. Bu t if the pneaent 
tow r*te of inflation KPntiTmea, he ayn, 

tim quite optimiMic thsit future rate 
increnB^ will l>e rroderati?/' 

Zfcenier sajs utihUoji will contdiiye UJ 
prcM fer simptificatkin of iJie permit 
prnces^a for nurlcar power generatiDn, 
sifH:^ p[frmit dday? mls^ costfi. '"Thc*r^ 
i)h«uJd be ^fie hmring for both the con- 
iini^taoa luad Ulf operatinjf }KrmitB/' 
he aayii. 

Doug Bowf, SdiB^in IiuititutE senkir 
vice pMidfrnt, nny^ th« industry di- 



Lt35 fiDandal Oe^i^ibilily iind d^velopin^ 
and iinpleTneniinj^ [tdviini^ for^oist- 
iiig Etj^ehniiiu^^ta ^thJ sipjjIyiciK terliiiuloj^i^ 
cnl adv-aBCte tt> its npt«mliimfi/' 

Jatn^^s G. Rando^phu pre^ldejit of 
Kerr-MiiGtif Corporailoin and head of 
tfte National Coal Asaoisiatbn'^ <^o- 
nomii^ comrtiiltee^ eiiEin^au*& that UM. 
ctinBiunptioTfe of coal will grow 2M per- 
cent thiH year while coal productton de- 
dines la^lij^htiy. Thin flecminfT paradox Is 
axpbirLed by d^rsased exporlB and by 
i.hf* EitwkpilmR tiant tooh plue^f In 1S84, 
when a vnhiirni' atrik^ apptarod Itkely. 
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N tPiti maj^r (ncngase in cml ooiv 
HUmpcion wiD -dOlnD fmtn thi> n^- 

[ties, which will take 677 million torn, 
up 2.n iiercenL from 6^ million lust 
year, induBtnal use, sipurr^d tiy the usi? 
of c(ial to produce ayiithetic fueli^, will 
grow 7.6 pen:ent, friqini T9 milliilli torn 
to ftS million. 

During iW^^ Rnndalph says, "etm- 
isunierii and producera will st?elc to 
bring coal proefiicrtion atid ei^naumption 
tiaek inlJQ haJance/' 

O.C. DaviiL, ehiirman of MfdCon, ^ 
ChieAfo-ba^ed pipeline distri- 
bution, company sind p;L^t chy.immn af 
iht ArneHe&n Ga« As^NK-iaLion^ aays 
"the inrtustry'ii *iapply picture m better 
now ihm it hu.^ be*'n in many ymMn'' 
Bee&ime of this, he gays, federal etierKy 
poticr^imk^ri should nwrite outmoded 
rti^trkrtjDiut in order to allow new indiiB- 
trbl mm of natural gm. 

The Jndep^^ndent Petroleum Aji^ocia- 
tiuti gf America ^Umal^ tkut \J.% oil 
demand will averaj^ IB3 million bar- 
rels daily this yeiu", compared with 15.8 
million bit year. Gajioline conaumpyon 
wl!!! romaio fiat^ flJtJiou(rh mort can 
and trucks will travel morL*^ milei. Iti 
the Iml ds?cade, fuel eunHumption per 
CJM- has druppi^d from 763 gaijona per 
year to 561 fftttlona and indreasjngly rf- 
ficient oan^ are bein^ built. 

The U.S. Chamber forec^l eviiw up 
by iaying Lhat ''compankta continue to 
reatructure and streamliner uperaLiotia 
to adjust to bng-terns, critical cimfiffoa 
\n the markelpLuce. Knergy eomjunfi- 
lion probably the ainf b most impor- 
timt fatlor afft«i:tlng tbQ fmaiM'iiLl for- 
iuj\m of oil mmpa^nie^ t^day." H 
— ftarry Baraa 



as 




In Japan, where high-tech electronics 

are a way of life, they pay $714.93 
for an American-made radar detector 

[You can get the same one for considerably less) 



Ev^ wB w@r^ a IfUle iUfpnsfid All wb did 
was build ths b^t radar cJefcector knew 
how We ahipij&d our Itirl ESCORT in ms. 
*nd alnce ihen wove shipped afw#f ^00.000 
Alofig the Ihf^ EScOf^T earnrnf quite 
i feputation -iwTKing its o^fy^r^r and also in 

Ovi?r Itie pa5l five yem, C^f Jf^ ^^^^f 
ir\^anr\^ hm peff nrmetJ Toyr radar de^fsctor 
Dqmp9f<s.Dn Tests Escort has been rated 
number ^n^ in &ach Their most reiient ler/ 
ConciNd&d 'Thii Eticon radar d^J&clQr ii 
dserly ttio leader Irr Ihe Held Jr^ value, cus- 
lmieri4rvlHp«nd fwiforTnanee . .' V^te Ihinh 
!haf3 quite an endDrome'i^E 

Oiif Ratporu^llly 
Ofi& ol the reaseos lor oor retnJl5fltcsn is 
□Lf 3tT4jnriCifl to dolail if *e cion t Jeet we can 
i:lo sometNrtg vs^v well . wb simply (Sd 
tlwl's why w« Sfilk E^coffta dfred Irom the 
facfory lo v«u Nol or^ly can we ssaypfi the 
quality crt ih* t:SCQRT taul wfj car also mftko 
ture Itial ih? taieflfwrion you speil< IE* 
kn^wifrdgstibl^ And if an ESCORT ever 
needs wrvlce. it will done quickly. ^ 
11 wilfc be doni^ riohl 

Artd rtiflfa tt^ rejisof^ we dof^'S pfese^ly 
sell ESCORTS oulsjckeol Hie United Stales 
£ven m the ctjufrtne^fttat (isd Identical radaf 
(Jaj^ Etnd Australia, to nam Iwo} wo know 
lhai cftuldn t v^avm i^w kinciel cii^om#r 
Mfvk!4j Ehal 1= scorn" ?>wneits expect So we 
itp the additionaF sa^es raJHer th&n risk 
dur repulfllion 



So wi^'il admit ^e were murpnsed wtiena 
iBtfer tFwn 0f»eol ouf cuslorriem included m 
fl^verii^emeAt Horn a J^im^s^ aiitoTTiciirva 
masazlne Tbe Sd eHdufed an ESCORI and 
ihe prrce was 1 58.QO0 yen Qui Djstomef was 
hirtd enouOti to corwert thai to US. doUafis 
USiiB tWday 'S rate ot W^^ango . on AmanCaiV 
rti^ E^SCOflT w& wOflh 171493 m Japan 
Further Irsrfc&ialion revealed ttie phrase -The 
r«fll ihinq ii and warned ayiainst 

irTiilahons 




The WMl 
W& ^11 dorit i&ell oul o\ tha cQuntiY Aftd 
the price m thm eoynlry i5 SftiH t24& The 
price wve had fpr llie last Pivs yeam. 

Oulle a deal for what the Jspanese myst 
think the beai rr^ar detflcJor m the world 

Try ESCORT nl no nsd 

10m ttte f it^ft 30 ^th ESCORT ss a 
lesf If you re nol compleiely tattsf^ed 
refcjfn ii for ji lull rghind Vbu oint Ichs 

ESCORT i* iiiso bficknd wUh a om? 
Ve^J warrsntv *=»n both part* and tabor 
ESCORT 4^45 Sho IBS add 11345 W 



NeecHess to ssy. wa were listterGd. We 
Knew lti3t ESCOHT had an impmaM r^pu- 
tsTion. bul n*rvBT e?ipect9d to see i* "bM- 
legged" into oltief counlriEra ant* lold ittych 
a pr^iyni. But ttie laws ot ^pcrty and deowid 
ar« rK>1 ^ If^note. Whjgn them ta a 

sjf ong need f or a producL there is an eqijj»Kly 
^ong jntipntivq lot ai^ eh^rpr istng capit^ltt 
to I4LI ml nei^ And tpfwenrriy, ttwf & kAt 
vvhAi happ^fifid, 



TOLL FREE 
l«l OHIO 



By ™il sand to »«Sdres» Wow Crwdir 
cardSi mDney wdif*. bsnit chicki^ w- 

irfifid trFecks. wire trfli>6leriproEe§sad 
Krvimediiiely **efMnal ot compafly 

ESCORT 

RADAR WARNING RECEIVER 



dncinnan Micrtrwi'ave 

One Microwevo Raia 
Qmciflndli. Ohio 4529e-€100 



DrM MOl 33.i>fi ll«fdic S*fv4c« Cint. 
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CammumcaUom 



A Year of Rapid Change 
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Poberl Kavncr, At^F* 
Chief ritidi^ci-lll afflCff . 
hi« f inn 4a chingilng Jt» «hf|it. 

Th* ccmmunlcdtl&fit tnduvtry It 
rclylrbg mor? pfi fiber opUct lo 
HnncAlf a rtK Ln dtirkind. 



FOR MANY of Ufci* fiatioii'a ecrtnmuni- 
cnLione compunieA, will bo 

mark^ by a lev^jiih nee into imoer- 
Uifity Afid thct ]»tlfl:mteAp the 
p&cre of cbADg« will ueeterati. 

AmEricsn Telt^ptione & T«kgTflph 
CdEupojjy's (tiveatiture af locml jp^ItoQe 
aiini;^ie& in 1984 w&l be folbwvd in 
i»eii by ''equil acteu/' By th« end 
the y^-^r abou t 43 peireot of lele^^hoae 
cfLBtJomein^ wOI b« i&iinpty by dial- 
ing "V* to reidi Uie JDiig^t^w car- 
rier th^ have chqp^EL This wiH give 
ATW'i eonnpetitori— whoae mAtjQtaem 
tMiiwntly must dial 12 digcitg— the one- 
digit ACCSfid rww avaibble onJy through 
AT4T. 

Loiif^l^nce tel^hone acrvice will 
fl billio?! busin^^ io 1085, pn^ 
dicta Fritz Riji(ctiB^^ a pR!flid«nt of 
the Gairifter Graup^ ^ ^tanifofd„ Conn.^ 
swaJyiit firm. Ldg&I telephone compa- 
ni^' r#v«jme« will r&ach S^l biJIit^n for 
the year, Kin^linjf efitiroatea. 

fkibert Kfivner, AT&Ts chief rmm- 
cU oCfieeTp eoncades ha c^tnpany'A ^ 
pmiiit mMftet share wll] d^cliim. Th« 
Didailry ^yuit expects ^ continue mr- 
ketuif quality Gf fcirrict. nither than 
piHlc«p but Ktv^n^r is confideni that 
AT&T will alsfi be "tJntf kiw-c^^t produgv 
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er/' ftiflce the FCC riKiiiirea AT&Ta 
<K]inp&titDFE to eurr^nAf^f Ui^ir S5 }ier' 
cient advantage in acE^esa fees to Iocs] 
ph«ne comjitnks in isschange for the 
cme-digii itpi-vkc. 

The ch£Lllc![L]^€< of bttComLnfr an esai^n^ 
tially unreguloLted company Kak 
crhiin^ed AT&T's managt^mt^Eit stylen 
Kavner aaya: 'Thitf isn't ^ing Ui be u 
rekj^id niftrk^E kaiieir that doesn't re- 
spect ]ta compeliinr^r" 

For MCI Commimic&ticM Corpora- 
tion — ATAT'b bkgge«t cooipetitor for 
bngH£i£UiJic« flcrvice. «Hth 3 ba 4 pet^ 
c*?nt of tk^ market— 1985 i« expected to 
hring rapid growth, Bert C. Rgberta^ 
p%aidmii of MCra telgc<^miiimifcatk3ita 
company r mytt MCI urill tr^ Ita mar^ 
ictt fhar& by the end of 1986. ' MCI has 
be^fi luinj^ this yiMj aa a leomin^ 
CMrve/' Roborta *ayi* by study iiij^ 
iT^di in the handful of dtimi wherp 
t^qimi gjent ii in effect. 

The iidvantap? thai MCI aod GTE 
Sprint (the third major f!orn[petitor) have 
over AT&T m horher quality maxk^tinf^, 
Mys Rlng-lingi sayii markeiinff prob- 
lems account, in p&x% for th« dwp 
dr«3p m ATSTfl dominatio^n of prhrate 
branch exchanges— th& a witching 
equipment iiaed in bu^ln^^m. AT&Tfi 



market sJiare Is djown to about 24 per- 
cenu from SG percent onty a coyple of 
yeara ngo. 

local op«ratinfc lekphoite companies 
will continue m eiyoy steady growth, 
Bnyd Jaraet V. Napier^ president and 
chief extfcutEve officer of Continents 
Tekc<ini, [nc., which tme franchise 
[]ho:ni^ cnnipiLnieB in M s^Uitsf'^. 

Napier expects 9 U* 10 perct^nL reve- 
nil^ growth during the year deapite a 
alowmK of iht ^^^noniy a«d, for nonh 
Bel] opemlifig; i^mrmnies like hia, aji 
itfcnra^^id number of t^'onipeLjtors, creat- 
ed by the breakup nf Lhe fiel] syHt^m, 

That competition ia ^SKpeeted to ex- 
lA^nd to E!ek]ul^ phone ^erv'iee,. which ia 
becommjf atr^eaeibLe to an iiiereaaing 
number of eornmunides. 

|irr soifE tM£ nervi^^ haikd aa 
wondt^rful new communicationa 
uxiIa are not fibnwing rapid jjETowth. 
The two-way commiintcfltion avaiJiJjj^ 
thrDuj^h Warner Amex C^ble C-omitiuni' 
cati^nH' Qube &y«tem hsA not revohj- 
tkaruaed CabJe Leleir^ifibn. Jt hm, howev- 
er, jfiven Warner Amex a bua^ of 
^N>.000 homes in five dtica, from which 
it ean obtain predie Inforroatlon ^bout 
viewera' renponBeg. Brendft Davideirf, 
director of Warner Afneic Video Enler- 
pfifea, eayj^ her cOmpAliy reniaina «in& 
dent about the ^ystmn. 

Viileflt^jct, the diijplay of written in- 
formiition on computer termitial^ or 
U?levLHJOTi scr^nfi, haa hng b^n re- 
^ardrd as an *?J<i€^trciTiiSc ^-eraion of the 
daily newspaper Knij^ht^Ridder News- 
papers' V kwdita Corporation of Amer- 
ica has L^i^K^mted a vidi>ote3lt ^rrice in 
jwuth Fkrida for abonl a year. ItA cua- 
^mer boae haa reaob^d little m^n.^ Umn 
half the 5,000 pnjj«ted for Uto 1984. 

Viewdatti P^tdent P^ul Orme saya 
his f^rvke, which nuw ri^tjulre^ a ape- 
daJ bt^rininair niuat. work equity well 
on the pontonal compuu^r manufac- 
tured by International Buaiojw Ma- 
cihi&ea Corporamn before It can peno- 
nte itis mark{>t. 

As pcnofuil cc^mputers bwome mm^ 
nw4cet consumer produts and home 
banking^ gainji acceptance. Omit aay^s, 
bia siOTir^!— which allowa shuppinj; and 
hanking from hcanie— will bec&ine in- 
maatn^ly popular. (3 

^Mike Lsms 
Section continut^ on pagr ^I. 




WEALTHPLAN" 

Your First Irttelligent Weatthbuildirtg Tool 



/Amttfe per ywir necdi WF^LTHPl-*N- 
iht wi>rld''-i TUDti idwuncd pc^nd linanciAl 
pl^ ihQwirii llWFW taxd caJi be rcUuH^sd vid 

HbiOdfeds of WEjIdTHFL^r* dkntj have 
rnlliccd [hdr tiwi hv 30'«o...5D^...cvxfi 

pmi^l Oitf MwrEiibc tthcnt SAtci StH^ Ln I'rdcnJ 
uose and tmram felicif m-^eitirmii income hf 
22^ - 'Tlitv team fiOw tip sivc I hMJUfaaads mCvre 

^lOta aSuA Riuch innrc. 

\lf FJ^LTflFLAN it a coniplcte pm^aal 
Vt |UJiJc fui men iheJ wuEneri like 

Wi:Al.-THf LAN kti tutiuc at \bc m pcTsoi5#J 
pjiJ bi4>i.ioc%i -fituindal p4uiniTis WFAl-TK' 
TtA^ it. ill eft*5 to yndcf^tfljas^ pud cnm- 

would CUM ilusLi^ftndi^ if avtidhk Jlt ftfiy price, 
■yciul totaJ rti*t *"iiJ bt fof a mnrpacle 

WtAi:fttPLAN t*itored fflr yow ijidE^-bdiiaJ 

tfmJ tfsn/ raiCT fttt 'tJ imvl Mnf a 
frfm^ I W /flf f{$xn piUd in <Mhrf 

the; M^m ADVAZ^CFll Fl^ ANOAL 
PLAWMlNii TOOL AVAILARIJ^ 

Sfj[!L'3^vfiiJ invatcTi mJltr ifrttiEul dcLiiipcit 

lAcftE AMI inmillcNi. dn^t»fK«l Frfun irrar^ 
^jipertisfiff. H^H«*vci, in iMnv'i JfJ-pfPiwiW 
ynaii fim are fidriB chaJlentcjs tmknown »en 
1 fain it^ SuLizi!iuful dMiOTi iiu!thn$ 
rrqifin^ ym* to jjnafyEC mcupiiitm of infnrma* 
tinfl diirbnit ifw ikcislmi nmlkiit proc*^^. You 
need in liili^f«it lcm4. TKia rttcil it 

ji^pcd in one nf I Ik world^i moiT odviiutd 
^mpucer LftbofaiofUs., WKA1JTHFIAN h 
odvsiiicfd JUllirK^jl inieM.i|ifl?eier mikinjc rhoii- 

HijnriJtnl:^ of rAttPn ur^ eMiJiiU«i — , 
i£fA, V^iictitn. mnn|jign. dcln, eduL-mibtiiJ 
f^^peiuc^ curmii iiKiame, refllreftiffli ^atk^ In- 
mtRjie;^, PTMdkut needi — ami inEcfraijHi hJtmg 
nii4ttlt[ ifH^t^me And audi w rr^h ytPLiT 

inii«B indiitfltif a furrnii tu cstirittiE for 
|W« iiih nau eihEimai£&, pefiCHul biluti^ 
ihCf^H «n Mnjdl^i c»f ynur Rrweslrnetlrr IMIt, jn- 
9iirin». cducilknu] fu-idtng. reMf rmmt nm^ 
pnd efliuir. Whaha ym nre ^5 fuS ymi wiii 
fimil mifj^l.THFLAM mti mvtlmbk Iq 
Incrii^iiig,. jn^iMccthnf, innjiaiitTm and 
(»E5*H V[ni yam w^i\H. 

SO <;AM»rj: wmi tax ^iKELTEas 

Ctimi^ing ioofJ mvnumefiFA will ^l^-a^v be 
wmrwlipil in Hit, t^iMhi tm be 
A iflmhSe. WRAITHFI.^N h ynut EckiI idJ 



^l^h l:s^ llu best rot y^d. W^ALTMFLAN 
■Ji;^^ ycHi lo TMhc infoftncd (kcUiotti tttx 
fr&m tht pmiutr and Inis of invd^ovt 

jm WEALTH BULDENG SECRET 

TlioyiaiH^i 0r ifrofdv hive Wn wdirerv abtnir 
lb* waJih ■■'iKTti-^* The JCCPrt ii simple- an- 
tdligcnc pd^nrnn^ WEALTHPUN imkx» ihe 
tn^^llery qui af wpahh OWillB br iHfll fffd 
an ^aay to underitu^d, Impartiil juide for 
haiiMing ^L£T finjinLzia! ftjiure, 

•'W&:A f.TiiFI-4y fm.^ iAcnw uj how ia 

wf N-jiEf tfdc/ J J. PlW to mir fwitrFmimi fund 
H^fji h-i" in /-frir^ df ri.f. / Mi^k-t^ thai 

Jphfl Kc\es. l-hllcfnn, CO 

srm !iH(K>TlNG l OlfRSELF 
IN THE TOOT 

Most jnc^le pay far man ihan thcij- fair 
i^ure uf tntt. They irr Mz\g than^ 
kIvc* gncnl dWTMfr by adoq^JAldy pi:^ 
pa.riti| for Indeptncleni rmincLAJ fuiurcr. 
Ekvi^l ncihuni m-tth ihevr money wilJ probattLy 
kad ihrm EC nmti^nt. The fact » itivt owd 
yi?ur Eu ddltiri . The tju Laws- vm? djEid^ncd tit- 
picidurafe lnvtfimft They were dn^iKd fcv 
pc^fide like yioirr^elF Id tnvcrt ihc"* IWC^ in OUT 
EKmiuniy. They wetc desiftied lo discouT-ajyt 
pa^iDp IBTU^ and to jiive financajB] iruerviives- 1li 
Envcflciri. 

|9»4— THE TIME IS RIGHT! 

W'"e"re q{ ilicrimiucin^ 1^ ii- 1 bwo 
jfoi fof tlicKafitiiiiy. Alt EfLveaiori^b^ 
Of unolL, luivf iinpiifLktldnJ ^ppdrt4iiil[y Ed 
tmlld fioMKiil inrijependcn^r: 1nf^iU,iuTi ii 
dctwn^ tiurchMliif jiowcr h up. A liable 

bol tbftr nf dt Td tm^-cii. And tcxUy'i t&A lawi 
BThd ini^r«ji[ fMtA fivur Ehr jjlvCvlE^r. 
WE4LTUPLAN ihowi ycni how tn take full 
BdvjiHiajie of M% lifHinie o^ruuiiTy m\it ilir 
doELiLn !FeiU iiJfcadv own. 



CALL l'flCM^'443<4M0D EM. S91A 

WEALTHPLAN 
J41 Brnadwp^v, ^u\le JOS 



YES!: 



aeetpl ymifr iaRlUtlHiii in 
eifltypr Milioul ubJl|alkifl 

i'k of J ^ijMi |ircpAr#d far m vhr.vi 
Mm\v lo ifiy«cjr My kninninc 
K ..I have ^ -^4lc|»eiuknl:i. lam 



Sfwrnmslki. I hjvr iti jpfUAKimarrnei 

wiitth nf iiiiefnied im 

WIJILTKPLAN Tor ^Owt. 




Stil ^pufpoif npart J'uf j#f» /« Jff ibWH 
rJbf ^f^. And rtai- ro ipdfWtJiini/' ' 

C|yd# t«?rift«iLi 
DfUIas. Texi± ITax Prtt^tarer] 

UNCONDITIONAl- !NI>IUSII 
GUARANTEE 

WVaITHPW?N raurufpd lo ynu with 
iitiVM'M^'c n^y^hic- wltiin 30 daw, If 
?Da d« fHH till WFArTHPI AS wM 

M^^t yOH Bl Irail plufal lJiii£% iUs in tan Mf- 
hifpi ihr flnJ |car-. yDU fai> If ar up Ih^ ^rolrf 
aAtf ktfp yaur W>:A1.THPJ fwi Wf cut 
FTL»ke Ehu unuikLAL Esficr ticf^unc after prtfiV' 
kft| hyadixd^ f*f WKAITHPWN* *r liiww 
dm ycxir rc^ uvItii.i will br 1-1 Iti^ IDOGi limo 
your ™u over Ehr next flire ycuiu We ]imw 
ym be emirciy faJinfiiid and! wltl fmpioy in 
Et) owiinr every inveieioeiil profaiAl yem 
r«erlvc. WUl.THFlj^N wilf bct^ome an Er- 
dlipccmhilr iint] and one of yuuf nHiti volu- 
ihk pCKwnlonH. Wr kn£>w you mil be rrcMi^- 
mcmJine WKAl.THPUtTN lo youf rnendh uid 

TAX OEDUCTIHLK 

T^ht Mt <if HUAJTHPlAN II tu- 
^^AlinlNc if med to niiie Ui.vci=|Enci|| m 
b^uim deciik»fii 

STATEMENT OF PtUNOPLES 

W^vmm ixHiepaidcnt RfuyidM^taii^ 

provini Hid laaipgai ji^ir mnhpd of loJti^ 
^nird of year hitiBft by cmpbyini; the 
world'! TBdiE advmnicrd wcaJiK HZjeaUrij lotii. 

are nol in iniurancp coEiEpany ^r bfisVcT 
and do mji niakc any mv^dJjienE of fmpi- All 
mrormaijon li Ereaiisii Ai confkkniud Ail>d miy 
be AAiipusd a HKiei code natly known Uj 
ymkridf. 

mimthm Iff ffw ntw %i7,om in 

iOMWi. 1^1^41 THFi AM Mtwf m/Air 

EmiiiMii MTt /tmr pmpi^\4fh i wjwj 
;^trMmf.' iowrlJli™d*«f 
Bsnlon, VIb\\. (AuIO IflllWlft) 

VAKi: THE M()ST 01 T 4*1 I HE 200« 
IKJl lt*i ^CJl %imK KA<. H ^K.\K 

Hat ii tiBif ruiiil (»inE. Thii y™ imd 
ffierv yoaj- ^imi'II pot in cw SliJO h^iun 
tif turd work You'i fofid^ « uU«ry tlTiOi wiil 
nw H llfettFPpe lOfil (*f 1*0 ifiiUkjm or more. 
l^jiOSlt il mak-? temc 10 Ctpiprc how 
WEALTHPLAN cai) p\iK you A IxEler fliMit- 
cifil r HI lire? Rflnmiber, if WEAI.THPTA^ 
nn uve ymi a mere miHtlh mh^@4«d Si 

15%, wii^e aE 35 am Iciirt miK -O^ef 
IJjDOOjDOO mtd 1ATALTHPLAN iiHdn yfait 
lo ui^l feur ^fr^i mconK and UMU lO joih 

ilv HAoiHiR'i cM ^tt btifan yciitr ntiK^ 



IW TiM^ rC»/,^, Fff^f:^ HutinI l4aUfM|jMi, or l*r«# m Wi-lAITHrUl^. Ml H - lll^rtwa} . aulli ^ iMttE^, VA 91101 



Orel! No tOft wi Rudaf CiHl 



"Whafiin 



Plenty. But wc don't expect you to believe 
that until after youN^c taken a good^ hard Jook at 
GMCs Customer Proven concept. 

The key thing to consider is that Customer- 
Proven GMC tnjcks are all buitt from Customer- 
Proven (CP) specs. Which means all the drivel ioe 
combfnations ar»d chassis options thdt go into 
our CP trucks have already gone into thousands 
of other heavy-duty GMCs for specific vocational 
applfcations. In other words, the guesswork is 
gone: you can order a dump truck or cerrrent 
mbcer or line-hauler or whatever from your GMC 
truck dealer -and know that the specs package 
desi jnaied by the CP ^tem for that truck's job 
is a vyinnef. It will be an affordable package 
proven by many GMC truck operators before 
you, nf\aking their living the same way you do. 

So, in a very real sense, your brand-new GMC 
Customer Proven mick has milljons of real world 
miles on its combined comportentry tou may 
never buy a truck with a higher potential fbr 



refiabSe, durable perfonnance and low life-cycle 
cost. And since your GmC dealer has been 
computer-assisted in his CP specsng^ you may 
never get better order response- (CP unite are 
often even available from dealer stock,) Yqu*\1 
also enjoy GMC s professional best in parts and 
scnrfce coverage. 

'*tut what kind cliwccs do I set?" Again, 
plenty. To cover the wide range of truck applica- 
tions in business and Industry^ there s a wide 
range of Customer-Proven specs. And when you 
select the CP tn^ck specification that's right for 
you, youll still have a great iatHude within that 
spec, tou're free to plus or minus almost every 
component except the engine/ transmission/ 
rear-idxle package, and that pack^e is thoroughly 
fndustry-proven. 

You'll exercise great freedom of choice when 
you scan the lengthy list of Customer- Proven 
optiofifs. This v^ll allow you to stay within CP 



it for me?" 



specs, enjoy the rro ny benefits of tfie Custonicr- 
Proven system, and still custofniie your GmC 
feuck. 

"¥flwt tbc it in rl fw m^T Vbute one tou^ 
customer. But we're ready for you. General 
j^totors IS also whars in it for you, 

GMC Truck is a division of a conMratfon with 
some pretty impressfve credentials Like the 
General Motors Tech Center resources, wind 
tunnels, proving grounds and worldwide testing 
and research faciNtjes. 

Through these resources, weVe developed 
ar^ air-suspension design, a heavy-duty coordi- 
nated chassis, a family of single-axle suspensions, 
and GMC's fouf-spring tandem 
suspension. The GMC Srigadier 
model also has rugged, all- 
steel cabs-arrd the GMC 
Astro and General models 
hefve aluminum cabs ¥^th 




fiberglass features. What's more, Detroit Diesel 
powerpiants have been integrated into some of 
the industry's best powertrains. 

The popular Series 71 and Series 92 DefrCHt 
Diesel engines are both available in Customer- 
Proven GMC trucks. Detroit Diesels are available 
wrth a turtxscharger and aftefcooling systein that 
work together to improve tficonaJ effidcncy ar>d 
fuel ccQnorrry. 

In summary, you get a lot v/ith our Customer- 
Proven program, you benefit from the combined 
experience of thousands of other GMC heavy- 
duty tnjck customers. >fcKj capitafize on the 
extensive know-how and capabilities of Gcr^eral 
Motors. And you get professtor^J help -and 
responsive parts and service 
personnel - at your GMC tnick 
dealer. Look him up soon — 
he's listed in the Iftllow 
Pages under 'Trucks!' 



PERSONAL FINANCE 



Bulls Paw at fhe Ground 

By Ray Brady 



win b€ fli UOQ bp midpeur, and 
vHttinff bft Q mnrimi on tt " 

W ITH "mTL STOCK niarfeet m the doV 
drums moftt of this pmt ytar, 
nirUiig iir^iiiKl ti\^ 1250 level m tbc 
Dow, hmt emu Raymond P. DftVoe, Jr., 
distji^piiAtted ^eonrkmifif, Tor the Wall 
StTHifim of L^^Ma*™ W<itNi Walk- 
er, rnjik^ mtieh a riiAli pmlietjon? After 
Jill, that huge fedcml dufidi 
!^ A tilt Kajigini: over Kim stcick 
market, and the iicononiic rp- 
ctiVBjy hu C0Dtitiu«d to ahow 
Bi^^ of slowinf , 

Ray Lk?Vai? gjid 4 lot of 
other Wall Stn^t8£e write Oii 
investment scenarici that 
ftifki EiometliiTig lilc^ tbi^: 
Boitii«»5 »td^B sbw f{?r the 
first qnJirtor <tf lh» yenr, but 
th« Reaj^^ Adlninistratioa 
mak«A some progrwa 
tMii tAJLi^ and Lbi; deficit 
uid. with Uie slower ecfni^i- 
jTiy, tfce Fi^deral Rc.v'iiTVi- 
B«rd «u« up Ofi tfa^ mfmey 
st^ly. 
Titat MpH interest mtea to 

tnnai into r pi^tt^ ffwd yejiTp" s^Vk 
DeVoe, ^'though not a bam biimef"^ — 
and ihv hwvt raU^ alMi bring down the 
valui? uT thv dollar agaiaet other mujv 
tries' earrenek^ 

In ium^ that could help prkes in & 
gmMp uf Htisekiis thai numy analysts 
have b^flu watehing, the tng muItinA^ 
tiaiiahl. Mo^t 0f hml year, thetr itl^k 
prkei wm pcmnded becau&ii the hl^h- 
pfimi dolbr wh« hortlag their fareign 
^mbp, even s& it helped fordgn coin- 
petitan thot we-re ihippmg pmdiicta 
ioto this opiUDtrj. 

One grtfup of miilt5iiacinr>ata hein^ 
watched eetpecmlly cbNely for mgna af 
hotter i^aya m 1085: the dni^ ud |lhal^^ 
nmeeacicttl isjfiu^, such u Sch^ng- 
Plough, Sqtiibb aijd prnter. fScherini^- 
Fiocigh^ for i^^iample, tounU qui 
cpeafatiofiA abriiad for 30 pierced! of ita 
profits,} 

AiiCiLhiir mMOn for th« r^t\m]Mm: 
Mmy of the BtCM^k market m pnib)««mi in 
im were CT?4tcd by Wall StF«et hwlf. 
As Hihiegsnto Zagoi^kn invc^tirvcnt 

Ray B&aiiy iv ^ ftMn^fir is^msfpon^ 
U 



fttrau^^l M Pnicientlal Bache. it: 
"SetTirity analyate la&L year were isim- 
ply tnaJdn^ earnings proje^ftione for 
com^iaiijeu that wece b^y^nd ihe realm 
i*f pnssjMlity. ^hm those projieeted 
earnings did nut eoTTie throilghp invcs- 
lorn beeaitw* disiiiiitkfied, they sesM— 
and yua got a big, blflck hali* m the 
price of many Bb^s. Thsy ditipped 
sharply/" 

Zftgoraki thiTiks that tht* mialyAtJL wOl 



pany, m wtitirhing th^ acrline stCK^loi for 
that reiiR<sri. And for fttiothef. 

"The airlinq indufiLry/* he note^i^ ^'hflA 
hg^n jifr:^iri|f LhriJU^h anhjikeuul t>ei'uujie 
of deregulation. YooVu &t+eing a |o| of 
the weaker airliiaef^ ^oinR out of by^j- 
nm^. That could ease comiJetJtlon oti 
^ome rouLeitp iLnd if yoii consider that 




the trend in oiJ prioei nmsm to be dt^fi- 

motber pJua 

Metx thinks 



thst^p anotber piua^ 

i 



Sorn# airline wXock pric« may go up an dmmgisimiVon forces 
weaker companlm mit of bLiaknau. easJofl comp«lJtlon. 



be a bit mort? restrained in their jsrojec' 
tlona Lhia >c*ir iviid llinl inve^tars thfire- 
fori; will nai nmh r^o dump titockft, mrtA- 
mg privet plummetbK, 

Mo*t firma are etayin^^ that Beieettvity 
may he the key to invetitmt^nt glUJls 
IBHh. Few would make any blanks rec- 
omnM^ndfltioTtfv (though nmny* it :stioiild 
be addf?d. metitifjn tJie be^neficinJ effect 
a dft»p ir* ihff dullur could ha^t^ ^0 the 

AWAmiHQ NOTB: It has been this 
reporter'* experkwe liiat tLme& 
when th*^ hulk of Wall Strwt g^ts to 
feeling Dptimintie Eirt t^fU:n tim^ for 
the invefltor to keep a wsry ey« ouL 
Etfortfi m 5olve prt>bh^m« the ajmljat* 
aj^ dusmtaaing BtO bliitheEy. such as iBxm 
and the ilefkit, could lead to a long^ 
knock^uwn-drag-out |;»o}rtkal fight in 
Wanhmgttan. 

Sflme anajyipifi shruf off that vtew^ 
potntinjj t<i cTear-fflt fcrentl^i sloping up 
in eneciry, f^f exampjc^. Aftbjuifh K 
mijrht hi? bad ni+ws for the oil comtut- 
nk-A, A drop in the prte of nil wfluld bt 
good n<?wi& for many other companieEi. 
iffcha^l Metz, at Opfenheimer & Com- 



tiflely downward 
forthii jntiup/' 

Other atoirk*^ 
mulii di> Ijetter in ther 
home builder and the nlumi- 
nujn (^nipanJes. 

The ntitipn's bi^ mtlltary 
buildup^ HildcgtLrdfA ?^icor^j 
hc^lSei'ea, could benefii Aome 
of the deferuse coiitractof«. In - 
pmicular^ ahe aingleft outM 
Northrop, 'it'fi a fine eompa- ^ 
ny/' ntke say*. ''Its ^>«r-Hhiire 
earn I nifia have been hit by 
ht'ftvy re&eareh and develoji- 
meot ejipoiifl*ifl for Lhio Nor- 
tJinopp F'&J fii?:hter. But this 
program h beginning Iq 
^hifie Ihrough/' So the Pru- 
(hmtiELl Baehe pt-ople beiwvi* 
thnt Northrop coufj fly liigh^ 
indetid— with eiimtiigR mmg 
ai a pciri-enL tinniifti rate cvfrr the 
next f*'W yt^ars. 

Whul siboul Unp§e snnHMinie investor 
favorittfa— thh? auty glocki? Mmy ana- 
lyiitii note that the j$hari^ have bad a 
big run tip in recent yf*ars and thai the 
aato pbmta have* been nearhing Lh*?ir 
rapRCity rim its in turn in ir cuU ciirsi. 

"Snr hiJW can they ^rny^ any mui^?" 
ffmucht^ tint- auto Eutaly^t Bay DtV« 
m more sanjfuin+/. Ateordini? to bin cat 
cubitionH^ |h« Hverago automobile ebug.- 
g'ing akrng the mition'H rmth mw k?M 
y«OT old. 'Tliey an.* niKtmobilua," aaya 
DeVfW. "If we have a had wfnter, you 
ar? ^otng te 54*e a Jot of gwnwrtf putihinir 
Qmr v^hfcld*— and theyll be hot to buy 

Sonve Wjill S4TWteira my two uf their 
0W15 kind might he promining ptrform- 
t'rs in tltu nt'W yean brtikemjfe hou&iL> 
it0ckfl B-F. Huttfisn idd Paine Wehbcr. 
Am they aee it^ both firmn art' about the 
rij^ht mijt 10 he ^bhled up by an iiisiur- 
ance Gompany— eomethinn of a trend 
for Wail StJWL fjpnR in. rtjceni yenr&— 
and t^olh are ^ellinK »t a priee juHt 
iblfhtly ovw th^ir hmk value, adding to 
iJ^eir atlrticiion. C3 



NATrON'B BUSINESS ■ JANUARV 



when I planned to 

retire before fifty 

ihis is the business that made it possible 

o true story by Jolin B. Hoitey 



Starting with borrowed money Duraclean gave 
me the opportunity for financial security... 
In eight years I sold out at a profit and retired. 



*'N*jt uiitH 1 WOE ^brty did I imkir up iny 
mind thai I wait gmitig lit trlirr befortr %m% 
fvon hxxd psisod- 1 krarw I ctiuJdii'l tiu tl tm 
a ralary, no mnttir haw Rnod, I kmm I 
OKildh't (jn ii iifii-ii,inK fur f*Ki?nJ It 
|M?rfixily oljvjuuA U> mv thui j had to ritiirftii 
lni:iiina^ (if my own Hut ihul pciHd a preb- 
Kom^ Whol kktsd oT bujilmsH? Mosil biT my 
mwipj wn? lied up Tcir^p<iniril3r \ 
(wiAf Rut. wViiFn I Umxvi Ui*f hufrinffw I 
^Ufilf^i E wiiR riliJi' Ej] Mlnrt 11 fnr a isnuil] 

'^I'u p^fnimid thifi pn-vBHtinunL iElti;i TIN 
LiTi:iEinnL in Ereyi than Um yfifli^ (bbto* liiri? 
tnatfic, but in my opiniQn any mrni in Rcmi 
l^saJth whu hnn Lht? pm-tn^ nmbitktn oiul 
dmti thjil mntiviiteid mc, coijld ii-cKk^i'- 
it^rli n ifEHiI [j^Lftni'^ivi'^ini H litUphifttu^ 

*I fliikhed bigh ndiool at t^ie qiT IB 
mt iDi« jolf IB e ^hipirirKj^ clerk, lly wtt 
Job MM bulrhiTifiR fti n pUnt thflt pmoeii- 

ihficv. NCTit, K a jqb (Vi ftCireyhimud Huja 
Orivflf , Tlw money icwid, Tlw ™4 wn* 
lilcmit, but 1 oGiii^'t me iXn IvmMag to 
nft^rcmmt Pmally I tndt the plungn^ 
wtnt intu buHlnKm fnr mynp-lf. 

^ fTMinftj{fid Is fHw «niaq^ fnntliiy with 
my Hivjfifen inv^t m it ccitiMiiJitiitn 
nuilc^l , rvsKn timn RTTKv.ry , And mtvlco flUl' 
tifiii. It Hidn'l lakv lot^ tn p^et my ^rpm 
V^Hfrtni In nrttrr kiiv\} ihtti bumUt^ 
pHtyf^ niy wifi; nnd 1 wHiii'd frora duwn ^ 
tluk. 20 haufn n day. H]Vi!ti dfiyn A W.«k. 
P^it^nH ' lh.4w buura didol mnldl my 
idDQ dt ipdi^p^ndi^Cc and it mn no 

timr for my fn w iri U- rtjjork— |?jin FihJi lly « 

tlim};;. i'Lhi!<. 

"1 frunii it. NiM riffhl nwny J ilivoutipaljnd 
41 kti iif fjuraiiwii oUnd b* (mmfitiam^ 1 
fftlt lJuii 1 wnatml tbt piidiuii!!- *4 i^n is^ 
pcntmml 4aaii|iaiiy"wwi$i)d Lo bjiv? the 
boftdflt oT lJlc] p\Mm thut hwl bnafcbi uk- 
iJww til Eitfaiffv, tbis beniiAt rf funniRif 
my iiwti buftinnifi m eBtabtiHb(?if 

tuirfHtlkal hw! ruitmmt n'tn^nitkm 

"Mm! liT tbt frnfKhiiMffi iiOmd Wfrrr iJ» 
cqmly far laiti. Tfrnpuranly flU my cspuLnl 
ftiw ftitfii in miitcl Hut t riMind tbut 



{hi:< lIunK'li'un tniiichlBe nffi*i%if what ) hwJ 
Iw^-n li^t+kini! ii>f. 

Ui Ki nojidrtpg m ivuililih^ frn- ih^itei 

whr' c(i(alify> 

"i wopk itmn cme man iHj >i[ti«»i to 
iftJift, *nd ofwrat*" from mj homv. KutiHk^ 
4 If W fjlhf^f 4:iv«?Th^i. f)!] ?aJDrb>^ to 

l^y. |<^.pii|izfLt>iit Wi:i4i1d fil in mi mr trunk. 
II Ih'HU^rht ihp tnirk Imli^r, fHJt nF rrmliU,^ 
JfegcL o! ii13h thtTti «fttsi nn ri?i!in|{ Difi my L-mna 
ingA. t f:uijJd Ikuild a. lim^mcsA un b^K 4^ my 
^hitimi nfirf fnprjey dii-Lnii^Hl, 3 ^*Hik| rwt 
4^ tij^ muny mt<n Ite T uwkil Um iMi^nr my 
voliiTTH^- And ] firoW haiJ4 Hltlr bj^ lial*', tir 

"Sor I *t4irliMl. [ took tfw WeinrSerfiil tftUn- 
inu fiattitjtlHfd by thi» ^^itniidny. Whrtl 1 i^aa 
ntiuiy I lulkiiwed Lhc- nitu tl>Ei' lilan <;rul LEnrd itt 
itir' tnuniJltf rjurinx Ih*^ finit |ji'ri(fii I 

iht' JHTVW w^irk my.iwili. tjihlnK it 
myMil^ 1 amid mukp mueh mipri* |M^r 
than J hv\ f v*>r madfF m 1 JAIjUt. Uu»r. 1 
wmld hltv mt^n^ iJ-fcin th«su ptiy tb™ Wi?]i 
1114^ fl4itl ail tiiiurly fit^i^it ^in litoir 
timr ihiil madT mj,^ Mm wf ri«trrrmimt 
pcH^Klbb - I hdd julJli'd thetuuntry dub Ikod 
nnw I cijijUI piny itiitr wlwni'vur I wivhi^. 

-WhitI k& ihl\ mifmUTM huni 
mntfi? Ir^ T'umrktllll. And, whuji 

s|iM!t'<aict? tirvri?P^ for 'rSontiljiif 
U|ihuE!itt>ET>il furnituri^. niM^>i and 

up thix fi thm nol wisir 

Jntu ihci bOM!! ui iht* ru^ m md^hiiw Mrirub- 
birrs diMia. itiHtiaid it Nfiri phI Lb^ dirt with 
BbfKrbtifii dry tmm. 

■lofcii n?lf-r iMr rufttii>mi:irv hi Itu- LMjih 
rlc'Bn 5i>TfciaiEiftt. Iimiiirinti! iniin sM.y 
LhiTiiclmti »lt tlwrn mocicry inn firv 

elltiniB. Hoiidi, mitlcl^. ^fii^iiilty nhit^^ 
ami hipj nUiK* mmkv- nnnujiS r^jni railfi fnf 
ktHiiPiiii! fwin-ln^und riamitiin^ rii>«fi 
''Wd]. LhftL B the bujtilfw^ I wu uhki to 
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HlAtt wilh wucti n BfEyiil invaiimeot, That ■ 
ihM^ Ink^klHau i biiill u p < • ■ ' ■ > < "-i nd CiTlajl^t 
y EttJ^ . And . thjj L t!1l^ ! old nut nt 

A iubtftsnLiul pfiiHl bt-liui- i w^i^ fUty,"^ 

Would ymi ljk« tu hnvi^ ihi^ fif^isikm and 
md!»|Kniid«!Q^ fi^ii^yed b|r Mr. Hjuk^? Y014 
irun. Liyt m Mid yiRi th« iida. MMi\ tb« 
OMipon, EU%d ymill n!CiTlve» all th«- dtirtdik^ 
□bitfiKuli^h- wittLCKii obli]^tj<in Nn salm* 
man will trvoroiIJ omytni ^hm y 1 nj rt^tftvc 
our illiitffcTiited booklvi^ ytml] h^m him 
shnw yflw BTKF BV STEP b™ (fnt cuh- 
Inmi-nr, nrud how to bavie ycrtir cUfitfmwm ^ 
yny mnn; n^U;imi!rr^ ffom ih^tt WPftnin- 

Thijj U Mil i^iprifluiilty Ibr n mrmr ytm 
trill fq)Gy fnr nKin! thim a mitin^job Yoy 
Fnak« mnfiy Mfinda wbis npfHinlHtB yinir 

m Mi^^lsan, wtr ll mud ym a 'f^ 
|Mi|,if bu(>klct t^pbi in i 114 tl!« buabuatta. 11 u 1 ■ 
ycsu, hrsd ytrti i\\mt\ m Lhn*^ pnvacy. uf >nin 
Hatris^. t'lifl iknndir Dtm't dvlay, Mail llw- 
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TO YOUR HEALTH 



Move Into Ibe Slow Loine 

Cutting your speed can improve your work . . . and save your life. 

By Diana Dfamond 



Do YOL" scK^mTLB mopt md 
rufife ftetiTitiefi into !e«ji 
aiid lf}fla tjRte? Do you r^Jilly bi"- 
Ilftvc thAt if you wMt fiomethmjf 
done wril^ you have do it 
jrotuwlf? Art jiiLi frti|uetit3y ir- 
ritable, Angry and imptaiient? 

Do you have a hEird time sit- 
ting Md dofeg nothing? D& yott 
beisffu^ unduly iiri^t^S when 
you hltv€ Id gland m line lU a 
bank or store, or when a traffic 
light Ukeft Im long to turn 
green? Do you alwayf drive in 

Dtj ypy play neariy e^ery 
gaitiu to wiQ, ev^n agslnpt pbil- 
irert? Do ycju intemipt othar^ 
htirry their spc^th ^r finii^h thheir 
Mwes for ibem? Do you on the tdg^ 
of yoilr ch^if, fls tf poiikfd for taiceof f? 
Do you lalk on the phom at the same 
time that ymi art r^sadin^ a report? 

People with Typs A personalitieA will 
amwer y€s to most of these questions. 
And *c*Joniiiig va m ii^-year study by 
SuD Fr&adsco phy^lckfi Unyer Frim- 
maa and StajifonJ Univeraity Professor 
Ciri fhweaeup Type A indmchials are 
more ifielined tD heurt att&ejci than 
their reloedp ^if-Donfideni;, e^ygoing 
B counterparts. 

The fitudy ha^ foumd that behiiv- 
ioral dmn^J can reduce the risk of 
heart att«ickH far Type A peopk by oe 

AlUiDugh only p^rwat of chief ex- 
ecutive officera are Type A, Friedman 
Bays, a krg* percentair* of people in 
middle- afid upper tnafia^fHin^nt maj^i- 
f^^alType A qiiaJitiea. 

A tbeTiie of dtrufgUns with life 
emet^geit in Type A peopli*^— fi tsme-ur 
gentp "Fve got k> do it fast" iLpprt^ach. 
They fr^nfflUy are ho&tjie, ^uspido^, 
cyrtii^ Bid hyperaiticaJ, linding fault 
with pecfh and Aituatkina. But ikE^ 
alf^o may A^ndtive to mtkiifa firom 
othqrs, Thor(?i*en says. 

Likable |wo|jle? Somif are, says Thar 
esen, bec»us« they aM int^r^tinf ajld 
But iome can he ohpnjciou^, "If 
they twk off the rtmgh edgeii, they 

DCAMA Diamond w a /mr fanir* wfifr 




Th« Impftt^nl, N^rd^rkvmg Type ^ p«rwOFtalhty pta^ft 
to wfn, even wfien hi* oppaoent» ar* ctiJldr*<i. 



CQqjd inrreaJi^ thtir dwncea for dqs« 
friendtthips, which c^oiild bcf exceUetit 
for longer liveii/* he 8aya. 

Say a Friodmao: "'Angrier, inipatienco 
and itusplel<?U3iie$s have wrr^ked many 
a career," 

What really niEcmi to UD|i^Mi« Type 
A hehavior is a a^^mae of inaeciirity. As 
y^juagsterVp Type Aev Asldom w^re made 
to fi«r that they really were good. 
"There probably wsa always an undtfr- 
bone of "you could have dorn? better/ " 
ThorestTi aays. 

F RIEDMAN UOTS a numtrar of «ymf^ 
loms that may indicate ti Tyj)e A 
person net'cli help: mii^raiiie heiulscbe^ 
high blood preasure: unexplained hogtit 
ity toward peerAp superviuors. and m\y 
ordi nates; «xeeftsive imokiag- Th$ 
symptom! sll IndJeat? a great lieal of 
lemlon, which can trigg^ a heart at^ 
task — eap^ialjy if Lhere m a htTpdiUiry 
pattern of coranary disease. 

In their study. Prjsdinan says, "we 
wi^re fiDt trying to changt a pfinttinal- 
ity. But we were trying to influenci! 
behavior and develop a m&re trusUng, 
m^m taring indi vidua), with a Jesa hy- 
P<?™>mpi5titive altitude toward life.'* 

Parti eipftnt&—;ill Type A— ranged 
from eXGcutiveE to taxi liri^rarB; each 
had had a heart aliack. They wbk dl- 
vidod Into two gn>upfi: 270 patienta who 
received &nly cardiohgical ad^ictf 
(about dint, f!3ceri:i:?^p rardlovaicular 
medicatkna and phyHicjlogy) md IdZ 
who got the cardiological advwt pJu* 



hi^havioral counseling- After 
ihret yearw^ only 9 pejwent of 
t}ke paiJente who r^eiv**d be- 
hataoral counseling had new 
heart attacks, compared with 19 
percent of thop*^ who recciviid 
only the cardiological adtfii!#. 

What made ike diffearence? 
The counfieling aimed at 
helping thi* partjcipanli etay 
alive, reduce the intenlsity of Use 
Typ* A pattern and imjiruve the 
quality of \imt 

They w^re told to pac* th*>m' 
stivea differtjntly^. in am 6*11 waya 
at firnt, b«cauH« ^tiA&ll thlngtii 
can turn out to be big (lartii; of 
oae'ft life. 
They were c^ncouraged to drive in ttie 
^Inw lane in^ileiid of ihi^ fni^i, to niop at 
a trafHc light wheo it tuma yellow, to 
pit at the dinner table for a longer peri- 
od of time, to stand in longer r^tht^r 
than shorUir tineK, in a^K^nk mort^ ?dE>wly 
and t4j smile mon? at ^strangers. Th^^y 
Wiere ufiked not to wear their watches 
for a day and then for a week. 

"Thiiir initial fear waa that th«y 
would turn into sloths, but kept 
suring them that thm^ procifdui^s 
wnr^ fmc waya to redut**} thi?sr oftBu 
bn^^^knec^k speed/' Thwrest^o sayfe. 

They W4?re shown that whyn iK'ople 
alow down^ they gol mure done. ""You 
cm get awbiy with u frairttc [^iny^ for a 
while, but after a time* the quality of 
work diminiKihefi," fiayrt Thoreaon. 
''With a iilrjwer pace, it is t'uhantXHj." 

The Type As had to team u> aay no 
when aaked ta tiiee en unwantiHl te- 
sponeibiHty, Th-ey ulfto had to team not 
to ^heduie every nsinute of every day 
and not to creafje unneceHmiry deqdEinee 
fur themnelvef- They wert* told to bu 
realistic about how fcng it would take 
to cio a Ewm aMignment, and then to 
my i% wtjuhl lako evefi more tim^. They 
wore encounij^ed to ©avo tht^ir linger 
for situatit^rfcH ihnl really counted. 

A nomh^r of phyRkiana are attll akep- 
tk:al, but Friedinun declarqn that 
yond a shadow nf a di^ubt, the Typ^ ^ 
pemonality can b*^ Lr^at^d effectively: 
"Fti^dLH-tiMii or I'liminadon of Typf* A 
behavior am feijiice the inddt^uce of 
B«€ond heart attackii radically." CH 
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CoiiiniitiiiGfit to A 
Free Trade System 



became the most important biiaLeral 
I ti^ in the world Two-way Ikw tj^i goods. 
M service and mofiey batman the two 
I Padfic Gounniffi fs ck)M lo airi annual 
volume Of Si 00 tMlllon. Jap^ Amor*- 
ca's secofid largest tradmg partner, after 
f C^ada, for Japan, the LJniied Sxat^ is 
g the Nq. 1 trading fJiFinsr. Th^ combiried 
I grcssa mitioFial pf oducl of Japan and Ihe 
I Urated States accounts rof about one 

ttNrd ol \hm wortcP« total oytput 
Ecofiofniaaiy, Hw relalkinship Kas 
j avaKr«Kl trom cm^-sidad <iep&fidence to 
I imerdapemfefKre RoJahcAfly. Ih&f are 
I bound by die commofi voluss off free- 
1 c^m and de™cr»c?^. 
I The pdfrticaJ dimate of Japan«#4J.5. 

frei^tiofis has b^en ba^aiiy upbeat, us 
_ exDmpldl^dcl tyy the suocisssful €!xchange 
^ of wnsils toy Pfmne Miiiisfof Vasuhirg Na- 
i kasofie (who vts^ iti« Unttsd Stales In 
Ij^fHiary, 19(83^ md Pr«aidefit Ranald 
I Reagpn (who vistied Japan that Novmi- 
bef J Thiry^ are going to mem again this 
mortth in ^htomia. 

On tf>& otiw hand, econoffflC Mctjon 
has intensified, 
i The Mkiwing is Keidarir@n's view of 
I nia|<v JapaThese-U.S. ecortomk: tesyes 
I mper^anced in the pmX. b& wall afi Ihe 
I oiiiiOaK tor dtivc?fop€oant In thB future. 

I Bslsterin^ Tlt« 
i Ptm Tkwil# Syftem 

The irade imMance b^tw^an Jipan 
and the Untiad S48l«s is often blanted 
on th^ p^rcApbon Uhat ttie Japanese 
markel cios^ The fact is thai il is not 
I closed at all Import taftffs In Japan hatf& 
been Iqw^^ now to aii average of 3 
percent. p^nTiperal wMh 4 perc«ni f Of the 
S Untted States and S percent for \Weslern 
O EufopB Several psdcages of mafffet- 
!S Opening mom^uros announced since 
g im2 have brought about consrcb^rable 
^ HTiprove^wrt fcfi nof4arti baitief s. loo. 

E 

< mn (J0fi^rii0^ fi$doFiiton of Emnomfc 

ft ^ Bconoffifc Motimttas m Japan. 
28 




Agriculture trade has become the 
symbol of tha dosed market in Japan. In 
recent yeai^ the trend ha^ boen towafd 
sustained expansion in Japanese agri- 
cultunaiK importa- 

Fann imports from Ehe Unitad Slates 
r«3Ched $7 billion in making Ja^ 
pan ihQ world's \^gmA rrt importef Of 
agncuflural producte. 

Also, Ihe Japan€isa share of Ovierall 
U.S. tr^de dBtk!its has b^n diministiinrg 
year a liter year, frqm half o! Itie U .S. 
gdobai trade imbalance in IBSS^ il de- 
cfeasdd Id one third m and to 
lourth in ^^^&4. The recent incfeaae in 
U.S trade <lefldts comes moslly from a 
ftlump m U S, export^ 10 ELifop«4n &fi4 
d^vi^oping natior^. 

IC^hteimn ^ committed to preserving 
and s4reng!honing Ir^ tnd^ 

It frofn tWs fynd^eniaJ belief that 
Keddanr^ has cxmsisteFiUy called on the 
government arKl people of Japan to do 
moTB iowafd e^mpk^lgly Qpfming up IJ>b 
Japan>a^ miai^teL To this end. Keidan- 
ren has advogsted a roMnd of n^go^ 
ti^tofs^ on the General Agre^menl on 
Tariffs and Trade It has also proposed 
that Japan lower lanlTs ttrat are ^tli loo 
high. And it h^ advti»ad ^ soverrTTnont 



to abolish import tariffs, altogeiher on ihe 
sanie machmory and ^squipment items 
that are boing h-e^vihy £!xporled bj^ Japa- 
nese prodycors^ 

Aa for beef, oranges and oftier farm 
pfodu^ under residuai import restric- 
tiOtiS, Kjdfdanren lakes the posjiign that 
these rastriciions should be liberalized 
wrtNn a lime scdi«dupB. Advocating f-^m 
trade ciecontrol antaik>d wmu sacriftoe 
on Ke«daiTen'3 pari Ica fieadquafters for 
a tiTue bwame the acem of daify dam- 
onslrations It was flooded wtlh Ihou- 
sonds of proles? tellers. Some memtMsr 
COrporatiorts i^pporting cmfK^fl IberaJ- 
tzalKin hdvi^ had ^ew products bo^lt- 
ed by farm organiiPilions- 

Jap^n and I ho unilod Stales reached 
a provisional pgreqmeni in 1 that eat-^ 
pend^d quotas lor l«>&f aitd ofHnge im- 
ports, KeidanFen b>oNeves thai Japan 
must stnvQ even tiardor to attain tJnj utth 
mate gaal of liomplele Irberalizatiofit 
wtriile exF^ndtng ttfe quotas Strong m- 
a^tance to Itbi^rzing boef smd orange 
imporia comes paitiy from ^^ats ttiat th? 
tjnitod Stalest witt demwd Import iiberat- 
ization of riu. the staple pmn m Japan. 

The fears entend trom a^inculturai Or- 
ganizations to the generat public They 
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Iflfli-tevel Keiclanf«ri iAvieq^Mm vlalt the Unlii#d Bmvm to 

of C. rioh & Oqmpjiny, LNi. iiid 4k1o Monti crhsr«I Prom itillf. 
duimidri Lhe Sony CorporflUpi^ talk with Fteaidttil ^^Aggn. 




*cvfiD(njc ^wflr 4i Tokyo, the nftl^on't vibrqnl capital 
"^ll^'a imponancii In hitsfnatteiruil flrwrKinl circlsfi 



^re b^Bod on thci JapurMBsa ni4!fHCiry of 
th<9 scybeiari ombargo irnposad by Pfesi- 
Ctern Richard Niitcm in 1971 

Keidanr#ri has tned la improve licens- 
ing, mspmhon. citirliiicalion and oEhir 
iradei-felaUHd procedUFes. ihfough con- 
sultfttion wtlh thfl govcmffiOfil arri niKfiQ 
UberaJ Dsnnocratk; R&rly. 

The exaggoraled nonon of ft dosad 
JapBn@£<3 msrki?! oHon onginai^ wrth 
th* erf indMc*^! Ama™n 

businefisM Ihtft haw run up ugain^ ttie 
r^^tor^ wall in ahompl Ip aeFI in 
the Jopartese marksl The Icen^ng. in- 
^lOCttDn encf oeftifjcalion procedures 
been ckmsad nql l£k etotrucH im- 
porfs bbji to proiwi the nHMh and ttf ety 
of Japanese consurm^rs. Thofs are in- 
stances. how£iv€ir, whBfg ^ch regnjla- 
itons are excdsslve or oiil of date and 
interfere wab efficienl tTudo. Pressing for 
^Qn^lve derpgulalion in foreign trade m 
aKlren)^ impOfUmi to frnproving tft& 
Japanese maitcet't irr^ga ataid. 

The llberg.fiimk)r> and mtomaftoratija- 
ton of tho Japanese tin^nciaf and capi- 
lal nwkeis hss. been a foc^ i^sue be- 
tweon jBpm and the united States tn 
recenl nnonths. Controveray beg^n when 
American parlic^nls in tfw Japw^li-S. 



StiSi nessm^^n Confer^ 
ence ot July, iflftjS, 
i^hargod (heE tf^ Japan#^ 
gDvornmenl engaged iri 
manipulating tf'm yBR-dollar 
ex^ng^ rata Iri ontef 
crxpand Japane^ ^sfporlo. 
Deptedslion o1 lha yen tn- 
creases the cost of yen- 
do nc mi n ated imporf s, 
thereby generating piesr- 
sur# fo* htg^^er pirlces in Ja- 
pan A dieapar yen 
leads 10 i deterioral»i!Hn m 
cofpor^le earnings, because biisinesses 
op^aling in b less lhan bLfdyani morlcef 
lind »1 hard to pasa on the addition^ 
^jiTpcrt CMl in pneee. 

C^jntrary to American accusatiort^, the 
Japane^ government dtjing the period 
in question inUarvtmed In the foringn pk- 
change mgrkel to bttinr the pace of dol- 
lar appnsdaUcm. tt ateo ai^pped intts ih& 
short' lerm fund marfesi m an aitempE lo 
keep shcrrt-lerm tntore&E rales at a rela- 
tively hi^h l^pvol and prevent any &teep 
disdine in Ihe yen rtit^, Although i1 look 
consid^alite lime le remiov^ the wide- 
spfoad rnisunderscandlng about 
change rale mandpulaiion in Japan, the 
U S govsmmHrtt cr^arne aidund lo a mofit 
reflllfiric n^ew oi the loreign i^xch^trige 
mte i5i5ue Lalfspr, the notion of a tJ^liber- 
atety ynd^ivii^ued yen cnradually laded 
anvxig Apnerican buwress leaderm. 

Bui Ihe underygfued yon controfveny 
was SiGon foNoi^ by a mm kind ot 
argLiTnont arnong U.S. officii and imsi' 
ness circles. Thi§ view hdds itiaT even if 
Ihe Jiipanefie governirieni does nol en- 
gagie in QMChange rale manjpylatiqfi. the 
cloaed Jepsnfj^e cfedit and capiEal mar- 
itet^ ere responsible tor l<oe^ng the yen 
dioap relatFv^ lo the dollar. 
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In roply, Kektanren pointed out Itiaf 
not just Ihe Japanefie y&n bui }rm\ ma- 
jor currendtis have deprecial^ a^^nat 
tfie dollar. The problem s not yen 
d^reoiitlon tul the dollar's ^pptt^^ 
tkjn. As io why the doflar remained 
Strong, Kolidanren cilod high U S ^ntar- 
^1 ralea und strong pfsference for the 
dollar as a shelter currency m a Turbulent 
work!. Kqidanron took the po5it«3fi that 
going ahead wlh rinar>cia1 reforms m an 
Oblation fof Japan as a ^rld econom- 
te pOW0r Specifically, it proposed re- 
forms ^Mh as L^be^lization of iniare«| 
rates, complete Nberaliration of fore^n 
investment m Japan's economy itnd 
gr»ter fiexibilrly in the Issyance ot yen- 
donomsn^ted foreign bonds. 

Subseqi^emtty, conz^uiEalions staited in 
a joini comrmftee of senior represema- 
yve* cA the Japanesi Finance Mirw^try 
and the U.S. Treasury [>6panment over 
the questions of the yen-dollar e^chansa 
fate and credii and financial markelt. 
The oommMM IM May iisued a Jdnt 
report whhcfv wWi olher ri f velo p fn e n^ In 
J^stan and itiroAd, Signals the begflnning 
01 an ara of tibafalsaiion and tnlerna- 
Uonalization of the credil and oapital 
mark^i^ in Ja|>an Freer flow of capital 
will encourage ruriher Japanese invest- 
rrwnts in lha UiilBd Slalos 

Japan and the United Slates muat ad- 
here 10 the GATTs basM: principtes ot 
tr^tddrri, myttilaleraksm and norKfeCfim* 
im^tkm. K foUbw^ that the two great eco- 
nomic powers should refrain from quick- 
ly rasorling to reElndfve an^mgemenls 
iHca voluntary export fesirainia. There 
ara ^m^^, howovor, when an abfLFpl in- 
crease in impon:a o1 particular riroducis 
fhroahins So ^rlously harrin mafOr Indus- 
tnas o1 the irnporting country In sucti a 
contingency, it might becoma necessary 

2» 
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■ for itie axintn@s to agrse on voitmwy 
H export ri@ittramtg as ^xc^eptionai and 
H tecnporairv measure Jhi^ wauid prevent 
H poHtkH:znig %nd s^fivaEing t1>^ problem. 
H Hiefa Is danger, however, thai once 
B such a maaaure {s pul inlo pfac^. ii will 
B be dFtficulf !□ r^movt II ta impOrlant that 
H Ihe cone^rn^ partlas dearSy limii in ad- 
varies the r^^n^th of Ume such a maa^rg 
y wEI ramajn irt ^o^f^. Both counthas con- 
caiTHd myai rapon GATT about the 
arf^ngeniQnt a$ walJ as ^ograst in ad- 
justfTfcefit effarls. 

Tahs the voiuntajv restrftrnt ofi aijft> 
mobile axparlfl. Fcifcuwing thi^ two ^n#r- 
ifff crwB of the 197Q^. U.S. demand (or 
■ mm dropped drasiicaSly, whila lhai 
for smaller cars eitpandedi rttpkUy. Hav- 
jr^j coric^trBteil for marry y^ars on pro- 
duclng larga automobtfes, U.S- manutat:;- 
turars w^a unab^^ to adfu^ c|Mi^ly lo 
the cJiftnged pattern of demand- Japa- 
naas a/nair cars w«iE3ornad by con- 
sumef^ afK) 5wld wbIL Strong prc>&sura 
was than fefougnt to baar on the Japa- 
fhBsa governm^ni to force Japaneaa 
auto producers accept a volurYlary 
limllatlon on thar exports to thg Unit- 
ed Stat^ urrtil AiTEertcan aiitomakors 
UDUld develop a ^nailer car prodycbon 
syatam. That partod was ml lor thraa 
yeAr^ t>egpF>ning m 1961. in iMNty, how- 
ever, t^ie arranjgemenl was extended 
^10 8 rourtt) yMT. Ar>d mm aa U.S. car 
demand has rKMr recoverad and U.S. 
canT»a>iera' financial performBnco hdi 
vfiBDiy irnprowed, Amenran l&adefa ara 
lallung aisoul a frfth yaa^. 

At tli# same tima, th$ reduced ^^jpfiiv 
dl Japane^-rT^de cars pushad up U.S. 

priO#S belw0en 1Q and 2^0 p^csnt 
and caused a shortage oi daalar slocks 
of amalJ cars. WNie the cutback on Jap- 
aitei:^ c%T impDfl^ continLti^, U.S. suto 
oqaipanras are planning joini venujr#$ 
with Kc^Mn aulo mangfaCUif ^nd fliv- 




Keidanrsn 

Keidanfen, majntamtng cIoba 
cmiact wrth both pubbc arid pn- 
vAt* sacfor^ al hocna ar^j abmd, 
«mf^^r9 not otiy (o find pr^th 
cal iolubona to economic pT€th 
[ams but at^o to cofitfibuta to fha 
SOyrwl di^ePopmaril ot lha acwio- 
mias of Japan and coynirioa 
afound tha wodd. Kajdanren had 
117 aaaoci^iicin members and S30 
rarporala msmbars da ot Aoguat, 
1884. Addmsa: OEemaohi t» 
d^ionia, Chiyocla-ky, Tokyo 100, 

«: 222-3 rea KOftTOK! J, 



Ona aMarTipie oT Jspar>0$e Jnvaitftifrnt abroad i$ thii NI*Aan factory iri 
Tlnnmfrfr, v^fmre U-S. worlc«fi ij*t i>ven Jsp^ne^is produci^dn mattiodL 



mg ihem lachnical haip. Half of tha su- 
tos pfoduoed are lo be sold in tho Unted 
Slates, In Katdanren^s view, them is no 
jlustifiOamDni for further eKtending voh 
ynta/y rastraJnt on c&r erfM?ri& to the 
Unflad Stales. 

PrttHHitlflv liidvilrifiil 
CMpftrallDn 

Ketdanr^n proposes that discussions 
e;houkj be ha^d between Japanese and 
U.S. Induslnal ^ectqra lo identify prob- 
and wc>r]< out possible soluliona be^ 
fore Ihe goyemmenb -pi tJia two coun^ 
mas miarvene to arrar^g^ Mliimat^ 
maasuros Such oonsutialions already 
hdh/e been he(d in the ca^ oC the elec- 
tronics and paper-pufp mdu^lries. con- 
tribtiTting to batter understanding. 

In confi#ction with the r^cantJy pro- 
posed VDluniary rastraint on sieet im- 
ports, thir« ii a feeling m Japan th^t 
reproflentaiKffis of the JapanoM and 
U S. steel inc^tr^ ought Id have dls- 
cuaaad ttia probt^ mgre Ihofoaghly at 
an eartief dale KoMilajiren hcpes eo hold 
Inter sectoral consultations more fro- 
quer^fjy in the future Fof Efii^ to happen, 
however, the governments of the twQ 
countnas g^ouEd help create belief oon- 
d^tionft. Ko^danron particularly hopes 
that the United Slaia$ witr relax itie ri^d 
entofcament ol antitrust lawSp which 
pa$as a aartOMS obst^cl^ to promolion of 
dialogue t»ftween industries 

Kpfdantan vhgorousty siJpportg busi- 
ness cooperation botween Japaii and 
the United Statea. At ih* same lime, \\ 
strives to remove barriers, such as the 
worklwide umlaiv t&j^. aigainei direct Jap- 
artes^ invea^mant ifi U» UdM Slatea. 

&ych mv^imant mtcm iml Si 6.5 bih 



m 



lion by Ihe ond of MarOli, 19(84. and 
included 10.843 proiflCt&. This accQunts 
for 27 percent of Japanese invesime-nl 
overseas, compared with 24 parent at 
the end of l&fiQ. About 70 percent of 
Japanese [nvtislmenT 'm the United 
States is concentrated In servk^e aroas, 
whiJe the remaining 30 percent goes to 
manufacturing. This contrasts with Ihe 
pattern or Investment by U-S. and Euro- 
pean businesses, which is ijlted to the 
m&nufaciur^ng industries- 

In fec$nt years, the percantago of 
Japanese investment in tJ.S. and Euro- 
manufacturing h^s turned upward, 
eapeclatfy In such industries as automo- 
biles, eleclnc appNancf^s, semiconduo* 
tors, machine tools and cthar machine 
^nd food product^. This trand is exipeiOt- 
ed to become further pronounced in tha 
coming ye^r The growth Of direct Jdpa« 
nase investment ^n manufacfunng is e?f- 
pected to contribute signillcantly to Ih* 
ifxp^nsHitn fimpldyrrienl and indutatfinl 
development in the United Slates. 

A survey iasJ February of the member 
COfpOrationii oi Keklanron found thai 
1 7S were sbjdyjng axpansion of existing 
locally basisd operations in tf^ United 
States or imHaijng investment thera Mo- 
tlva« cited included expansion of 
outletSp access to raw materials and otti- 
ar supplies, and sub$i3tuting local pco- 
dLkction for Jlnfehod ei(port$ from 4apan. 
This alteviales trade friction. More than Q 
out of 10 responcSants said thsy are sal- 
^Aed vrtlh results of their inva^trtient In 
the United States. 

Keidanr^n fast year sent two high-Jev- 
ol groups to tho United Slates, the first in 
Fetxyary and tha aecgnd in Jun^, to 
study the investment dimata m mdivid- 
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ual states and lo s&ftk impfoyemenl of 
tKi^ Mjgrldwido unitary faxsiJDn Itiat by 
now constitutes the smgte- biggest barri- 
er to direct foreign inve-slm^nL PailK^- 
pant^ Jri the KaKlanren rrnsskjns cqn- 
eluded mat line Unned States has the 
world's b4»t inv«9tinQfkt climate ar>d 
wara impresed by varia>us favofabis 
conditions in d'l^im^m mgionn and 
Slates. They noted state gmwn- 
mants, untversjtes, r-e»a^ch organisa- 
tions and pri^at^ businesses work close- 
ly logethef l;n puslitng ahead with RAD 
activtbes for thu growth of tiifh ledinolO' 
g>f kndustne$ and Ihe trEirikn>g ol rnan- 
power capatT^e of suslskung future in- 
du£tftal tteveloprnent 

The Kentenren gmups left t^Mre was 
rnuch for Japan to leam from sucti coop- 
eratlon. In plannifrg for new investment 
or expansion of existing fajplrUas, Japs- 
o^tpotaHom iTh the future pr ot>at34y 
will be looking throughout Ajnenca for 
iitatea offering (fie liest invesiiin^nt &r\^- 
fonmant 

The unitafy laXn a forrrnjla for assess- 
ing: fXfpo^&iB ^ on worldwide unoonne^ 
fomadns In fofce in California and about 
a dozen othef states. UndOi' this fornrhjla, 
l$x is es^es^ not Just on the iriGOFne 
repofled t>y the corporation qperatl^ng in 
^ pamcu^ar state tHJl on tne ^ncornes of 
parsTit and affiliated companHEB abroad. 
Pail of such total sncome is than appor- 
lioned to li^t corpotat^on This practice 
njns counier lo intarnationally recog- 
nized principies of accounting, grwm ricss 
to double laxalion and entails a heavy 
load in paper worh WorFdwicto unitary 
ta)cation thus poses a sarious in- 
vefllimnt barrier. 

Dn the federal level, a review 
Off the umtarv problem has been 
conduoled by a wofkirtg ^oup 
chatred by Tr^asur^ Secrelary 
Donald ^egan Esiabiished at 
ihe insmjctian of Pre#derit Rea- 
gan, th0 pm^ consisiad of r^- 
reseKitglrves of the federal and 
slate govemmenLa and mU'ltlna- 
lionaJ corporatior^s. 

The group, in a final report 
sutimitted last aymmer to Pres^- 
dent Reagan, suppcnrted limiting 
the gcope of urrftary tax appl*ca- 
ton lo U.S shores. Deviling « 



specific sohition to Itie unilary problem, 
however, was left to eajch stale wilh a 
ur^fy t^x. The two Keidanren missions 
sant to tt>e United States strongly ap- 
pealed to Presideni Reagan arvi $lat^ 
governors tot an earty abolitktn of the 
worldwide unitary taxation. In California, 
the prirtie laiget of th^ anti-uniiary tax 
campaign, many Jap^^ese compani^ 
conducted lobbyir\g activities- a msult 
of thege sffcda, there have been signs 
of improvement in Uie unitary tax sHua' 
tfon. 

External debts in Ihe developing worfd 
swelled to an accumulated total oi S€€C 
bdlfon or more At the end 1904. If the 
less developed counnies" ctebt proWem 
^ mishandled, Ihe world economy could 
be thrown Into chaos. Cooperation 
among tender countries essential. 

The Japarre^e government has 
pledge, bolh ai home and internabonaJ^ 
ly, that it will double tfie level of official 
development aasialBnoe ri the flrsl haJf 
of the 1980fl over lhai lor ?t>a SMond 
half of the last decade ^SWJ biWktnl 
Tlhe govefnmant is liiving up to that de- 
ctafed goal. Keidenren Irmly supports 
the government's dOCtskxi. 

A strong inftiative by th(j Uniti^^d 
Stales, as the world' ^ largest donor 
country, loward sustair^ng economic de- 
velopment in the TNfd World is needed, 
Dnven by debt pressure, Latin American 
countn^s have been compelled to cut 
back on ttieir impons. Th^ has boomer- 
angwj against U S. eMpOrt^ to the re- 
gion, swelling the U.S. trade deHciL 

Keidanren has stressed that Japan's 
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governmenl should expand eTipcrt credit 
^nd export irTsurBncD. KeklanrDn has bi- 
lateral standing committees wilh coun- 
Incta guc±i as Thailand and Brazil and 
holds annual meetings wnth government 
offidais and businessnnen Voshihi^ro in- 
avam^, chajntien of K^danren, will l^d 
a mission ihits montli to the Assoolation 
of Soulheasl Agian IMalions lo promote 
econorriii^ ejschar^ges- 

Friction Over 
Indvstriiil Polky 

Economic Inction t>etw^n Japan and 
tt>o United Slates grew increasingly 
acute beginning in ttie late 1 i60s. This 
was particularly true m th@- areas of tex^ 
tFles,. st<3$i, color telmrtsion sets and 
automobiles. 

In recent ^ars Amencan i^bcs have 
argufad ihal Japan been applying an 
unlaif policv of ind4jstrial targeting ot one 
or anotfier sector, by offering subsidies 
end protection 3^insl ^rnports Ttie crit- 
ics mainl^m^d ttial the United Stales 
stioyld take proteclivo trade fneasur&s 
to counteracit llirs so-calfed indbstnaJ 
policy 

Keidgnran tieNeves sucfi comptainfcs 
now are based on outdated assump^ 
tions- Pesetas have changed a3 Japgr^ 
has changed and has litteralized irade 
and capital transactions- 

The mdustnai policy controversy was 
the subfoct ot a Joini study by a task 
fo^ce 0* the Japan-U.S, Bueines^men's 
Conference Ttie study condudied ihj^E 
subsidizing private research and devel- 
opmeni eclrvrties ks a common practk^ 
found ir> most countries. Particularly 
when B&O projects require many years 
ot gestatkn and masstve inve^tnront, 
govemfTiBnt qtten plays 3 major rote 

Tho governmerrTs share of lotaJ nsh 
tionai ouljays on R&D in J£i^n b far 
smalliH than In Ihe United Slates. 

Admittodhy, U,S govamrrpmt assis- 
tance to pnvgle R&D shows marked 
concentration in defense-feiatod areas. 
It is ol^r, nonelholess. that U.S private 
industry at large enjoys an incalculable 
beoetSt From technologicat spinoffs gon^ 
erated by defense H&O contracts Gov- 
ernmen^i assistance to the development 
ol tho supcirDDmpiiter Is a case in point. 

Tho study also noted that the two Oif 
crises ot the 1 £^70s Inggored a large in- 
crease In energy costs and in ttie pnces 
of imported raw nr^alerials gDnoreliy. 
This, m luti; ted to a sharp fncrease in 
ttie irvPlow ot competing products, to idle 
capacity find to a mailcad detsiior^iion 
of earnings In a nurnlDer ol Japanese 
hdustnes. lndu$tnos that are siructur^lly 
rn Trouble include aluminum srneiung, 
petrochemicals, electrolytic tLtmaces 
and chemkal fiberm. 
in Japan, the government has readied 
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KiullinG mactiines iQf SMlractwe knmsd (se-hjprm the easy wav- 

A/o Maffer Hoi/i^ You Write It 
Brother Spells Quality 



ScJlf-expr^^Bion lakes on many torms. Mu^^c 
The wrilt&n word Creating something wtlh your 
Cftvn hafic^. But every painter needs a bmah, 
E«ry skilled worker a tool. &e<v artist a means 
cf expressrofi. This is where Bnolher comes in. 
A half-oenlury of quality pmcJuds tor bdh home 
and industrv ihat put people in touch with what 
they are doing. A lull line of typewntej^ so 
relisbte Ihat now one out ol every eight unrts 
pmduced in the worid is made by Brother 
Typewniars Ihat bet^me even more lamoys by 
beirvg designated Ihe official lypewrtiegs of ihe 
Us Angeles Ofympte Garnet. CkDfnputQr 



p^lmei^ thai oflar eflher daj^ wheel quality or 
dot malrix speeds . . . or bolhl Sewing 
machine and aulomatic knitting n^achines thai 
let anyOf>s create ihoir own fashiotifS quickly 
and easily. P^racnal word pnixsessors thai let 
you put a fully lunctiona! System In yoMr 
brielcase. The list goes on. And, by the time 
you r^d ihiSn II probably will have grown evsn 
tonger. Because Brother also pradtoes a form 
d 3aH-expfession by cf eating new pfoducte 
almost before Ihe need anses. Brother 
1ndu^e^ries , . . putting the loots of $etl-^ressbn 
into the hands of the worW, 
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s structural adjustment policy to facith 
Late change in problem actors. The pol- 
icy aHows tKjsfnesses lo coifcalborate to 
scrap e)[ce'S£ cap^t^ity. 

AEso, Japan's adjustmenl policies pro- 
vide no prot^clion at the- watsr'^ #dge 
ageirif?! imports and fofsign mvestmetit. 
In many Inatarhces, iherefof-p, impOfls 
have increased fapidly, often Irustrating 
rhe atteinpt by dornesiic producsjs to 
k&ep iheif oyiput al a givgri levef. 

U.S. tax&iJDn pofi^ies havs a greai 
boflFlng, directly or indirectly, on induatn- 
aJ d^v5lopm<3n(, iha sludy lurther con- 
cluded. Al presant. osetgnsjve i^k incan- 
lives aro Qfl^red 1:0 Etimul^te invesEmenl. 
Panlculafly rmpoiianl Is ihe acc^leraEed 
cost recovefy syst^wn, i^hpae tax tmnefil 
is aatifThated^ at $M billion tor fiscal 1 965. 
Another pcteni Siourca ot l^u roEief for 
U.S. busineages is thfi snvealmenl tax 
credit This meesura re$uH^ in a tax 
reduction of S26 5 thiriion In Fiscal 19BZ 
Thfi U S- governmonj also offers a vafi- 
aty of lax incentlv^es for new ventures^ 
rasearch and enperirrt&nt and ^y^PQtt. 

As a result, lha raai rate of lax burden 
cm U.S. business has become much low-- 
Bf th^n the statyEOry rate, in lha absence 
of compafa&ie tax (rfcervlives for busi- 
ness in Japan, tha f^a^ rate of lax bur- 
dian on C43rporaibnd has becon^ the 
heavsest among major indusm^iized 
countries. The statytory ral^ ol corpo- 
rate irwome tax is 52.92 percent which 
compares wtth 51,18 percent in the Unit- 
«d States. But tha real rale of lax biur- 
den, adjusted for tax incenlives, Is 50 (50 
P0rc30nt in Japan &s again^E 33-23 per- 
cent In Ihe Uniidd Slates. 

In Ihe beJiel that private enterprise is 
the engine ol economic revlt^Hz^lion, 
K^idanren m appsalin^ for tax mceniives 
to help bkislness fully demonatraie its 
vitality in Japan. 

When trade fr^etion iniensifis to Ihe 
point of hurting Japanese-U.S. economic 
relations, bus^nes^ ^uff^rs. In Japan, 
mcvafments for reduction ol complicated 
govemmonl icigylaTiqnS! in ihe paal few 
^G^m have bsen led by Toshic Doho, 
€6-y ear-old former crtairman ol Keidan- 
fflfi Th# change rn po^icymakors that 
tflkei place quadrerrriiaily m Wa$hmg(on 
tencls So croafe a probletn with continuity 
or policy. Orte of iha moat promising av- 
anues oi action i& 10 ^tep up dialogues 
between representaiEves of individual 
Japanese and U.S. induslries iacing 
probtom^ of common rnterssl. 

Keidanfen, \o rapeet. ks commifted to 
majntainJng and sHrenglhenJng the mar- 
ket eccHiomjc and free irade system It 
will keep up H etforl^ to develop » bel- 
ter understanding ol Japan afncmg its 
trading partners, to open Itie Japanese 
inafkot atilj widsr and lo prOTnote indu& 
trial QDOperalion. Q 
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Unfortunately, rf the telephone you buy today 
isn't a Panasonic, it may be out of date tomon'cw. 
If K lasts that long. 



Choose a built-in answering madiine. Speaker- 
phone. Built-in dialer 8ut choose carefully, 
because ifs buih to last. After alJ, it's a Ranasonic 

Nouv you can buy your own telephone. So it's important ta 
buy the one that's fight for y ou . 

On one hand, you don^t want to sp^nd too much for a 
phone Or buy t>fie that does more than you need. On the 
ofhef, you don't want to sp^nd too littte^ Or th& phone may 
become out of date m a fe^ months If it lasts that long. 

Lei Panasonic help you reach the right deQs^Q^ We 
have the right phone for you And the right pnce tn go 



with It No matter what your needs or budget 

Choose from phones with answenng rnachine* buitt 
in. Speakerphones that let you talk without holding th« 
phone And phones with automatic dialen And most of 
our phones are compatible with aiternate long distance 
services . Such as Sprint and MQ. 

Whichevef Panasonic telephone you dhoose, rt wlN 
have one thing in common with our entire family of 
phones. Panasonic dependability. 

And should your phone ever need seryice, we have a 
nationwide network of senrice center^. 

Panawnic teJephtpnes Ttiey won't be out of date tc^ 
dajL Or tomorrow. 




^it Uim lkit phone h« an ^^uwm^iit GsH bmiljj H^d^ 

Emergency ntimtert Up ta 30 rfigiti lofl^ M ^ toy-:h of * hirtuifv 



Thii pliQn^ leti -rcinrif&tn two incddrimg lines So yon put 
your ^rr^t cflL pn hold, \N^iiie you *niwec « s*CQr>d. A^s□ hd^ an 
amomalkf dialer 




One Fanasofiic Way. Sccsuciii, Ni 07 0^^ 



Panasonic 

just slightly ahead of our time. 



Overcoming Trade Friction 



IT ts WT EA^¥ Xq find dofinttB solutions 
tof bflaieral liade fricfiorra te(w*en 
Japan an«d th^ Unrted St^lds. Frictkons 
or pnc^btefns of various kind& will ns!urak 
ly arise wti^n^rver intsfFiailiatiaJ trade J$ 
Oerried OmL But aW of us, wheT>ief in gov- 
emmenl, pnvale indualry. or at itie indi- 
vidual should make every effort to 
fr>ctiona lo assure the ^ixpansiofi cf 
wofidwririe free irade^ a$ wdj as undef' 
standing ol and mutual reap^t for 
partner's srtuaticin. 

As 3 pnvat& corpOfBlion acrtively de- 
veloping rmny areas ol high tschnoiogy. 
Toshiba is involved in a vanety oi corpo- 
rate i3tfort$ to he^p aHeviato Japan U.S. 
irOpds frkctjons through such maasure^ as 
dlwt m^^trnem in ^ Uniled Stales 
mrnS technical cooperation with Amencsn 
COiHcefng. 

On Ihe subject of direct in^es;ment in 
th& United Slate^r the company estab- 
lished Toshiba jAmertca, Inc., in Aprtl. 
1965, lo focus on Xtm sale ol consumer 
and eL^i^lronH: prg^lucts, as we-ll a£ on 
Ihe manufaclure of color le^evision se(s 
and microwave ovens at plants, in Let?a- 
non, Tmn The plant complex? , wilh ils 
500 employes, ^las an annual otjtput of 
500.000 cofcor TV aeta and 400.000 mk 
crowflva overt^. 

In the field of semiconductors, To- 
stiiba esi-a5lishecf Toshiba S^miconcfuc- 
tor (USA), Inc.. tn 19&0 in Sunnyvale, 
Calif. It manufaclurea advanced memo- 
ries and mi^^irocQirfiputers ar>d was Ja- 
pan's frsi manutscturer to handle Ihe 
entire productrori process from waler 
procffising to assemWy CFf devices. 
An inv#s|niian{ has also be^ rnade in 




TMIba corporation 

itie United States fdtr the pfoductkm of 
heavy eteofrioal apparatus. Toshiba In- 
lefnational Corporation m San Francisco 
has a manufactuhrig dtvcplori In Housloh 
Eo assefTible atandard-stze motors and 
conErol ynii^s. 

ToahU:^a has tieen emplcy^ir^ about 
2,000 local fitaH members in the UnitcKl 
Stetea Further. ]\ haa invested inore 
than Si 00 mlHlofi in plants and f acii^des . 
The company aicamining Eh# pos^il^Elu 

of making additional invesimenta In 
exiting and new fleJds 

DtracI manulacturing irivestm^nE rvo\ 
only ereaies Jo^^s and transfers lechnoi- 
ogy and management know-how bv\ 
al^o ooniributB?* to mutual econornlc do- 
yelopmanl. 

Toshiba ra also very aclive in techno- 



Fogical exchange with U.S. concerns In a 
range of high tech ffcddS- Jor the 
semtcondyctor field. Toshiba otters fow 
power consumption C-MOS device tech- 
nology lo U.S. firms and. m OKChang^, 
receives advance U.S. technotogy on 
gate arrays and microprocassom 

Toshiba can also cite a new CATV 
systam that the company hass bwn sue* 
cessful In pintly developir^ with Ameri- 
can Tetesfision and CommunicaHons. 
The system Is noteworthy be-caua^ it 
lectures both pay-per^vie^ and two-way 
addressaUllEy functions. II ml\ be mar- 
keted by the Denver-based joinl v-f?nture 
mat Toshiba and ATC have sstabHshed. 

Toshi-ba has b^@n engaged in 
joint research on medical eleotronics 
lechnology wilh the Uni variety of Ariio- 
na. Specifpoaliy. this has focused on a 
Eotal digllal imaging systf3m. which has 
d^gita^rzed vanous diagnostic dale for 
Oprnputer prootsss^ng and has improved 
both the spasd and accuracy ol toolors' 
diagnoses 

In addiliQn, in the fr@U of niJCl^^r pow- 
er, Ihe company ha5 been jointiy devel- 
oping wilh Oene^ral Electric an advanced 
boiling water r&aclor. 

The forego(rig covaf only a few axam- 
pSes of she ongoing cooperation t>&- 
twean To^hit^a and U.S. companies. 0^- 
sinng lo remain a pioneer in technology 
fields, Toshfba will do its utmost lo in- 
cr^sa cooperation with u.S- compsnios 
for muiual adwancemeni and prosperity 
through exchanging sophisticated tech- 
noFOgiBs with thorn, ihereby deapenima 
understanding and atf^ngthening Japa- 
nese- Li,S. ties. □ 



Open D«»or for Securities 

By Kozt> Tokuno 



I AfviNEsc sEcuRmes cc3i#WiNrEs start- 
up ed intematronaS servlcea atter the 
^ctmenl of itie Foreign Ciapital Law of 
E 1350. which wa£ de^n$d to buM up 
I Japanese industries wtih stabte foreign 
^ Oapdti^l rndMCament In 1964 Japan be- 
lt came one of It^e counlries placed under 
I Artide a of the Interna EionaJ Monetary 
< Rund and joined tna Organfiataon for 

S H&iC& Tokum ^ executive YiC0 pfBSh 
ft dent of )^maichi S&cunti^ Co., Lid 
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Econonrlc Gooparatlon and Develop- 
ment, which increased Ihe ^ntemayonal 
capital movement sEjH further. Under the 
IBBO Foreign exchange and tradd law, 
fora#gn capital transactions have been 
permitted in pnnople. J^econtly. the in- 
iSfnetionaJpzalion of the yen and the de- 
regulatipn of the financial sysiem have 
been In progrcr&a, and secuntiae, compa- 
nies' Ldtornatlor^aE services have be- 
come incraaaiin^ty important 
Led liy the estabtiishm^t of resldef^^ 



Ual representative offices in Naw York in 
I960. Japatiesa ^ecurftiea companies 
have sal up 107 business bases in 25 
cities and 1& countnas. American cf|j«s 
are Maw Vorlf;, Chicago, San RanorSM, 
Los Angeres and HonoMn. 

In the case of the majoi socoritif&s 
companioSp Ihetr miernaiionaJ divisions' 
riV€nye r&pfssents more than 1& per* 
ceni of their ovorail revenuo^^ 

Securitjes inveslments account ior 20 
parcant of Japan's overseas itssels At 
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Bank of Tokyo provides the 
seamless connection between your local 
and intemaiional banking need^. Bank of 
Tokyo does ihb with superior services ai 
both local and worldwide levels with a 
network more extensive than that of any 
other Japanefie bank. Over 260 offices, 
representative offices and subsidiaries with 
tlieir offief^ and 2,100 correspondent banks 
become powerful assets on your side in 
today's demanding financkil environment. 

Compare our f^rformance. We believe 
you will find tt speedier, more reliable and 
more economical. From organizing world- 
wide syndicated loans to rapid foreign 
remittances to considerate local services, 
Bank of Tokyo provides the meticulous 
concern you deserve. 



BANK OF TOKYO 



Raidar $«rvlc« Cud 
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Ihe end of i&g3. Japan's ov@fWBs as- 
sets were %272 tMori (a y^-to-yeai 
gain of S44 bifl<onj, wM^ its neX external 
A^i^ lot^le^s S3/ Mion, tha second 
largesE in the world a?ter the Urvted 
StUtes. S@Cuntie:& in:v^tm#nt a-ccQun^ted 
for 20 perceril or $5B billiori of the total 
overseas a&sets. 

The average dhTerenliaj In Ihe market 
yield between U.S. TreasfUTy bonds wth 
a rnatuinty of mor^ Xh^n 10 yesfa and 1 Q> 
year Japanese government berids ex- 
ceeded 4 percent in the Ihrat sim months 
of 1 994. As a result, inysstments rn to- 
elgn oirrerKy donofrfmalGd bonds, per- 
ticularty U.S. do liar boncfs. by tomesiig 
life tnaurance and nonfinanctai business, 
y corporatiOTis h^va irroreased sharpty 
5 The net purchase of Ih^ bonds by 
^ Japanese irwestors totaled $13 bitNon in 
I 1*3, In My, aJone. the net pyr- 
« chase enceeded S2 biUlon. The aggre- 
E gale tor the first sjjt mor^ths of tNs year 
g reached £9 bNlron 

« Currently. Japan's overseas ^^Ou^iies 
^ invesimsnts are mainily be^ng carried out 
p by lite msurance co+npanies: th&ir over- 
a seas irrveslment totals n>ore than 



bNliion. Qas^^sd by the ded^ri of the 
United Slates to abolish the withholding 
tax on interest income on U.S. bonds 
purchased by nonresidents, M is forecast 
thai Japanese domestic InstPEutionai in- 
vKtors will step up the^r ov^eas sacu- 
rities investments. 

Foreign currency Tmancing has acceJ- 
ei^ted, aocordirbg to a ^uivoy conduclad 
by the Bank of Japan. The ralio d1 for- 
eign currency financing by major domes- 
yc corporatkms was only 19.1 periient in 
This figure rose to 24 5 percent Jn 
i9iS2 and to pe*rceni in i9fla. 

In becausa of the large number 
of iow coupon rale, Swiss Erar>c-cfenoJn!- 
neied bonds floated. Itie amourti ol fpr- 
etgn currency denominaled bonds raised 
by major Japanese corporations 
reached 1.827 billion yen. This was al- 
most hall of the lotaJ 3,312 biNon yen 
financed with corporate bonds in the 
same year As for the managemenit of 
surplus capital, Ihe weight of foreign cur- 
rency deposits and tori^gn currency de- 
nominated bonds in Ihe investm^^nt port- 
folio increased The rado ol loreign 
currency denomlnalad assets Jn the an- 



nual growth ot the inves^enl portfolio 
climbed lo 47. a percent in 19B3. irom 
only 14-1 percent in 1981. 

Japanese sacurities cornpanies piay 
an important role in the Issuance of for- 
eign currency dffnorr^inaled bonc^ by 
Japanese corporations, and: domestic 
banks are competing for this business 
by estati^tshing locally incorporated un- 
denwtiting fmns abroad. However, Japa- 
nese bar^ka aro banned from underwril- 
ing corporate bonds. 

Starting in Daoember, 1964. however, 
fore-ign underwriters have been able lo 
become lead managaf$ of Euro-Yi^h 
bonds issued by Japanese as well as 
fofe*gn corporations. 

Equily firiancing by Foreign enterprises 
in Japan Is e?ipected Eo increase. At Ihe 
end of 19t83. the shares of 1,44 1 eorpo- 
r^itKJns were listed on ttie Tokyo StocK 
Exchange. The average daily turnover In 
IMS was 179 billion yen, second largesl 
in the workj after thai of The New VoH( 
Slock Enchanta. However, ihe shares 
of onty 1 1 Toreign lirm$ were listed on 
the Tokyo Stock Exchange at the end of 
November, 1984. The regulation on dou- 




"NEAT COPIERS 
AT NEAT PRICES." 

—Tony Randall 

'Finally there art* copiers that 
can take a niessv pile ol diffenent 
size originals. Ana give you a 
neat stack of same size copies... 
aytomatically. 
p ' They 'm the Beta soom 
copters fnom Minolta. And they 
do thills copiers never used to 
do, thariks to features like these " 



Vh f I Lil^^r t i-el m t fnrt ^ nd en li r^em^nt. 
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audrtpng m Japan and ihe country of 
th& Hstifig tirrri was aboli-sficsd ort Jan. 1, 
19B4. As a r^yit, gnfy^ t^>a tome coLrntry 
a^i! Is required loc forflsgn enti?rprises 
listing ihOkr sharw on the Tokyo Stock 
Exchartge. 

in fiddilion. the dsadli-ne for subrnittlng 
Ihe secujities r-eport ti:i lha yjnisify Of 
Finance and to the Tokyo Stock Ex- 
change flff^Jf th^ dosing of accounts has 
been exiendBd from lhan three 
nnofith& to si;< mofilhs. Aceofdingly, it Is 
^xpecjt^d thai equity nnancii^g and listing 
or bhm^ by foreign corporations wl^i in- 
prenst. thus enoouraglng (urtbgr intfirac- 
tbn bBtvman Japanasd s^^frunlies am- 
panios and major toteign enlofpriKis 

Prwate foreign ca^pcli^at^c^^5 ara being 
ey^ 10 increase bond issuarv:e The 
yen-denominatad lora^n tond market, 
dubbed I he '"samiurai bond marketH'" 
started In t9?0 when ttie Asian Daveiap- 
mant Bank {headqttartersd m Wanii^y 
madgi a public otiering, of yBn-defwomi- 
naied bunds tolajpng 6 billion yen, Smo^ 
then, thts market haa b&en subject Itie 
flyctuafioF^s in Japan's mtpniatjof^l bai- 
ance ol paymenls and interai^t fates. Re- 



lUSlf^ESS DIALOG UE 

g«n|i^ 04 targie nsas and lallis Jn the 
number of bond issues, however, it has 
continued to expand. Samttrgj bonds m 
pubEic offering or pfcvale ptacement ba- 
M hf nonu-a-sidents tataied 73 fs-^es for 
a total of €99 l:Hli4on yen in 

Ttia iasuing of samurai bonds by prN 
v^le corpcKatiDris begfan in 1979, faul 
due to islrict standards There were only 
four bond issues toEaling BO billion yen m 
the next four years. However, m^js-l ol 
th9 standards are sctieduied to be re- 
laxed shortly. So. it ts e^pecl^d triat the 
nurmber of samurai bornit isBued by gn- 
^^is fofs^gn corporations wiTi consldora- 
tjfy incra^se (rorn l &B5 on. 

Th^ issuance of bonds in the Euro- 
Ve^n markoi began jn 1977, 2A i%- 
sues lotaiing 37 D biilion were issued 
by the end of 19S3 Any privaie corpora- 
tions, whothef ra^dent or nonffisid^nt, 
were aWe to tasuo Euro-Van bonda from 
December, ^BB4 

Foreign securttte ^rrris are boosting 
activities in Jipan. The lotlowing riine 
foreign securities oompanie:s are en- 
pged in ine securitras business loday in 
Japan through 10 omces- WerriU Lynch 



[started ciperafions m 1 B72), Vich«fS Da 
Costa [19791. Bache (isaOK Smith Bar- 
ney (19S0), Jardine Ften>inp [19©1), Sol- 
omon Brothefs^Aa4A (i&eZ), Kidder Pea- 
body (i&e3), GoMman Saehs Panama 
(1SSI3) and Morgan Stanley [iWA). 

Ali are members ol the Set^urltias 
E3&ai#rs' A^aooiallons of Japan, but 
none is a registered member ol the To- 
kyo Secyriti&s EKctiange They rscoive 
73 parcem of Ihe Hxed oommissjon from 
rsEHstered members. Srolterage busi- 
ness conslitutes 60 pert:^l of the total 
ravefiiias of foreign securities compa- 
niDfi. As for representative oltita^r there 
are 89. incFudirig ^S sscunties tf^oksm 
and deaiai^. 32 merchant and invest- 
ment banks, 31 yni-^ersai banks, and 10 
olher financial inaiitutions 

\t IS Q^timated mat the number of for- 
eign securities companies obtaining a li- 
cense to do busMeaa m Japan will great- 
iy increase 

i:}omestic securities hogses m\\ hsv« 
to compeio with loralg-rt eompoSJtars or* 
one hand while coop^ating with tho-m 
on The other and developing rherr Inter- 
n^tionai busjn^ In the meanwh^e. □ 




A«to$|j|jHplir,.ii*riri i.ttpieifrmfi Urt^Ltcnr '.ut 
drj^lTijK iiiijEDnullcailv. ' 

AHta paper sekcMiik-a a «jLk oS dtikn-nt ^i* k_ 
Ufk^in^l!, ,>iiii>niack:allV<5DP*«s«chane on ine 

CflfBKl p.SlX''! 'II'- 

"So what used to be haitj jobs, lite 
making bomd reports and preparing 
presentation materials, are tiow as easy as 
pressings tew buttons 



"About the only thing neater 
than how much Beta zoom 
copiers do Is how little they cost. 

"See your Minolta dealer and be 
ptepsred for a neat surprise ' 

THE BETA ZOOM COPIERS. 
ONLY FROM THE MIND OF MINOLTA. 




MINOLTA 



NATfON*S ^LieiKKSS- JANUARY leSii 
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TRADEHELPS, 



T wo-Way Trade on Sogo Shosha Bridges 



Almost ever/ d^y of the week, the Japan For^gn Trude 
Council (JFTQ receives del^gBtiom and mis^'ons from aromd 
the woitd ofvisilQTS mterested in asking and Jeaming about 
business with Japan. Conferences md senunais sponsoi^ by 
Ure Coundl heip clmilymrm o/ the misunderstandings about 
Japanese companies and ways of business. The Saga Shosha 
Committee ofJFTC ivould Hke fo impond to seven principaJ 
questions that have been mised by visitors perplexed by that 
uniquely Jaf^nese corporate enfft/— the sogo shosha. 



m M^luwajrethjeyiiiiiJiQe? 

The sogo sho^tia are long- 
e^aMisbed general Trading am^ 
panifis thai conc^nfraie than 
buaneas ^iviti^ pn trading com- 
moduli^, natural respujces. arid 
tnanufactiired gacrfs frorn aiaund 
the world panners around 
the world^ The and ^aopQ^ of 
om bu:5iness acnviriM are im- 
mense: the sogo shosha togfetjier 
natisact bosiness worth ^boiii 
USS3&D billion annually 

2 How liaft Mga shosha bn^- 
■ nessaiiected America Vtraile 
defidt with lapan? 

ThQ diait at th^ tap of the 
page depicts sxjd shosha frade 
with ihe United Stales. For ihe pa^ 
Tito years, scjgo shoshe knports 
of Amencan goods to Japan have 
exceeded sogo shcsha escportg of 
Japatirae goods to tha Unsted States 
by an average of US$3 biEic-n Our 
buisne^ WTSh Amanca actually mns 
tn favor of the Umtiacf States 

3Ri^n*t the sogoshoslia: re* 
m 5pDii»$ihle f OT trade frictioii? 

fieoau^ we are traders, ouief- 
fertiveness and sutxess depends 
on a free-trade environment We 
stiive rp detnolissh Ihe t^meis and 
pToiechonisin thai create trade 
&ii:!tion- Ouj Amencan operalions 
are conduced by Amencan com- 
panies incorporated in the United 
SiMm In fact, these companies are 



so independent ihai Japanese na- 
tionals receive tefTtprarv leaves 
of ab^nce from theii sogo shoslia 
when assigned overaeaiS- 

Vfealsoajm id improve relatian^ 
through freqiient lop-level trade 
iiQSSioiis. Sogo shoaha executives 
participated m Ihe mosl recent mis- 
sidn to the United States, v?hose 
IB menibBEs met with President 
Reagan md top government offi- 
cials ID discuss pronioting acssss 
to Japanese marketH. 

4Wh3l t7p« of b^o^es^ <to the 
■ sogashoshiporwui&inthe 
United States? 

LnAnienca, we are represen- 
led by gubjjidiaTy, American com- 
panies tbar employ Americans to 



Export to/Impofl from U.S 
bySoftiSfioaha 



of &Miiiife 




1^ im 1963 



Sag a ^ o^h d im part mdIV AuWti&R 
guods than ihcycMparf Jap%incsv 



Itade AmeriCttn-made goods. The 
sogo shosha have about 170 olTEces 
in small lowos. busmen centens, 
and major oiti^ m the United 
Sial^ thai are supportad by over 
SjOOO workers^ We hope to cotrtin- 
ue our biisine^ achvities in the 
United States and io develop clos- 
er worlong relationships with for- 
etgit firms able lo promote new, 
beneliaal business 




NOTHURTS. 



SHmv much of aitak^ do 
■ IhesogoshoslLa have lathe 
Viiiteil Scutes? 

The sogo shpsha handled over 
liSS 17 billjori-aboLit 70 perremt- 
AmeTicsn exports ta fapan in fis- 
^1 1983. ThM IS 20 percent of our 
worldwide import bus Lne^s, In 
feet, the United Stales is th& soqo 
shosha's biggest single market foi 
both Exports and imports. 

VVfe want to expand trade with 
QurvilsJpiijtnGj. However, demand 
fectofs will determine where that 
9^o\^h will b^. Vfe already meet 
of the n^seds of uui dgmeatic 
iT'arkeS , aflen with American goods . 

For ExampleH th^ Ministry tjf 
Pina.nce reported that 1983 imporlE 
American S3y beans, worth over 
ane-and-a-quaiter biMion doUais, 
^^ompnged close to 96 perceTit erf 
lapam'^toJal isoy bean imports. And 
^*5spi!e cifnis disputei^. almoat 97 
P^rceni of the citnis imn impoded 
Japan OTmas fwm che U^iit^ 
Stales. 

C What advindo the Mgo 
wfl shoshaoffef to foreign 
eateiing Japas? 

Foreign firms have tp heed the 
'Three Ps": PtiOe, Perfpmiance^ 
ai^ Perseveranoe. The product 'a 
Pnce has to be competitive with 
33milar japanese goods: fhe per- 




rJiiJ JjipgO s/"2ai\1^-C K-Tr-zcf grain iernuashn Pofti^ny ji^^rfy^r , : 



tormanoe Qf the product has to 
beai the high quality of Japane^ 
gpod^; and taieign firms mist be 
prepared to persevers in the 
Japanese market I! takes tim^ to 
succeed in Japati. but great oppm- 
fmities exist Mo^ of the success- 
ful foretgn enterprises operahiig 
in Japan, hke Kentucky Frw^d 
Chjoken. RockweU IntematiOTal, 
and Rossignol, are aflihaTed with 
sCKjoshosha. 

We apply this strategy when 
operating abroad as weU We are 
siir^ our markets cart perform, m 
•^e can take a bnger-range per- 
apeasve of ihr^ to five yeai^ 




Am looJEforbiiiiiregmwth? 

We are moving away &om oui 
pre^^il crisisfociisonheavy industry 
while retaining our basic trading 
business. The btilk of our tmding 
experti^ is buLJt on the rapid proc- 
esaing of raw mlorm^liorjicuiien- 
cy rates, comtiodity pncea, conttact 
opening Thus, we are very inter- 
ested in, affld already heavily m- 
volved wtih. the intormation and 
data-pmcessmg busing ("New 
Media;' as a is calied in Jap^]. 
New areas like venture htiancing 
for hsgh-tech hrnis and the knowl - 
©dge-tntensive sen^ice industrjes. 
ai^ pK>ini to the div^stficahea!! of 
sogc ^oaha acttvilies. 

Soqo Shraha CommittM 

EwetiutBu-Gosho Lid. 
Eavnsho Corporation 

Mftrtiibmi Coipontioii 
Miuu^iaM C^cpormtion 
Militui4rCo..Lld. 

Missho iwuCoipQialaon 

Sumltoma CarpontiD^ 
TosholruLltl 

Tbyoda Tsu$ha K^hA^ Lid. 
TtjyoT^pnka Kajsha. Lid 

latk^n F«T«igrn Trade Cfnmcfl^li^. 
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BUSINESS DIALOGUE 

An Informalion System Leader 



JUST CwE^ 50 years a^q, Masayoshl 
Yflsui, a talentoS crattsman. foynd- 
ed a small eompafFy to rnanufaciuf a ef>d 
a sirrpl? machine for sawing. 
Today Lhal company become a 
majoj intematioriai pf^ducer of a wide 
vBrioty ol N^niB, indyfftri^i and ofrice ma- 
chir^es. It is hnqwn thrfi *orld wer as 
Brother InduslTJe^ 

Sftortiy afteJ' biggan producing mw- 
Jng mBCWnes, the toundHf Qf Bralher re- 
alizecr thBT^ was an immedpsJo nea^l tor 
t>0ltar tools for making the macliines. 
and &o ^ sol iboyt cl^v^lgping and pro- 
ducing his own cooJs. ay making tn* ma- 
chines ttial maka ihe machines, tifi 
could $ri^rs Ihe qyalfty and rgliabifity of 
lha pf oducts. 

Thai pchlfecy hes not changed in 50 
f^sn. TofS^v Btothar dav«iop$ and ap- 
pl^ lis own lischnoiogy and u$€S its 
own matsfisls and rnschinwy (Of all of 
Its pfodu<is_ 

Although il produces a host of h^gh 
qualHy home products — knilling ma- 
chines, micfowave ov^ns, even ritusical 
rntttry merits — Brother's greatest suc- 
cess ha$ bwfi In tha area oi office 
equipment. 

The firsl Brother typewrit^f was mar- 
keted in 1561 . Tot^y Brother's t/pewrifl- 
ers cover the wofid martet. Mof© thim 
10 milon lypawTlterB that twve up to 80 
ffftarent kAybesnj dofigns in 27 tan- 
guog&s ere be^ng used. 

P^aps the uHimate testimony to the 
quality of Broshar t/pewrilers was their 
designatffin as the "offiqEaJ fypewntw of 
Ihe 19^4 CHympics-'' Cofncid^ng wkth lha 
peletiration of the tifsl 50 years ot !he 
company, it was both n ohailtenge and a 
tnbute. 

As Brother moves into its second half 
Mniury, th« most esdting innovations 
nwy ha in Iho dekj of information sys- 
tofrrt. 

Brother's eleclronio typew^ljers ajid 
computer printer? ar& aJf eady part ol Ihe 
f5ffice flutomalton fsvoiulion, and its dot 
printers, daisy whe^J pHnfers^ keytkoards 

0 arxt lAhm sirnilar products are hoing 
B pfalsAd by producers an^d usefs alike, 
w Changes jn rhis imHi are tast and onpris- 

1 d*c^lg, &ut Brxatlw Is co^ifHtent that it 
i m\i maintain Ms position as an outstand- 
E irtg leac*^ in (he devetopnwit Of Offif^ 
g automauon equipment. 

< Si^0*ter assigns top clas$ engineeri to 
^ pfOiKtfi ranging from pw^odtict d^v^op- 
p fmriX to b^sic research. In I9fl3, 730 
m new englii^iBrrs joined the OTmpany, 




@roth*f provided 3.1™ ryp«wrli«r« le lh« 
prttt At Ih6 19Q4 Qt^Ftipi^Si ifi Las AngaiH. 



The heart of the Brother success f lory 
is the company's lechnoiogicaJ excel- 
lence , and thai ^xo^Nance has boen 
achieved through never-endmg fi?5^arch 
and dwe^opmfifcni 

Bui pfoduct devalopiTienl is |UBt 
0^ rhe story of research and davelop- 
ment at Brother, 

Production t&chnology— the perleo- 
tlon of a completely automata produc- 



IN ITS am m¥, the Ktkkoman Gofpora- 
tion IS trying to promote wofid peace, 
ilty$ Managing □«re4;tor VUzaburo Mogt. 
It has expanded ffofn soy sauce manu- 
facturing in Japan, startmg in 1630, to 
global opaTatipng including nurti^iou^ 
food and tever^ge product Nnes. 

Kikkoman's message has found a 
common dehominetor the human pah 
ate 

Says Mogi: "We havo Introduced Jap- 
anese food c;ullure to flO cggnlTses. We 
import foreign food pr oducis like lofriato 
catauf!], tomato juica snd vyin« and Intro- 
du^ce them to the Japane$3. Th^ e^ 
change promotiJS world peac«; food cul- 
ture i^ mo^t r^Jev^errl to human tile 

"If President Reagan, [Sovset Prestden! 
Konetentinl Ch^m^nko, and [French 
f^esident Frango^s! f^lllerrand ar^d other 
wdrEd Jeaders have a barti^a partv," 
jokes the CoiumtNd Unrveislty graduate, 
' and use K^kkoman soy sauce, maybe we 
can all ba more friendly," 

Kikkoman has a soy sauce facfory in 
Waiwonh. W^s., ihai us^ North Aman- 
can whsi^t and ^oybean=6 ar>d producer 
93uces for the American and European 
markets. K^khoman provided iho $tar1^up 
money, the ano^t fafmeni^ proo&s^ 



ton Una — has ihe highest priority- Even 
now, at one Qrothar ptant, ji>st twtfc work- 
^ COntTolHng Brother's flexible manu- 
lacluring system prudm:!^ Industrial View- 
ing machines. Designers, engineers, 
technicians and lin« operetoirs-^ii are 
worki^ng together for the Brother of to- 
rn orrow^ 

One of Brother's deepest interests m 
In the area ol community relations A 
b&sic Brother principle Js to share, and 
Brother has endeavored lo share its 
skills, its technologies and M resources 
to improve the tofcithefhood ol mankind. 

Over Ihe years, a wc^^dwide distribu- 
tion and sa^es sefvlcii network has been 
eSt^b3r^h^d and is Oporallng; with grwl 
efficiency. Brother is facing its second 
half century with confidence, ^yst and 
hope. 

IE is certain thai the company wilF con- 
tinue to challenge the unknown lo pro^ 
duce the products that mW anrloh the 
lives of atk 




YUzdHuFO Mogi, Mtftn^glrig Dkactor 
jlrkiJ.), Ktkktifnin CorporjiUon 



Iflrtapt^d to modeFrn technology) and 
some business iaadership, but the soy 
sauce Americans purchase is nearly 1 00 
perfjeni U.S. made. 

The aauc* rs wfnnrng greater accep* 
tance as ^ se^^oning for We5t«jm f£>odfi. 
m addiEion lo its use with Asian food. 
Klkkom^n's product Une also inciudes 
lenyaki, sukiyaki, tempura and sweet 
and sour saucer. CO 



Peace Through the Palate 
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Let Yamalchi answer 
your questions on 




\ 




M^jfir presence in ihe 
Japanese Bond Market 

Japan is ihc world'^ second 
largest market ^(ict the United 
State, h^l year Yamaichi 
lead munsiged the largest 
number of yen bond l^ucs 
for non- Japanese borrowers, 
twelve in total; Yamaichi has a 
32% shar^: of the primary and 
a 14% share of the secojidary 
bond markets. With our in- 
depih expertise and resources 
in this market you can make 
your Eurt>>'c« bond issue 
sueeessFuL 



handful of strong secondary- 
market makers. We make a 
market m alt Euro yen bonds 
Etnd Samurai bonds, together 
w\(h dollar-denominjitod issues 
inciuding 48 Japane;^ convert - 
ibtK. 55 Japanese straights 
and 26 supranational bsues. 



Innovalive. Technical 
Sophistical on 



SlronR TradtiiB and Markcl- 
MakiuB AhiUty 

Yamaii^hi h^ cstablishi-d itself 
ifi London as one of a small 



The Eurtvyen market is 
changing ver> rapidly due to 
the liberalisation of the yen, 
and Yamaichi is m the fore* 
front of introducing nevv tech- 
niques and innovative ideas 
which combine Euro- yen 
financing uith curnedcy swaps, 
interest rate swap^^, debt 
ajssumption etc. As ati exarn- 
pie of our pioneeritig activity, 
Yanmichi lead managed three 
of the first four swap driven 
Eurobonds issued by Japanese 
corporations, afier the 
liberalisation. 



RespecL Prtslige and 
Confidence 

Yamaichi cares about your 
name as much as it cares 
about its own. Thi.s l^ becatj?^ 
we have irown through giving 
a very personalised service, 
and when your issue carrier 
the name of Yamaichi, it carrier 
the rcipect and prestige and* 
most importantly, the confi- 
dence of the market a^i well. 

And Re^ourct^ 

Behind Yc^maichi's success are 
dghiy- seven years of history^ 
over 200 bilUon yen of net 
ajiseis and over 7,800 highly 
educated and trained em- 
pipyees. Take your first step 
towardfi harnessing I heise 
resources by contacitng m ai 
one of the addresses below. 



m YAMAICHI 

YAMAICHI SECURITIES CO., LTD. 



4Monlre«l. P*rt*, lOMivu Am0Br4tm, FrirtMurtfMi&i. Zurtcli, Ufflfvji, BiHrvlilr Sn^VOn. 9***T, SwiM, attpfigt H(mQ 



Cif ei« No^ 4i lift HMiSmr Svrvic* Ctrti. 



SOME REASON: 

STAND. 
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The multinationaf electric ancf electronics giarjt explains 
a few of its top performances worldwide—and how these are 
leading to a more dynamic participation in the US economy. 



Toshiba is the world's 10th fargest electric 
and electronics manufacturer (1984 Fortune 
magazine survevl wrth sales of Si 2 . 5 bjllion 
for the lasi Vma\ year and a reputarfor* 
for excellence In evervtfiing from micmwave 
ovens to giant fast breeder reactors (FBS. 
Wfe got to whefe we are thnDugh oursuit of 
technological innovation m those fields 
whECh have had me greatest moact on me 
qgalitv of our life todav 



Forerunner 

in Tetecommunicattons 

The name Toshiba has sfgnlf ted achieve- 
ment in communications since 1875 when 
our tetegraphic services helped to link the 
emerging Japanese nation with the West 
Today, we are the world's leading nnaker of 
magnetron tubes - the core components 
of navigational systems whl^ch make travel 
safer and faster for al Toshiba s murtif unc- 
tional weather radars have already recetved 



the IR 100 Awand for Technotogfcal Innova- 
tion from industriB! ResBBrch DevBtapment 
magazine oF the U S And now that we're 
supplying home receiver systems for the 
direct broadcast services of Sateftite 
Tdevtsion Corporatioa w/e'll be even more 
actively shaping the way Americans keep 
in touch with each other and the world. 



Ploneef in Meaicat EQuipment 

Few people know that Toshiba is Japan s 
top manufacturer of medical equipment Or 
that we recently developed the world's first 
magnetic resonance imaging (MR!) system to 
per mrt cross-sectlonal images of living tissue 
without eKposure to X-Rays. But as cur activ- 
ities in the medical field keep growing, so 
does our reputation. Already, more Toshfba 
x-fiay computed tomography scanners arB 
used by U S medical institutions than 
those of any other Japanese maker 
And Toshiba's hand in American medicine 



WHY TOSHIBA 
OUT. 



does not stop at equipment - it is also 
extended to U.S. counterparts in advanced 
research Even new. our cooDeration with 
the Universttv of ArlzoJia in total digital 
Imaging ^sterns (TDtSl Is paving the way to 
fasten more accurate medical diagnoses. 

First /n Electron Disptay Tutjes 

When it comes to television sets. Toshiba 
Is mQf<= than a housefiold word. We^re ^ 
household fixture. In fact, our Flattest 
Squared TUbe (FST BLACKSTRiPE colorW 
[s so popular in the U.S. that our factofv in 
Lebanon. Tenn. Is raising annual production 
to 500,000 units. Ail over the world todav. 
Toshiba's TV know-how Is being utilized In 
personal computers, OA equipment and 
home secyritv systems. And tt will soon 
also find its wav into our 2-wav cable TV 
hanJware for American TeievJsion and 
Communications Corporation (ATO -\ust 
one more contribution by Toshiba to 
America s 'infofmanon Revolytion; 

world Leader in CMOS TechnoiogY 

Leadership todav fi^Ws as diverse as 
broadcasting and office automation assumes 



i formidable position in semiconductofs. 
Toshiba is tb^ world's 5th largest semiconduc- 
tor manufacturer, and 2nd in discrete devices. 
As we grew, we introduced many afl-time 
'firsts' in semi con ductor technology, includ- 
ing the 64K and 256K CMOS static RAMs. 
And we are spending over half our annual 
$1.5 biillon R&D and capital investment 
budget on electronics to ensure continued 
innovation in this crucial area. Our new VLSI 
Reseafih Center In Kawasaki. Japan, Ftr example, 
boasts rooms witti less than 0.01 micron of dust 
per cubkc foot, and is already developing the 
first 4- and 16-Megabit dynamic RAMs Else- 
where, our coopenatfon with high-tech forB- 
runners like Zilog. inc and LSi Logic Q^rporation 
in the U.S. have also resulted in mailor advances 
In microprocessors And with Tosbiha facifrties 
now in Siiicon Valley and Massscbusetts. our 
technological expertise is sure to continue 
in welcome partnership with Amerfcan ingenu- 
ity for a long time to come 

Toshiba s tradition of Tirsts' is now over a 
hundred years old. And its Still going strong. In 
fact at the rate of over 20,000 patent apptica^ 
tions a year, we expect to stand out in the UJS. - 
and ever^whene eise in the world - for another 
hundred years and nnorE 



In Touch Tomorrow 

TOSHIBA 



Sfriisfyfaig Customer's Needs 
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ajBj MOTORS. LTD a *of fd leader in 
dnesel lechnQk>gy, establsshad i^^u 
Truck of Ame-nca ifts its U.S. distribuLk^n 
and niarketing aim m March □( 19^4. 
Tte QoaE IS to study tfiia truck .^nd bus 
maH^^ in th# Lfnitad Slates and ic 
identify appfDpf-iaJe r^h&% whem fau3Eu 
vehicles couJd make a sigr^ificgnt contri- 
buJkon 10 Amerrcan business The flr$t 
vehicle Introduced In Ihe LJnItCid Stales, 
aa a reauli were the yrban doLiv- 
ery tn>ck and the Mftlll &nd LT111 
medium duty tMi$ cti^ssis. 

"We idenlified two reai ne^ids. Tr>e first 
was tor a wnall, maneuv^rab^e, economy 
eafly efftctentcily delivery \wck. The KS2Z 
pfOven ItseK In siitlla/ applications 
^Ound the w^tld/' says iTA's. Pmesidafit 
ShinlchI Yamayoshi. "The $^nd need 
wa^ ior durable, econofft^cal cha$$i& for 
shuttle bus. applfccalions/' 

lr\ 1934, tsLa\j impgrt^d a smaff nmt- 
b^r oi bus ehassis, and only 1,D00 
KS£2's. "Our philosophy s to provide 
compliate support for ever/ Ssuzu v^i- 
cl€. " aMplatins Y^mayo^l^r "Bdosusa #e 




- ■ "I 



lsuiij'9 phHouaiiriy &t cu9iorfi«r satiificttan le typ^;|«d by me new K5?2 Cta&$ 
dte^E irvcfcr iiyi Shinlchh YwiuiviMhJ, pretldsnl or Isuzu Tmch of Amvrica. 



ara Jusi &siabkshing ouf distribyiiar? nat- 
work, we ean fuity support only a rsia- 
liv^ly fa« v0hjde9 at this lime." That v^n 
change gradually as Isuzu's distribution 
network grows from BQ* dBal^rs in 1 B sun 
belt &lata!i to 255 dealers in 50 slat#&. 

isuiu is also studying oponin^ a bus 
cha^^is a&ssmbly plant in- thd gsslem 
Umisd States. Th« bus chassis nuuioet is 
highly speciaf^zed, and :such a plant 
wouNJ ^llow gr^ai&r ff^jdbi^ In oustom- 



liing ¥ehicJ&s to meei cuaiosmar's naadi, 
isuzu is also examining the feasibllily or 
opening a Iruck as^mbty p^anl. Ejlh«r 
pHant iMDuld mgke signilic^nt contribu- 
tions lo the U.S. economy. 

"We ^r^ happy to tje ^ pad of the 
growing U.S. truck and bus markets. We 
fe«J we hav^ a bright future because our 
philosophy is lo provide quality vehicle 
that will tncreasa busFnassas' profitabili- 
ty,, ' ■ says >f^mayoshi, CS 



**Three Great Oceans" Omipany 



SANYO EFectnc Compa- 
ny, Ltd.. ansjcipates^ 
an incraase in sfil&s ond 
r>€il proM al W percent and 
23 patent for fiscal y«ar 
HUm la 1,3S0 bilNon yen 
and mri(k>n yen, re- 

^gpectnrety^ Ov^ th^ la&t fis- 
cal yaar lave!. Sanyo Elec- 
Iric Company, Ltd.. 
founded m 1 a? a ri^- 
ufacluref of dynamo Ughr- 
ing sets tor bicycles, wa$ 
\ncOtp<}r^lM in 1950. ft 
has become one of the 
leading compafUat m tfie 
world, m its name Indicates— Sanyo 
stands for Three Greai Oo^ans." 

Sixty percent of S^o's sales come 
from abroad. Ilconcentratssonowarsoas 
production. In addition to expons, ft pur- 
harmoftious develofimant In foreigri 
marNals investment and ^eE;;h^^o!09y 
trar>^^er ari> under way a^ Jo^nE unan^ga- 
ment. and efforts oontribuEe io the expan- 
sion of ^fT^loymenl and developniient of 
indi^tfy osnersaas. Sanyo has 36 compa^ 
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Sitiyo flKtrIc 



ni43^ abroad wrlJi SOhOOO 
employes. 

Sanyo has b^n organij^ 
ing a U.S. productron sys- 
tem Ihrough capital partici- 
pation In Rghe.rCorporaLi^n 
in 1976 and lha estai^lish- 
mflntof Sanyo Wanyfactur- 
if>g CCH^poratlon and Sanyo 
E A E Corporation in 1976 
end 1978. Sanyo Manufac- 
turing Corpofahon was 
formed by separating the 
Foraat City factory from 
Warwick Elecuontcs. fnc . 
wnich pioduced coh:jr TVs. 
It Ls a corporation financed by general 
stockholdQf including Sears Roebuok & 
Company ll began rnanulactt^rlng alae- 
trpFTic ovens in 19 79 and has been steadi- 
ly es^nEting. Today a has ^.000 em 
plo;^'^. Rsher Corporation makes 
sefis audio equipmeni and utdeocassevta 
reorders, Sanyo £ & E iis tho onty Japarh 
aflHiatod company that produces relrig^- 
atofl in Ihft United Slates 
In ^ition. Sanyo h^s saJ^ compa- 



nies such $s. Sanyo Elgcuic:,, Ino., Pn 
charge of audio equipment VCRs and 
hous4shold appliances, and Sanyo Bim\- 
ness System Corporalion. whi^h mar- 
kets eiectfonic office machines. Sanyo- 
Elocihc, Inc., son/ad as an official spon* 
sor of Ehe Los Angelas OEym^c Garner 
in 1 &84 ir> commemoralion of the com* 
pany's 20th snnivGi'sary. 

In s3x years since its inc^plion, SBSC 
has grown from a $2Q milii-on company 
w»th three product lines TO a <xjmpany 
With saie-^ over Si 30 million and Five 
national saJes divisions, marki?ling com- 
pulsars, copiers, facsimile machines, 
electronic cash regi^stefs. dictation ma- 
chines, calculators, answering ma- 
chinas, cordless phones and related 
lelocommunlcation products. 

Tho United Stal^ la Sanyo's most im^ 
poftani market, yieidtng 30 percent of 
sales. Through a suitably production 
system and marketing methods, it w^W 
Increase eflorts in cooparatson wilh 
manui^ac luring and sales companies in 
the United Slates to guarantee a coniin^ 
u^d Ihwndiy wetcoma from Ainancana Q 
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BUSINESS DkAiOGUE 



Number One Auto Importer 



IM jygr ot/Efi 27 ysar$, Toyota's opera- 
hons in the United Slatas have grQwr* 
ftorn an office localad rn an old d^^ler- 
Ship, wiUi 4S dealers, \o & aprawting 
SlOD nijlfion national headquarters com- 
pl^Jc supporting 1,1 OD deal^r^ and 
42,000 emptoyes of Tsyoia Moicif Sales, 
U.SA, and its distilbutors and dealers. 

Toyota U.S.A,'fi 19S3 Eai^$ volume 
was neafty S5.3 billion. In 1Q34 m<> com- 
pany spid mon& lhan e00,0O0 caj^ and 
tnjc}<s, a new record d&$FNita «mpon re- 
siricti^ons thai limited ne^ car availability. 
Toyota hgid Ihe be^t-s^Umg anvall InjcN 
in Ihe Uniied Slates KasE year, 
in the comfiariy's chmb lo th^ mimbef 
automoiive irnporlafp It built a repu- 
t^licm for producing high c|uaHl¥i fa&l- 
sffidenl small cars and trucks with a 
Cuaiom^f 5a[Esfactton a:Btvjce ratang Ihai 
J^anktd it witti th-e industry's most ^nciu^ 
stve companies. In recor>t yea/s Toyota 
»l50 becaro© Icnown for tachnolo^caf in- 
novaiJQn&. ineludirrg en &rectfonical[y 
(Witrolled automatic overdrive iransmia- 
siort thai provides virtually the sems 



EPA 0$^ milQe^e tatings as s manual 
(ran-smissiDn. Toyotg aSso introiiuced a 
new state-of-Uie^art. twa-9«al, mid-«n- 
gin^d sports car called the 

■'Of ccHJfse the wd&aprea^i acoep- 
lance of Toyola's cars artd 
frudis Is the most obvious 
indication ot Tofota'a U.S. 
actlvJtie^i." say^ YuNiyasu 
Togo, presiiiaral of Toyota 
U.S.A. ■"Bui Toyota's In- 
volv^ment In U.S. bu^nees 
and socisiy goe* ftf be- 
yond fiimpty selling and 
servidng cars and trucks;' 

Toyota's bwsif^ess and 
soc^l aclivilhss hav# con- 
tinued to mcraase In i 963 
Tcs^oia U.S-A, spent nftarly 
$2 billion on day-io-day op- 
€jraling expensed 

Purchases ot U.S.- 
source pafts and aGceswrles tia^e been 
stepfied up Jn ^^B3 purqhaM? frorn 
companies such asGMdyear. Rock welt. 
Sympad™ and Kux M^nulaoturing io- 




VukLyBBU Toga 
T&yolA M^tor SdJ«4, 



taled S206 m<Ffion, 20 percent more than 

PrcKjijction et Toyota U.S.A."s Long 
Seach tnicic bed TBanulactunng planl hit 
a rMlfiatone In ^6&4 with the prodycfciarn 
of its one millionth unit. 
Ttie plant, pro^ducing votii- 
cies 34nce ^97Z^ was ihs 
first U.S. fai^Hly ot an auto- 
motive irnpDrtfir. 

Slncfl T973 Toyoia com- 
panies in the UnltiKi Statw 
and Japan tiave contribut- 
ed ne^y Si 3 Tniflion lo 
variCKJs LP.S, organizations. 
More Itian 55 million has 
gorre to schools. The com- 
pany a! so donated TED 
trwcks, ^^a^ued at about 
SVB million, to nonprofit 
organlzaUor>9 through the 
"Toyotas foi Community 
Salety" program. 

"Toyota SchoiarBhip rn Japftn" has 
provided scliotarstiips tor nearly ISO 
hrgli school studertis lo study in Japan. Ci! 



Focus on Electronks' Growth 



GRowm AND CHAISE have marked itie 
development o( Maii^ushita Bee- 
trk: Corporation ol Amsfica. In the past 
£5 ysar^. this subSHj^ary of the giant 
Matsushita Ef^icNo ^n^dystrlal Co.. Lid-. 
Of Oaajgi, has grown irom a three-man 
operation importing and selling portabte 
rodKJS to one of Anwfica'^ leading gen- 
eral ^ioclronics companpes. 

Wiih projected sales of about S3. 5 bii- 
fion in 1984. MECA con- 
aais of 14 divi&iDr>5 and af- 
filiated companies m North 
Anrforida, Inctuding aeven 
for manufacturing, m for 
sales and one for anfli- 
ne^r^ng and service 
MECA is known in the 
United States for its Pana- 
sonfec, T&chnics and Qua^ 
air brand names, under 
whicft it marltets a wide va- 
riety of eiaciromc products 
from conatimef item^ such 
as videoca^'seEt^ reorder? 
and microwave ovens lo 
induttnal prottu^?ta auch ea 




pmidonf And CCO 
CuTfioratlon ol Amerlei 



robots and office autoffiatlon equipment. 

Willie retaining its comm^lment to con- 
sumer products, MECA also has recog- 
niied the tre^m-andous growth polent^al of 
LnduSiriaJ ^ectronie products, and It k 
c^ienging to meet the demand-s of this 
market. In Panasonic Industrial 

Comparry wa& formed to sp^dalae in the 
hfgh technology «r&a- PIC nrkad^eta prod- 
ucts in such ^elds as telecommunioa- 
lion&, broadcasting, factory 
and otrice automation, 
componentii and baltenea 
under the Panasonic name. 

MECA \s an unusual op- 
eration combining Japa- 
nffl# and American oKper- 
tise, acccinJpng lo Klyosfii 
Sekh recently riamed pr«- 
cdemofMECA 

"MECA's aim ps to mgko 
the Panasonic. Tachnics 
and Qkiasar brand namos 
synonyrnous witti high 
quality, t^hgh pertormancfi 
and high Technology;' S^i 
says. "In vmUiriQ tow^ard 



this goal, MECA is mixing the various 
sirenglhs ol America and Japan m the 
same way that two pure metats ^rgi 
mixed together to produce a mujil- 
strength airoy." Uko parent. MECA is 
Organised as a group oi largely Jndepen- 
den« companies Eacn product or martlet 
area has the benpfrt ot specialized man- 
agfifiient Workjr>g under Iho umhrella of 
MECA. each company ^1^ tms the ack 
vantage ot baing part of a large, vertical 
ly integrated corporation. 

'In keeping witti Out philosophy of 
promoting Fabric v^effare ttirough indua* 
inai progress. MEGA tm trted to eontnb- 
ute to locfti BDonomic and commymty 
w&J!-hair>g through our manufacturing 
and marketirig activities," Seki says An 
outgrowth oi this corporale pHlosophy is 
tha Mat5U5hita Foundation. EstatiliishQd 
tn Seqiemb^ir to commemorale MECA's 
2SlJh anniversary, Ihe S 10 million lounda» 
tion IS d«dioat^ to U.S. edu^^ational pro- 
grams as a sign of the company's prafi- 
lude "We sQJocted sducation t^ecause i| 
is Ot great concern lo the luture of this 
cwntry," Saki aaya. q 
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was the Qfiry industrial nauon That 
could $urv}ve by duperrcSng only its 
enofmous ddfrnesUc mafkel. After the oil 
crisis., this pfwffege cama Eo an end. To- 
day. America mysi team id Bs^pon, feul 
MnfDTturiateiy, mariufadur^ stilJ aci as 
[f nothing h^s hsppe^ied and conlanue to 
ooncentfaie filmoat *^xcfusvely on (he 
domestJc mailt*! 

Last year me U.S. irabs cJeflcit wms a 
record bilEJon. Thi& ywr. the U.S. 

Lstor Depannnent astki^tes the doflcil 
will ba afmost double thai— Si 30 blirif}^. 
Part of the problem 1$ due to the 
strength of the doll^ Bui muoh of the 
frade defldl is seH-inflicnBd. 

P&rhapa the b^gest trade policy proti- 
is that ihe Untied Slates lackn a 
cte^ strategy lor unlernational ^m- 
mefce. For example. 75 percenl ot 
1Sa3's SiB.U billion tr^ deficit with 
J^pan €OiM have been ehmtn^ted If 
America had lklt#d tredfl embargoes to 
Japan on the sale ot unprooeesed logs 
cul on te^al lands, and Alask&n pil and 
pas. The U.S. gowermnent should esLab- 
|js^l 9n association modeled after the Ja- 
pan Externa^ Trade OrganEsatien in pro- 
mole expons and educate Americarvs on 
entenng foreign meilcets. 

Success in marketing attno^d requir€r$ 
fpar eiemema: qiiejEty merdwidlse, pa- 
tience, knowlMge ol each mafltflt and a 



By Sam KuSMfnoto 

wirNngfnsss to adapt. CffliefLJl researeti 
can pay anormous dJyicFeJTds- 

Ors© Ametfcan company, Mrster Do- 
nut. sel up an ejtperEm^lal Iranchtse 
inside a linen warehou^o in Japan. The 
fimi's erriployas soon told A^isster Do^iA 
^xcculives that 1^0 coyntofs were loc 
high, Ihe ccfr&a cups too heavy ar^d the 
dcnuts too big. Mrster Oonut mad# ad- 
justments. Today il i£ Ihe third largesl 
fashfood franchiser in Japan. 

Arrolher poinii is not to oveiraacf m th^ 
face ni shon-t^rnn failure. When I firal 
c^me to Amerk^, ovon though I had a 
very good produci, i couldn't set! a single 
^^inolta camera for 14 months, except to 
my frionds. In Japan, tb& most pfofitiibJo 
opportunities come thfough persistence. 
The quart#rSy repod; ATn&rican-slyle, 
can be a cue for panic. 

The United States do€fsn'l produce W 
imof goods. I know, ^^ry day I com- 
pele againat Kodak IBM and Xerox. All 
do well selNng products in Japan. 

It will tate time to change ttie Am@>n- 
c&n bia^ against exporting. One way to 
he3p aocompiisti ihfcs ts through tbe cw- 
atkjn of joint venture organizations wiUi 
50/50 particjpatifon by government and 
busir^ss. t do rwl mean lhat Uie goverri- 
msni would pyl up ^0 percent of the 
capital. I have in rrHnd instead an agency 
battemed aller Ihe Japan Camera Insli- 

lUtfH. 




Sairi' Kusumolo, Preftld«ftt 
Minolta CorpoTBtlon 

Folloviing WoHd W^r Ik, Am^ncang 
perceived Japanese cameras lo be junlt. 
In fact, tba cameras Japan was export- 
ing were loys, not real. 

To stop the problem, the government 
and the camera indu^ry establistied a 
Japan Camera Inspection Insiituta. It sal 
tough export regulations, assuring the 
qualrty of exported cameras. C3 



Home ot the Free Traders 




Iwijlro Nodi, Ctift^Tfrwi 
EmvfHiif, H^i Okurn 
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FHEE THADE has a home in the Hotel 
Okura, Beyond Hie "aocommoda- 
lion. CLTjsine and sfirvjoe" that Chaimnan 
Emeritus iwaj^ro Noda has made the 
grAnd lnn'& waitchwotds, it 15 perhaps (he 
premier «nter for Japar^ese-Amancan 
commerce lin Tokyo. Noda himsoff ^ym- 
boiijes the bilaleral atmosphere of his 
8^0-room hoiel with 37 banquot halt^ 
and t3 r^auranls and bars, whe^e Gar- 
oNnian or Manhattan atcents mingle 
with Japan^e^accertted Englisih 

Atlor Ihe war, Noda worked with Gen- 
oral Douglas MacAdhuf to break up Ja- 
pan's old oligarctita economy and move 
it to an open mafIsM sysiam Node, who 
wanls Japanese baniors tc American 
beef and citrus products lowers, ts sti^l 
Ifgh^rvg for a treer economic system. 
Jtm American guest tisi at Hoiel 



Okura somelimea filbs halt ihe roofiia. 
The Amaric^ Emba&sy »s ngrti acnoas 
the street bui tH^ hoiei Wseii m drsJi-nctly 
Japanese. Elegani sfmplicily, exprfissad 
artiSlicaiJy in nature and Emc:ienl cullural 
Ihernes throughout the rooms and fadli- 
liaSp plus a $2 million annual fresh ffowar 
budge; , give the Okura a special distlnc^ 
tion lt\at Noda designed, 

Service is the most pleasing featura of 
Hotel Okura. ^Soda has trained Ihe i$1aff 
to serve Irom Ihe heart" and has been 
known to tell the humbtost o( slalt^rs: 
"Vbu ara ihe pfa^ldant ol the hotel/' 
Each empk>ye must be aware, he says, 
that when a travaler onler^ Ihn lobby 
after a trip halfway abound th^ world he 
must be nmde lo ieel as though, finally, 
hE? haa come inio hia homa away Irom 
home. Q 



NOW. 

SANYO 
POWER. 




Mufual Intemarional Benefits 




oorporate strategy 
thai rewards its tradino 

byJtdmg nuclear power 
pi firsts or s^tlbg tetevi- 
f lo ns i ma nufactur 
equipment, eleciric i^ire 
arrrf stMl, Hilachi gtriv^ to 
cId business in an mterna- 
donal marKet in a ItShion 
thai stimngltiens the multi- 
l8tara» ^y^t@m 

"Stronig ^phafiii is 
mg put on tha internation- 
alization ot o^r ac1fvi!ttss." 
Bay^ Chairman HirokJchi 
VosJiiyaiTia. "Ir thts way 
are not csnoentrnting 
soWy orr th^ pnomotiOfl oF escpOfis but 
ate also e^pandiing our cfirect Invest- 
ments $0 tc make a grealef 
conlnbutujn to the economic develop- 
ment of each partner country," 




llcfloftlng robotlcfl Id U.S. Flmu, for txlnipFtr 

Hris^Arcri ^nd development, aa ir th«- f lefd Of 
robolJc*, jfl 1 driving IcarcB t»hlnil Kkttelil'a flrowtK 



Typc^ Orif Hrtai^hi's efforts to axpafN^ 
Owerssas proeuremenis k ths way (h« 
OQqtipanry is handSing tha production of atl 
stainl&sfl steel eleciric cars lo fill an Of- 
der received Irorn th« MetJopoHtan At- 



Flights Increase WHh Trade 



aAPAM AIR LINES, -showfng -corrlidenca Jn 
expanding comrriefce between the 
^ UnitfKi States and Japan, es incri^a^ng 
g Plights urvder a new rour-y^ar ptan. In 

St 986, the airtine pS^ns Jo bagm ncmstop 
£0fViC0 batwe^n Chicago and ToKyo. in 
^ addition to xhB three weekly flights lhat 
^ now stop in Swattl^ New York's $aven 
I weekly flights wJH increase to nine, 
g By 1987, there will 14 weekly 

< nights totwt^n San R^aridsco and To- 

< hyo, wp irom the nino weekly flown now. 
S Loa AngeEes and Tokyo wift also n$iv^ 
% hedfvier traffic, warfBiiting an incraaae 




Japan Air imn contlnuei |q add 
advam^d JaU to Iti growing tledlL 
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from 1 1 weekly to 14. "The aim of the 
plan," says JAL PraBadent Yasymoto Ta- 
kagi. "i5 Iho crtiation of an econoniicaNv 
sound, reiiabie and respected airiine." 

Cornpany ansSysts J?slrmaie ^ perceni 
annual growil^ in mtc»mat»ona1 paas^ngar 
^raffle and 9 percertl for non-Japarfcese 
Traffic. Internatk>nal air cargo growth i* 
expected to ffea at the rat$ of about ? 
percent annuaJly. 

Fl^et expansbn plans Mil for 1 1 rrtor^ 
Boding 7A7^ tiy thia end of ISBS and 11 
BoeJng 787s. JAL wiii reure 12 Douglas 
DC-Bs and \&^3q que fIs 20 Dguglas DC- 
tDs lo its substcTidry, Japan Asia Air 
ways. By the and of lasa. ihe JAL rtwt 
wiJi $i^nd al S7 aircraft, 

JAL also plants to move fyrUw on the 
grgund. "Aif iranspoH is the fiearl of 
JAL"s operation," ^ys TaHagk ^'boi the 
comparfy wjII dev&iop new aroas of busi- 
ness with greater growlti prospect and 
better oppoftunili^s for prosperity and 
alabiiiiy In order lo ^irengfh^n its man^ 
agement ahd Hie wei^-boing oi (he JAL 
^roup as a whole." 

JAL ts already active In cultural and 
ecftjcationai dcv^iopmenl pfojects. fe- 
sort development, computaf sohware 
and enfgjnewng, and ether fielclB- Q 



l^nta ^apid Trari^t AiMhority in 1983, 
AssemWy is being performed at a factory 
^t up in Atlanta, using mor^ Ihsn 50 
percent Amencan-mada components. 

Hilachi has arrangements W(!h many 
firing in ttie We§l in !na fielda of robOtrcrg, 
5amicondi;K;tors and consumer elactrcn- 
ic i^plianc^s.- 

The company, which marked its 7Sth 
anniversary lasi year, is contmually 
©volvmg. Rapid t^fchnological advances 
m electronics are dramatically rp shaping 
peopse's wants and needs. For Hilachi, 
Ehrs has meanf a polarfiation ot liis oper* 
^ling ^^tors Into or^ group that Is grow- 
ing bnskly and another group that, ram- 
ijfaciuring mature products, is achieving 
only $low growth. 

Because oi this, Hitaehr is concentrat* 
ing EEs corporals rps-ourcs^ on Eh^ high^ 
growtn seclors, while at the same lime 
oontlnutng to revrlali^e its mature prod- 
uct «ctor$. h^anagemenf s aim is the 
enhancement of growth potential 
throughout ihe company. To attain rhis. 
it m esaonbal that new lUe bo in^ted 
into factories thai are invoived m Ihe 
produdion of iow-growth products, 

Thflrerfore, Hilachi ia not moving pro- 
pip out of older facloheSp but is shining 
the producUon of new high -growth prod- 
uct^ to ihem. This enlightened mansg^ 
ment method means a plant that moves 
inlo ihe production ot mw products is 
abia to conUnus eitpanding oporallona 
and make use ot eisisting personnel 
while reduCEng CQ$^S and incroaslng Ihe 
compel its veness of its converttiortal 
products, because the new products ai3- 
sorti part of the plant's indtracL costs. It 
also means empFoye morale will be 
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Sinc^ 1910 Hirachi has beer^ guided by a single 
carpa rate philosophy To create prginaJ products 
wrth or*gina( Jectinofogy. Tm vtas th^ moiffvaimg 
spiriT behind our first electnc locDFf50tiv& in 1923. 
Our lirs^l aSecifon mIcroBCOpe in 1 939 Our hret 
laser satelNte trackjng system in 1966 And it has- 
remamod ihe driving force in our envelopment 
ol data pfocessjng equipment hom^ eteclronics 
product and mctysirial rnanyfaclunng ^y^iems 
frgtit lJir™gh to (tie eigN^es 

Wo lum ^maulfiiton Into ^^1'*^ 

Today, iri^ fesuJIs ot Hitachi raE^sarch af 3 m use 
^llamund you. Laser d^eswii^i the power to cut. 
cure and comrrjunjcaJa LaiQ^-scate intagt ated; 
drciJits thai serve as the bmns and mBmorl® 
oT soptistM:i«iiBd computers Hegh-tech audio and 
^id0Q eqUipniens fo\ loiaf hc>me gntertammenl 
In fact, we ara pansU^riiry coming yp wiih 
innovations and n^w ap0oatlOT*^, On© \t\ 
QOini A device lhai focuses an ion beam just 
05 microns in diametef on safnioondudor sur- 



WEBEUEVB MiGH TECHNOLOGY SHOULD BB WtmiNE^MYONES RBACH 



fscBs toF mKroscanning and etching i>t arctiits 

fTt t©mperaluref> m ijjccess cri 3 0O0°C. 

Thfl b«xt of worlds IS ¥st io come 

Our vision ot iria tuiure mc^Lidas teJ&communj' 
cations networks that si^n tha globe using fiber 
opto. aalsHilffi. las&r f eaay^ and simiEa/ lech* 
nologies. se^ tonnorrow's socjpIv ^^ed- by 
multipurpoEfl robols, ultra-r^ptd Ira nail syBteitis, 
bio tech medlcinas. and much, m.gch rr\am. 

We d like you to share m th« berte1<is ot oyr 
scientilio rasearch. <icivarlng the nesci generation 
ol micfophjps. DomcNJiBf oonitfof systsms ^nd 
Dlhm hightech. fcRnova:tions. For imuroved busi- 
ness aflicwcy. Fof a higher quality ot IHa Two 
goals we've py rE^ui^ for 74 ysars as pan ot our 
commiiiTiefrt loa bater world throi^fth eiaclronica. 



0 HITACHI 
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Devotion to Promoting Imports 



By Shcj^chl AkazBw^ 



JAfm s^ Prfme MirrJater Ysautiiro Na- 
kasarte has gald, "It imperaEive 
iher we make a positive ccKitributton Co 
the dETrfQlopment qI ihe econDmles oi 
Individuai countries, and ih© world ecor^ 
onry in tum, stpBndmq Ihe amgunl erf 
manulaclufed goods we impKjri " 

Edo&tiP>g ImfHsrts fa prajdiE^al from a 
domeaiic standpoint too. CompetltivaJy 
plead, high quality ^loods trom abroad 
can help Japan's staiK^rd of living. 

Nctt long age?. Japanese woiron living 
abrgiad wore e^k&d if llray had to«r>d any 
products they wished they had l^d 
Japan. The \mt w^s ^mpf#ssive (or its 
lertgth and dfveraity. It showed pcunrll@$S 
foreign products could be successfally 
markel^ In Jdip^n 

That m why there is a Japan Ejtternal 
Trade OrganizaiJon. 

JETPO was cr^lod m b nonprofit 
giov^meniaJ organizabon for the pro- 
motion of Japan's eicternai tradfj. but the 
jniemaiiongJ trade sltyaton has changed 
c^amaUcally. 

Most of jETRO's resotJTces are now 
cofT^m^tted to import promotion and BQ^ 
n&mio dodpamtion. For Ihal reason, it 
has b^fi stil^ested that JETRO's najne 
b« changed to JITBO, foe "Japan ^mport 
Tilde Orgarraation . ' ' 

JETRO is pfobflbrly the- world's largesi 
and most active government-affiliated 
organization cJavot&d' to iricreasing Iha 
flow of goods into pla own country, Abottl 
1 J£X> empJoyeg wocli out of ^ gloPai 
network oi 100 otn^es, ^udirig tf^^ in 
the United Stfltee. 

What 0^ JETRO do fOf American 
thinnesses? Pleniy. 

JETRO annually wnds do^ents et buy- 
ling missions abrond, paffjcularly to the 
United States. 

It also a^fidB eKperts Eo American 
&ade fairs lo adutse local companies on 
gaining sGoe$$ to tN^ ^^anese market. 
Amem^n »l!ers ara introduced to Japa- 
nese buyers, and txjwn^ negoti3t<ons 
ar^ arranged by faooth personneL 

The 1afi&$1-evef Japan aa^ iTnport fair 
I Tor Amerioan prpdud^ls will t>e held in 
Waigoya nejrt March 1 Jointly spon- 
sored by the U.S. DajKirtmeni ot Com- 

C^r&ef ftieit tiss mcfud^ sewG& in M- 
pan^s gov&rnrTmnf as (Sector g0f}Wtt cf 
thB HQBvy tn^^ity Bar^u 9nd in pffbfa^ 
tndu^lfy &?osculjve wee prudent and 
vi^ ch^irmBn Fuptsu, itdr 
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oi Prime MlriiBl«r V^S4jrilrD Mikwona^ 

maf^ and JETRO, the Made in U.SA 
Fair Will bo an excellent opportunity for 
Am^noan (\mi^. 

Admission will be reserved for Japa- 
nese busino-ss paopie. wtio will be intro- 
duced to U„E. eichlbilorB by JETRO- 

Exhibition space h^ been erHarged to 
400 booths from a planned 300 m order 
to accommodate ov^r 320 Americaj^ 
manufacturers, expcrters, irade associa- 
tions and 3ta1e go^^monts l[represenl- 
ing 30 stales). 

One hundred ninety booths wHI be allo- 
cated to th& ejchibitior^ of hig!h rach arwj 
industrial producls. Among these, medi- 
cal ^yipmeni and riHated producls wiil 
be extiibilEd by naarly 4Q compianjes. 
Over 30 companies wiil show higfi tecti^ 
relattid products like CAD/ CAM ar>d bio- 
tech equipment. Other rnduauial machin- 
ery, equipmeni and matfinats wiSl be 
bfoughi to Ihe f aJr by 70 companies. 

One hundred eighly booths wiil be de~ 
\fOted to companies puraijing th^ Jipa^ 
nese coRSumer markes. TMrty firms wll3 
exhibit sjXHlfn^ goods and recrteEional 
equipment Othgir pcnsiLmar Items, in^ 
eluding housewares, novelties and 
health foods, will be $liown fj^ n^ly 
1 30 companies, 

JETRO has committed iiseK to intro- 
ducir^ American exhibitors indiividiiaily 
to prospacth/e Japanese importers, dis- 
(nhutOFS and othoi buyers, and to ar- 
ranging business meetings lor each ex^ 



hibltor with appropr^ie Japanese tr^de 
ass^atior>3 and incHvidueK ccmpanies- 
Thig work is being sypported by the Mi-n- 
iSlTy oi InliornatKjnal Trade and Indusliy, 
which lria$ tul^ endorsed the Made h 
U.S.A. Fair 

Findmg out wfio wariits whet m the 
essence of trade. With over 2,000 en- 
irias and with lOo product categories 
i!:foss-r#fefenc8d. JETFtO's new publics- 
lion. 2,000 imporfefs of Japan, can pin- 
point who artd what a for&ign company 
f^ofads to know wtien entering The Japa- 
nese markei. Oniy Japane^ companies 
encpressiy intmesied m imports aro iist^ 
n the cSrectory. New enuies and infor- 
malion Willi appear m m^coessw issjes. 

In addttK^n, JETRO will sponsor «ilh«r 
imported product fairs, collect import In- 
formation for lihrarfea it has m Japan and ^ 
onduci domestic markefing surveys on 
ifnp^Mled prQduct&. 

On behaif of Japan's Offtee of Trade 
and Investment OmbtMismfen, JETRO will 
proceas any trade grievan^ rala.ied to 
the openness of the Japanese market 

Mo matter hqw much JETRO does to 
assist your Tirm m exporting lo Jap^n, 
Ihe bottom line for success remains with 
you \ 

The first key to sucoe^ i$ strong da- 
sN to ^>^rt. You wiii have to cteal with 
language difilcullies. cultural di<fferenot^ 
and geographic distance 

The sacand key is product mark^tatjih 
Iry. Precise markeii suweys must be con- 
ducts 

The third key is cottipetitfve pridng. )n 
Japan, prk;e a.rFd quality, not country of 
Origin, ara ttre crucial lectors iin the con- 
sumer's daolsion Eo buy. 

I* these fundamenlai roqtjlremenls 
oan be met, ypur chances for sucoa^SJ^i m 
Japan will be greatly improved. Arid 
ai^ng thg way, should you need any as- 
sistance, call JETRO- CP 



To Irarn Mora 

IFdr further irrlorniationp contact 
lha JETRO office nearest you: 

JiTRO ISIi&w Yixk [2 1 2) B87<MOCl 
JETT^O ChFcasQ (^1 2J 725-43911 

JE™o Sbh FrafidsCO E41&) 3tS T J33 
JETRO LOB Angele* [2l3) 6^570^ 
JB TRO Hoy^ton [7 1 3) 75S-fl5SS 
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15^4 r>un^ TfM^* J/rwrTif. 



Isuzu truck 
proving grounds. 

Befws ^ny f$uzu trucks wtr^ 

m gruehng ftefd conditions. For&fmost 
70 YBSfs, ff} fffofw ifiBn too countries 

P/3€Esfike Saudi Arabia, whmw 
desert mmpetr^tufi^s of 1 15° or more ar& 
pura TorturQ for Bn efigif^&. 

Or TBnzBni^ where fftfl onfy thing 
mare brumf ihBn the &Qu&ian&f €timBte 
ts the rugg&d termn 

ThE msufrj ^ line of trucks tough 
enougf^ to \r\rithst3nd ttie most demand- 
ing ^fi/ications on Amerkm road^. Sup 
ported by decades of arivarrced r&^emch 
and deveiopm&rft. Artda US. service 
fiet^vork thm srrercfms co^MocQEst 

At isuzu, w& know that the wark^ 
€&n be hsrdon trucks $q ivheri wi^ tjuiM 
them ^ Jhhgs /torn a shghtfy 
diffm^m perspecd^^ 



ISUZU TRUCKS 



Wttrrtiveness. It begiFis ihe nromenl you are welcomed 
into the spacioiB JAL EicftDJtive CI ass cabin wtlh a glass of 
Champagne. >fau notice i t in Ift© detaite The comfort-ensuring 
deaigri of the roorrjy seating The elegant presentation Df your 
choice of Japanese or \ftfestem culsina And most of atl . you 
appreciate Ft m the way all JAL attendaniB seem lo anticipate 
your ev^ry need Because for Biem. attending lo the comfort of 
gu^s IS a hentage refnned a^f a thousand yeara. For moce 
information on JAL, rail us to neceiuf^ our infonriative JAL 
Service Guide M (30tS 16 ? * 

Attentiveness. With us, it's a tradition* 



SMAU BUSINESS REPORT 



A Silver doud With a Daric Lining 



SMALL BlISSINF-aS OWTIUff^ aft pHHItlve 
about tiHj i^mmny In 19Bi5. but 
iM3t<jverly so. In thi?ir mifid^, high ini^t- 
est nites and n srwolfeti ikifmi are ^ 
tcntlnl apoikrs. 

Mmi Bumll cqmp&Jiies will focwa on 
tmpiovemonts. that enhiiTice capm-ily 
lind ipmdutLivity. mthKr tlmn on bm^ 
Uck^l eonainietkin iJ3roje<;tR. 

ilirhl lid ott c^tk^, a^bpuL 45 pi5iTL»tit itji' 
tetifl tfi incrvusi^ tJn*ir advEirtlftiiig and 
msLrkcititi^ biidfsetJSt according to a Dim 
4 Brftdatiwt sui^ej of sjmiill business 
wnirrfl. The t^^ri alfc found thiit 
flnal firmA' tfijstiiliiattnti of eamputro 
will contintis at a brisk pace. 

The Hfnall bufltn™ ^mr ihi* yeaf 
^11 presii ConpTiaa to "estflblbii an 
vlronmeist that invitee eronoTnic 
gnjwthp that Stlft thi? imrkei work and 
the imtnt'prvntjur Jniioviite/' sEiys Vbji 
P. Snuth, iihairfnari and president of On- 
tario Corporation and chairamn of thi? 
bckarf af the UJL Chambd- of Cota^ 

Vir(srfniet UttlRjohn, pr£«idani of Lit- 
Uejohn Johnjson, Ine., H Wiiihtng- 
teTi-biiAti<ct ;]onBjltin]| firm, and 
ppcftidertt (jf the Naiioniil As^jcia- 
tiom of Women Buditi^SHi^ Owri^^iri^. 
ecincariA. 'i ace ^nlruprenturahlp 
m dfiit to ^fodliaefls. [I'* abioliite' 
ly central to ecMmomie iftowth. 
BotJi politick |mr(i*^^ need tc* bavti 
i?nti^'preni*UFship as the i-tintier 
pm^ of tboir Lhinking when for 
ntulatiag &a economic growth 
agenda that remove* mtri^pr^ 
mm\sA birriert. We're not i&nig 
trt Bsv the giBJit corporatiorw iC^n 
eratin^ millions of oifw jobst.'' 

Smcill bLLaini?si* groMpfi will hf 
\^k\n^ for wa>"» to imprn\^e fi 
iifEiiein^^. *'W(* fuive a loan rtysteni 
rJiat, whilv not fH?rfoct, icetji in<irt 
M'lironimodittinf^ to dtiiall buftinosy^ 
*?adi ^^ear/' Smith maintaintt 
'^Btn m tht* arflu <if aWKfts to eqiii 
ty rapilul wth liave a lorn 
go, ^pefHJJIy whon a 
(i4?mon rki^dii than iZOik^OUu 
orl^itXi.CWO." 

One idea tlimt w g^nlitg 
hniy allowing btnlra to pl*ee a 
mofltf^t iM^rtiEHi of their esftets in 
an ivc^-ount from whirh th#y 
woykj sth to ttiak*? equity sn- 
riairmjn ts In itimll buain*«s. 

Smith #jpflcta morts local and 
state gov<jrnmoat» to mer«? 
"aaphiiitfcttted c-conomh? dJ^ve]o[^ 



TueTit plane Uiat inchide mo^ure!^ for 
j^upporting atart-ups and «^Kmting husi- 

Cummtinili^s are r^eo^prtiKitHf thttt 
many n jobs fur their arcaB wiE] come 
f roni loc^l busine^^i**, rat^r than from 
"trying tfi :*tea] ii plant frt^m some oth- 
er t^art of tJiE' country/' Smsih addK. 

If the TreaHUf:!' ta.^ phtn unveiled last 
Kriv^rtiber in oniit^tijd thts ymr. fatftb- 
li^hud sniallf/ finm will for the first 
timt g«t equal tax ireatirwnt with fi- 
riaticiaJ iastitalJoni, immrancifr et^tmpa- 
ni«K and nome baBic mduatrioi that 
have don* wpll iind&r cnrreni acceler- 
ated depr^i^iaticwi ml^. And ^^Ktfijifiion 
Lht* tM cwdit would lw+ another 
pogitfve aspect. 



HowEVEBt Rtiurt'tip O™* couW be in 
Lruublif under the plan, since iii^ 
victors' profits from btiyinR anrj s^Hing 
stoek m ncyw enterprises wtnjld be 
taxed tbo sJiJiK^ as other inTOmn. there- 
bv eliminating preferential capital 
irainfi rj^ainitirn and Inv^fftU^ra' define to 
rkk haciking new fErrrsft. 



■ Hii I - mr r 




QMIilritint VFr^^nla Uttltjo^ri pr#dlci(m mor^ taint 
v«ntiir«i unoog *ntFepF«neiir» kntiirnitfonAay In IMfiw 



What indnptrk^s hc^ld the inijsl prTom* 
iee for Btart-upfi in 1J*857 lictlejohn nem 
ertative oppDrtunities continiiinj^ for 
''ahsolutfi top-uf^thfi"line computer flOfflb 
wane^ voice-activated ccimpiiljera, ran- 
put*^r .ifmphics and eonsputer fie^iarlty,** 
Any indiiEtr)' that m b«ng deregutated 
hohls g"n>wth potential, accorum^ to 
LittWjohn. Gi>r>d profipecta are cf lltilar 
phoned, the ^ommertiialisEatian of apaee 
and, to a lesser degree, the edueatioTi 
and rtftraining fif worktfrs. 

IJttlejohn flay& theire will be more in- 
tamational v'enturL'-fl involving U.S. and 
for^ijjn untr^prenf yr* who will t^ely m 
ea^*h other's exp^rttae "'njid compvnsate 
for any jn^ffideiidj^ siLeh aa high 
labor co«tB/' 

Shr CQntinui^: "Hew tetihnalofiefl 
are comi^tg on atn^am fa^t and beifig 
picked qp equally rapidly by otber (roun* 
tries, BO we 'fir really going io have to 
t^y atieRtion to our basic refte^arcb &hA 
thi? commercial i^^tion of that reseauch 
to atay ahc^ad of tlit* cun-e." 

T\\v li^niaLl Bsi&inosB Admlaistration 
hm Im'Hi tangf^td by the Reagan ad- 
mimfitratian for poasibt alwjlitinn 
■I njSt part of the effort to mJiacj^ iM^ 
ft*dera] deficit. U tiie agency iup- 
it will continue to decern- 
I :.h/t, giving mw rt'»<p4>i'iAihility 
to rugiorfcal officiea and heavily 
S>rnmoljng Lncubatora^ bringing 
■ = , "iher un«ifr one rtM*f a gmnp 
fii-dgling biisiiie^iie^ that can 
sim^ -wrvices— from eomputcn 
ia typing pools— and ej^periences. 

In the fiv^ to 2S yea/fit 
pfvdictjs D. Bruce Mimfseld, a*- 
aiatunt ijecff-tary ^f r^rammense 
ffjf [irisduGtjvityr tfechtiology and 
innoA?ation, big iFuiiiness as it h 
cumintly eitruirtured will vajiish* 
What will evolve iu^Uad wfl! be 
"a mall bu-^ines^ imitu/" he layn, 
aa snmli hysine^ becoming tb^s 
dominazit forcf* in the ewjnonsy. 

The U,S. Chamber"* Smith 
Huma np the fitiingi i>f fiitMll 
bllHi^i^ss: 

"Wt want to see goveran^nt 
mainlaiii reaiH>D^1u B>peiidiug krv^^ 
^>[h anrJ minimum faKatiDn levelii, 
ntiirieniUf t.hh.^ f*=!gulftt«ry burden 
'ii LL atablu nM^ki^Har^' pol^- 
•i-y If ^.nJM:^^^^lenl would dedt- 
.-Hi" ii.-.elf to lirQing thQs* thmg&^ 
li t4 Liitui^jng what the American 
imall hufiineaa comniimity woylil 
dtt for goTOmment and for thin 
cciuntr>'/* O 



FOR YOUR TAX FILE 



Heme, Deductible Home 



By Barry SaJzbarg, CP.A. 



ALTHOUGH MOST PEOPLE doil't thitlk 
i of iLthat way, ihey ftro probably 
living in a real estiLte bix shelter, 
Whethjer you buHd a home or buy one 
alrcadly Mandmji;, cemtin tax bei^efita 
wilt Qutomaticalfy come yOEJj* way. 
Mi>f iiriigt int*>re5t and pnapert!? t»- 

cmts, such jiS 5K>i!itK pascl to obtain per- 
mmmi mortyiiiKe financing, ur^ de- 
iluctiblp fcf the ajnount h in licli of inU?r- 
est payiTitinL& on a residence. 

But if yow are in the market for a 
iww home, there gren^r advaii- 
ttij^es in buying li hailding site and be- 
coming your own general ei>TitfBClor 
Y(>u will .still u&c ft bulWer. hy iiFtJiig 
a« the ffJtitractdr, yciu will rrMsrety N 
obtaiining your own consifrucdon kian to 
pay fgr idlthe buOdin^f matisrlttls. 

As the irenifrB! conu^ctor, yiiu will be 
nibw^ a lax d^^oction for tb^? amount 
of interest ini:urT*d on tiny Umm 
to firmnf*^ the con^?triictfon. Vou ulrf? 
mti Sh' iillowt*d Ji cj<^uJ:tion for Lhts ^ate^ 
Onx paifj on win^truetion nia* 
l*?riiils, praYiiled the fluiouni 
Jb sephTELt^ly stftM and p^ld 
by you tfj the ac-ller of 
TH^iterial?- If you tuwl houg ht 
to existing honui, Lhe4je ijonts 
would not be dftdutftible. 

Assumi* that ynfl pur- 
chased land for SaO.rWO cuid 
nuiTifd youn^elf m tha gener- 
al con tractor for the con* 
i»tni£[tion of your home- Aifto. 
Mium^ thut vou obtained 
I2W.0CK? of fintincinit! tit 14 
jjertent to buKd thv hnmL-, U 
thi* house takes five months 
build, assun^ing ihe ctOt-itB 
iiris |irurat«d at 20 perctant 
fMa.mH^? eiich utonth, thtin 
the t^ital inl^^rewt ciwt Will be 
approxinintelv ST,00O. If m pewnl of 
the finaTicinif wa^ ii^ buy nsat*?riatP 
and the mtl^ Us rsiU- waa pi^rcent. 
thtf Uital Piilts tas ei?st wuuld he neiiriy 

Thus, by croitiitrucrtinK >our own 
hom.^ for $257,000 ».OOT f<>r tJi* 
loan. 17,00(1 in inlereiit an d $ijft.OW f^^'^ 

Rakkv ^AuyjpJti dirfrts iheNei^f York 
Tai File is ittt im/brm<sfi'»rt s*nn?e^jmr 
NATION'S BUSINESS JANUAW^f 



the land> vou would be able En deduct 
the !|rr,f5mi"[n mteresl tind SS.OOO in aak* 
tax, yon are in th** sKJ percent tax 
bracket, thiiJ would amfjunt to net tax 
sBving5 of 16,500. Bad yon pyrchoKed a 
home the .-Haroe pm^, none of tiuB tftx 
nr intier»J!&t would tse dtductfbk- 

If you w^nt an npurtment rather 
than a houM, you might comider buy- 
ing a coaperative or condDmiaium 
aiaartjuent Stber way, y<au g^^nerally 
will receive tax: benefrtss ainiTlstr to thcl^^e 
of other bonw? buyers. 

In a c*o-opt you own share? of stock in 
a con^'^^™ ownft or leiwiL^ lioui*- 
ing rstci!itJ4?s. As a sharehotdt" r, ym are 
E^ntitled to occupy a hoasinK unit in a 
building cootTOlkd by the eon^ration. 

As a result of «Kfp ownership, vrni 
will incur mnnthfy mnri(fa|!;* payments 
and nKinthly mnintenanM^ ftrefl. The Uix 
law will iilbw you to dudoci both the 
inti?n?5Ht you pay cm the m^rtpige and 
the portion of your monthly mainte- 
nani e fee tJiat m your fthaiw of tlie <?or 




By MlJna fli your own gen^rak conlrjctor, fou wl 
fibre to dffduci Itie &ale$ td^ on your new ha— 



pomtion's mortgage intewn and rwil 
ffitftte laK. To obtain this letter deduc- 
Sjon/you muiit be a "temmt nharehold 
ef" (b^sicftlly. only indivjduaU qualify) 
and thi* eo-op must qualify a£ a "coop^ 
I'rative houfiing- norporalioTi." 

To qualifv lift 51 cue, the cOHap mwx 
m&ftt several te^. One b that it de- 
rives at least eo percent nf itR gros^ 
mcome from tenanl ahareholdef!!. 

M<K^t etHJpfl have difficulty En imel- 
tng the BEJ pereent tfflL tn a recent pri- 
vate rylingr the Internal Ri^vpnue 55er- 
vice confirnnfd ita poi^jtLOn that 
payments for an apartment ufi^ by ^ 



doctor, dentist, lawyer nr other prof 
alona] acting in the forrn of a corpom- 
tion are not to he isomitler«d in satisfy- 
ing the 80 percent requkemenL 

Th# TO<ip mailt mtHiL another lest: 
Each iitEKkhi>!der must have the rif^ht 
to occui^y a housing unit for dwelling 
purpo^He?., Tlie IJIS tn a riic^nt ruling 
c^^niriuded thiit the apartment need not 
be prresflntiy suitable for dwelhRg pyr- 
p:^5. The stockhoider must tnerety 
have the right to alter the apartment bo 
thut It miffht made AUittble f&r 
dwellinit puqjoHffit. 

W HKN A CO-OP is u&ed for buiinesa 
pujpoj^ or is imblet tFi deprive 
rental ineome« th^ owmr will bi? enti- 
tled u> deduct all or a major porti&n of 
the monthly mainli^nancc fee. tf an indi- 
vidual uset) llie co-op for buiinena of 
imvestjuont puf|)0&e& and the co-op 
qiiiili£;e& a& a CnCj he wiit ftiso ^^e *?nti 
tied to n deduction for deprtH:jati:nn, 
If you buy a condominjiim apart- 
ment, you will own outnght ii 
dwelling unit in a multi-unit 
fitruetun?, VtJU wiEl iiko owii 
a a hard of the oom moii ete- 
menta nf the structune sueh 
m the Jiind. lohhUm, bOt.^va- 
torSr p^irkini; and ^an^gn 

As with the purchase of a 
imtm, you may deduet your 
mortgage inten^t payment 
You may ifeo detlutt your 
ikhan.' of any annuui dues you 
pay to an owners' ^ciciation 
that eampriseB real e^stale 
tzuLe^i on your interest In the 
land and on thie puu-ta of thu 
building owned in mmmon. 
In atiditJon, you may deduet 
tjixefl directly aflaeswd on 
your af^artment Linit and m aiiy J*epa- 
rtite interest you own— a parking 
Hpace. for example ^ or ii fitoraige area. 

Tf you uM your upwtmont fnr buii- 
ncsfl purposes or Bublet it Uj derine 
rental income, you may obtain a deduc- 
tion for deprtHiation. And, qe with a co- 
op^ your entire monthly maintenanee 
fet' wMuld hf' deducUblv- 

Direct real estati? ownership. In the 
form* dffiitribisd above, hns become in- 
p-ao^ingly pofsuktr. As u ffirm of tax 
shi*lter, it off*fs ttot only fltgnificant 
im iHfni^rttis but ili^ flubitantlal eco^ 
nomic advanls^es, ^ 

ST 



STRATEGIES FOR SUCCESS 



Exofic EdiUes 
In the Limelight 




G«tttii9 fjtoltc pronuce Into Amnrtca i ktlctiens 
if ■ $12 mhlljon buftjn«$^ for 1=fi^s Caplan 
fC>^^> Mnd daughter! Kjaren fl^fl) and Jui(l«. 



mana^^d by her hui^band 
AVr aunt and uncle. She h^ij 
a 3W-ni(sfLltHi]d baby^ K^iten^ 
ajtd needed tbo work b^au:^ 
Al CifiliLii wan jynit stvting 
bis own buBineflti ait a labor 

Sbe became h^ioh^ on tbe 
prodnro busincAfi, leBrtiii)^ 
haw to buy and sell find tk- 
vi'lnjiin^ El nijjpo-rt wliii hiotli 
growwrs and rctuikrH. WbEPn 
a #&co!)d dayj^htfir, Jackicip 
bom in IBBBy Ca,p}^ti 
mmoi oiw day from werk— 
Flundjiy, the baby'a birthday. 
By Monday, she was s^llin^ 
miiuitiroDmii Croni her liEwpi- 
tai bed, 

C&plan i^pened her own 
panduce hoime in 1962 irith 
$10,000 loon frum her felb^jrp 
u tailor who hai inmi^rated 
ti^ the United StatidG from 
Biui^ia. Nol long after, Un? 
produce manngiEr of a local 
nupermark^t mk^i her if 
Bh€ oduld loii^t^ on item 
hsd ni^ver befiid of: Chinese 
j^rjowebRrries. Gapton foiand 
them in New ^aJmid and 
purchaflthd 243 (IaU (10- 
pound, flLngte-Jayer bfixesi 

[mpomrs, who felt the 
name ''Chincae g-oo^g ber- 
ries" was not Tery m^ket- 
^ibk^ had begun cath'ng th™ 
''kiwi friifct"' :irwr the New 



If yoa have ev*r purchase tof u from 
& aiipermarket, erook^d a spaghetti 
sqtmh or e^ten kiwi (the pretty gr^b 
fruit that tmtJQ% like a bamw-fUvored 
strawberry)^ FriedaL C^iMi hMM. toiiuibed 
yoyp life. 

rteseribed by agricialtare and beflith 
writers as u "marketer estniordinflitt'^ 
lioii It ''prsMiue« vifiioiiaiy," the An- 
geJje& bu£ine£itwDiiiKn U foditder and 
wmHnrii of FViedii'g Fin^t/ Produce 
^Kciiltie^, IniL— better known under 
its purphf labtl an FricKia af C^lLfoniia. 
Th^ Los Angelm Herald Examiner 
said Caplan does for etot^c produce 
''whm [iinpresarki] Sol Huruk om^ did 
for dancer, She diHcoverB new and 
triod firuitst nndj vegetables with muaa- 
Ffwrket potj^tk] and promotes thetn 
until they thieve nationwide 9t$T bOl- 
tiig in Aupmnarkets and on dining ta- 

That b exactly whaL sht^ dc34s, und 
she hits turned it into a SI2 iTkilllon-f^ 
yi^ar ^JiteTprii«. 

Caplan'd: camr makiDg itars of ob- 
sirurc^ ixUbles 3^ yemr^ Ago. when 

ftbi W^t to wnrk for & Lo« Angekii 



Zfmlnnd bird, ('u^jlan picked 
up the new name and began to promoti^ 
it Kqw fiho E^lb IDQ.QOO fhU annunlly, 
&nd the fmit has become ao populitr 
Uaat about l.OCO CalLfomia Earmen are 
grow (n|[ it_ 

Since theOr Caplan km p^^ulari?^ 
edibles from aroi^nd the wwrldp fn^m 
j\$]an peELTEtobaby xucchmi- While she 
doefi not Uike iipeilit for EnLrisEln^Lnf? 
tofn Id the Uniti^ Stnt#s, sh** did intro- 
diii% it to the supernmrko t prodocDe 
tion. She i^imnied the Jem^itkm arti- 
diok^ the "Sun^hoke'' (a trndennirkl 
and, ihe uys, "brouj^ht that into the 
marketing fltreanu" 

^'fJur major fuiaetion m that of mer- 
djandtAing prodiicUf/ i^uye C^lan. 

Her iucc^ has depended on win- 
aing over produce buyei? in ^upermai^ 
ket chains tiationwide^induding 
Sfl.f*0way, Jewell Giant and Grund 
Unjod. She ha$ dnne tfaifi by mAkinjpr it 
wkr for retailen to aell her atrange 
warns. Knowing th&t. cdniiGm^ri wouki 
not buy ait unranuLiuj product if it 
too muchi she put^ her items in small 
ptu^koges UBuaJty eo^ting $2 or Imm.' 
And Htie includes iniilryctions and raid' 



pflft so the conKnmrer can takft the pp> 
dtte? ham^ and ui^e it right siway. 

Caplan used to b*f at work by iirt^uiid 
2 R,nL Buyers start buying g.t midnight, 
^d you have tc tie avail&ble to sell, ghe 
e^lains. But now she haa the luxury of 
orrivbg afi l&te as 8 a.m. The: baby 
daughter» have grown up, and KareOp 
who mna the daily itetivitii^s of the com- 
pany □£ vice president and naLbtuil 
sales miumg^r, takes th^ eajly shift 
SiBter Jttck^ rwcntly joined the flrm^s 
national aale« staff. 

Along with their n^othcr. they are 
helping to put RtarfrurL, cactus leaves 
and fidrflehe'ad greenet on your tab!*?. 

— SJ^^rOn Nalton 



A MimmiB tMB|F 
lb Stop Criminab 

Police CapL James A. Smith likes to 
think he has taken bamons a sXep fwt^ 
iJior from thu Btom? Ag<i by re^jalasing 
the club, i>r nightfiLicik^ wiOi an eJeetrorh 
k vs^eikpon— the Source. 

Tho Soiari?e dn-livers a jolt sfnUlar to a 
tievere bee sting when it toucbtss the 
hody. Smith invwted it to help police 
dlEami attackeni without uaing execs' 
aiveand ph:vf^i^liy diimagin^ far^o. 

"[t is one of UtE? fastest and safest 
take'-down and come-along weapons 
uaed tTKlay," S^mith aaya. 

Tiioijsaiidi nf poiMm officers agree. 
Smith's company in IjarKc^ the 
Univ«rBftl Safoly CoiTJorHLiotip has sold 
mone than 20,000 of the wesponia to law 
enforcement agent^ies in the United 
States and in foreign countries. At 
each, that is nearly Si million in s^es. 

Smilhp who U mum about corporaLk^n 
profile, Bays hft ha^ receifi^d orders 
frnm J^pain, Saudi ^Viribia, Italy, Oman 
and Fmnce. "We've barely tapped the 
tJ.S. police market, which spends $8 bil- 



J«fnn A. Smtiti's Smim neipt roifow 

To dMTiD/iatml*, Bmitii "appr^»nd«" 
PquJ Ellipon. a mana^j^r in th« comiwfiy 





Hon tfl tXO billion a y^itr on tjquipmEOt 
Bttnilar to oiim/' be aiidfi. 

"It took me i*ij^hl years to d^elop 
tlie Souto/' says Smith . "T didn't W4*Jit 
to invent just undtb^r cattle prod or 
shockiujg device that bums the stii] or 
rfekfl stopping or Interfkring with the 
rhythm of the hearL 

"My objective was t(i elsmirmte the 
tifio of b|udg€on-typ« weapcin^p suhstl- 
tilting n sitiMip aafe el&etponic deYiee/' 

A nightstifikp for esamptcf, will ""dftm- 
ajfe the subject no matwr h^>w lightly 
yoti hit hifl]/' Sfflith eay^i. '1 have i?^"fi 
offioem w^H trained in the uik- of night- 
sticks cause serfoufl injur^t'. Lasjt year 
tJon4^ tliero w^rr> Afime 27,000 lawsuits 
bvoMnjf oHcea^ive fo-roe. Then! were 
none Involvibg the Soimie." 

Smith haa been in law enforwirt^tit 
31 yeani, in Cc^kiradD, OhtP and L^ui^i- 
nna, 3iJid ren:iam£ on the St ChnrJefi, 
Lt*^ force as a eonsultojiL m pnefii- 
stent qf Universal Safety Gorp., which 
be forrtwl fmr yf^an^ ago after fir^din^ 
MiVortLl inveslora 'wHWng 1^ put $2 mil- 
lion into develor^mtnt of tlit Soiince. 

Tbe ii!i>yre^ hm svcvt^ral unique quali- 
tiftg. At one Bod of its H-mdi, iinbn?4t|£" 
abJe, hard cylinder ie a i^owcrfal fiafth- 
ItRht that throws! a QGO-ftKit beam. At 
the oth&r f>nd in it» two-pro^g stinger. 
The weapon is waterpriK^f and fit^ 
vmot and its t^hg mi petietrate etoth- 
ing one fourth of m inch th icrk. 

Best t>{ all, it adik br* m\ officer's 
mobility by reducing: the !imd he carriefl 
on hjs belt A convenli^nai police fLash- 
Ijght and nightstick weigh sks pounds. 
The Source weighs IS ouncen. 

'1t alBfl txintfilaa juvt an* bait«&Tr 
will take rechargtB for IS year*," Smith 
sayji. "That's a coiiftider^bie savings, 
Cioiusidoring the average police departr 
rtient flpemlH ¥12 to IIS a EBoath for 
fla&hJiKht batteries/' 

A Btin^ fmm Uie S<nin;« fihi)cfca ai- 




^aflatils Into droppinf weapons and 
pulling b&cfa fFOim a fig:ht. Smith alag 
teachea |icilice how it can be used to 
br*rak up unrtily gangs or barroom 
bmwiEs. 

"We won^t sell ti» thi* g^ni'ral pobUc, 
af coume," Smith says, "hut I hciFe a 
new cjviikiv mod*^l of the Source in the 
works." 

He hop&fl it will cut down on p*JOp]e'ft 
crracking each other's skutls with basc- 
hall bat£, biac^kjacks and blodgeon^i. 

^'The human race haa been using 
clubs «ach other since caveman 
dayB," aaya South, 'Tlie Source is a 
better way. a aion? hiimaiie way^ to 
ward off an attaeker " 

— DeS Maflh 



The HiH-ror King 
Off the North 

Twenty years^ a|!;o^ a discouraged film 
producer stopp«sd in northern Wiaconaln 
while travoling:, ujok a look around aijd 
decided he had found a good plaice to 
tjet away from the worid. 

Wniiam R**flnfef, till Ef^Loniai) nath^ 
who grew up in WcBt Germany, canM! 
to th? United States with his pnrmU in 
1953, After working hi thisat* r circkg m 
ChitJigOp he made hia way into the moY- 
io buainesfl in the United States^ and 
EuTtspe. But he bftcamf? fnistrated by 
movie work— he put IB r^onth^ into 
what waa to have be^n the fimt lele^ii- 
aion niiTiiseries, a World War II epic 
cillcd ^'The HmI Gians." and the film 
wa3 ue^er ^mplcted^ 

"I ju43t waated Itt giet lost aome- 
wh^re," he aaya- "t wanted W write/' 

Rebane, 46. did not atay ImL He ran 
a tavern near Ton^ahawk, Wis., for a 
year and lialfr but he wns drawn like a 
kite on a ^trin^ back to film,>4 In^U^aii 
of working for eomehody el^e, howev- 
er, he mad<: hifi own featureij — an 130 
flcres of farm ar^d forest, bciniered by a 
winding trout stream, a lake and coun- 
try reads where dtnir m-ylt into the 
iiwamp^ when cani rodr past. He had 
acquira] an old hoiTi^stead houBe with 
the land, in nearby GleaAon, and hia 
wife, Barbara, and their four children 
moved in, 

Kebane has since become the horror 
film king of the nurtfilajid, Lurntng out 
tiheiip naiUjitflffl for the S4?cond half of 
drive-in movie bills. The i^enre has iiA 
own niche — Kebaa**'fi *'Th^ Giant Spi- 
der Invasion" is consiidered a claaak 
bug* film- 

RunninK on a tow buifget, Rebane 
preiiaetl anrb^iin into all pham of film 
making. He brought in praf^e^ioaeil ac- 
tore when oeces8Jir>' hut loa^ aiBa imh 



deau ai eJttra* and local sitea for ' loca- 
tion " shooting. Even hia two aan? and 
twi) daughters have been cast in fitma. 

There have been nine feature lilma ao 
far. And Wtscnnffta winters don't fa*e 
Rebane. 'The Capture of Bigfoot" waa 
filmed in 4fi-hclow sLsro weather. 

But the muviesi hcive really se^ed as 
meana tf^ an end. Rebajie haa beon 
pliiniging hita ren^nutis, about |2O(K0CKI a 
year, iulo upgrading and promoting hla 
facQities las the only fully equipped stu- 
dio in Wisconsin— tht? Sh<»otinjf liiineh, 
a film outpost that can be baaed to 
other independent produ£«rL 

The way R^!b^ine fteas % ind-iippTident 
filmmakejis and major atudioii alike ar^ 
constantly on the lookout for fresh lo- 




Qlanl aptdtrs r»lp filmrnakQr sVilliam 
Flabvii pay tha bnia whila ha promotiA 



ta^' up labor HchElywood"! 

higti ■ hid to more locsUcin 

ahnoting^ with slates and cities vyinfc 
for movie production revenuffS- 

Rebane conside-ra th<^ Shooting 
Ttancth Episurp: ktdf^ for filmmakism. 
C^lebritiefi and filmmakers enjoy re^ 
mote aresii if th«y are offered Uie anhe- 
niUes^ he aays. In addidoa to Ms aound 
8taj^ and t^^uipment, hi^ necently eon^- 
pletied a auitt and office for viaitit^ 
pmduc^rH and a resliiumnt, bungnand 
livinji qiaarterc for film workers. 

So far. Rohone has aitmcLed a few 
eimaii pr^Hluctkin^K htal he lh wailing to 
filo«e d<sala on larger projects that havi? 
been promisod him. In tho meantiEne, he 
still niaktit fiJmii. You can iee thvm io 
any dnv^-in— after the mahi filature 
and the popcorn break. E«h&ne is mak- 
ing no apolng^iea for his product. 
^That^* wlat selli lickrtt»;^ hi^ sayR 

— Vtoi GMihom 




THE PORT OF MOBIIE 
PASSES THE BUCKS 
TO YOU. 




WITH SAVINGSr SPEED ft REIUUIILITY. 
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Ckdt Na 14 <Hi RflDdflr S^rvic* C^ntf. 
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A Lot Depemis on the Deficit 



INVEgTMi£NT HOUSES ttpd broker- 
Hge firnjs could enjoy n fiimn- 
ciailj^ fulfilling year fri 1 965— if 
fUttipn, interest ratjes and federal 
sprmdiijg arc under control. And in- 
vi?siment experts foresee mor^ 
ir^ergf^F^ fiUfl atiquiiiiLfarta \\\ ihf^ 
mdufitry this year, in ftddiiion t* » 
steady st.reuEii of new fimi§. 

G^r^+? Fpr™^ chief opicratim 
officer of Ferns & Company, m 
trnfe&tment firm in Washin&ton, 
predicts thiB year will be a ba^y 
one in the stj^ds. nud bond inark-^r 
with muds of the bond Ricliv^tty 
ciuiirig: Qn miiiiici|iat^- 

^The bfiflic producta of ihe aecu- 
ritiefl ^nduatr^' luok e^ctrentely at- 
tractive both to dotneiitJc buyent 
and to foreign iiiv^lorfl who vkw 
the dollar its a hav^jii today/' Ferras 
isays, "%Tier? flse are people going 
t& in™i? In a diasiiflfitionap' i^nvi- 
>t>nment, you eerlainly don't want 
to go Lo commcditiea or for 

MergcrK ^d AmiaifiitiDfii ^tmw- 
rittefl firms should cootinue to b& 
altractive in ISfiap says Ferris, ft» 
com|janio!} like i nflu nince ftrmft 
witfs ag(>f>d supiily »f cupllaS seek to 
enterthe f in^dal servicpfl bu&ijteBd. L_ 
Perria says tltp jjfici? w ni^hL " Pub- 
licly u^aded securities titfm are sidli ng on 
avqmge about l^i timea their book value 
instead of 3i)£nifiQiDLty mort " 

Tbe daily voSume of sitiDck shaiw 
traded in aversgtNl m million, up 
Blfghtly from a H5 millio" -about a 
^ pL-n!i?rit Jkimp. For 1 98,7 tht- outlook us 
about Lhe sam^^, wrtli man- trading by 
infltltutkirwil tban individual invLslora. 
If the deficit is reduced^ imiividujiJa' in- 
vesun^^nt will probibiy pick up aa laves- 
tcr confidenw! increa&ea^ 

Says I'resident D&nalrf Spiro of N*w 
York bajied Opptsnhdmijr MitnagemeTit 
OJ^T^(3rali&^l; ^*An aggnee^sive progr^ 
to hit thn budg^l deficil heajihon. with a 
cxaptiniwd dr^ip in inl*?rest rates and oal 
prieai, ihejuld kad to a strong surge m 
th« cquit}' market A renewed intcr^t 
in etpjitie^ coairt t^uM in tiw 
Jonw reaching Inlo the 1400 to 1600 
nmge by early E^iis yoar." 

The yi^ar promi^ ^ hring continue 
ing growth in foreign invcBtinerl, say 
market analy*tfip with forelgri tnvnator^ 
aiTounang for n rising pun^atage of 




tlultwl IlifMfs af* h-AoiM for wiotbaf ''yp^ 



both markel activity sind nlock owner- 
ship- Net foi^ign purchafloifi. yf U^, 
stoek^ roa* eigSicfold bctw<?en IB70 ami 

to $ri.:-i bill ton. 

By tbo ftftine t^ken, pension 
funds are becoming 'incireaHingly ac- 
tive" m foreiim securiEiefl, aeiicifdijijg to 
He4::uriLi^ and Exchange CominlHaion 
GJiainnan John Sbad. Roughly on<* 
fourth of the Ufi&O kr^&l pttntiion 
fundi^ flow hrjid foreign je^urjtiea, com- 
pared with onfy 8 peTicJent jujBL five 
years ftg^i- Between ^ billion and 
billion in U.S. pen^ibn fund i»veniinenii( 
inay go into fiuch d^qurities within Lhe 
next two yiiars, says Shad. 

Consumers' denumd for lajt-minitniz- 
ing or -drferred investment products 
has tonthined wjtli institutioni^' At^m 
ior incotne enbancettient to nkiiku mutu- 
a] fund* one nf ihc moHl popular inviy^l- 
itwrnt vehicles for both lyp«!B af invca- 
tors. They hi^^t* prf?vided a vaat array 
of product*, frttrn UiKHCXempt money 
market funds Xjt} sector fundii— soveral 
portfolio&r each concentrafced in a ^ingk 



indtustry, and all under the untbrel^ 
1b i-jf nne fund — that citn ajiUiify al- 
most every eonceivabte investor 
need- 
It appeant timt tha mutual fond 
Jnduatry will be "up" again in I0ift5, 
6&ys Lefj I>wor§tky, avice pr^ident 
of Fjdelily Manag^'ment and He- 
search Company, part of tbe Fidell 
ty Grnup, an in vestment msjmg^ 
iTieiit firfn. 

One force that will (^Iyc tht] 
duEtr>' a tHWSt in IS^SS ie the "Lre- 
mendouw growth witIlejiS4^d by In* 
dividual Retirement Aticount^, 
AQliW B^vEngH plana and <3tber re- 
tirement programs/* Dwor^ky 
says. Nearly M) pert!fini of U.S. 
households with mcotnea Of PQJKW 
bo |49,91?9 invest in ot 1^1 
fljU' mutunl fund. N'earliy half 
households with irkcotnes^ of S50,000 
or above do. 

Mutual will prove nKirv 

and mope alluring Lo hutitutional 
investors as '"an important adjiinct 
invei&tin<?nt ?ehic!e thie year," 
0vronsky predii^ts, [nftLitutionat 
holdlni^ of equity, bond and \n- 
come fundf have neai'ty tripled 
aiiic^ W\\ from |10 billion Lo nJ- 
mmi hLlljon. 
Innovation, the hallmark the 
induitry, will <!onLinu4^ to be its «tronf 
fiuit in I93£, experts forecaaL 

TKKF. THE KEiCENT launc±Jng of a nt*w 
no-load (no Erateit i^mmlaeiionl mulu^ 
al fund, FutndTrvBt, whicih will invest in 
^harefl of oblier muLual funda. Then 
there is Pioneering Mana^enk^nt'a 
grciwth-and income Pioneer Fund, 
whieb enable* invefilors to have part of 
Uieir mon^y in another mutnal fund 
thai inveeu in umallp relatively un- 
known compsniBt, 

And for the ^rporale investor, th<!fv 
\e Ui*f Fidel ily Ci^rporati- Truati Adjust- 
ab1e-Eati3 Preferred Portfolio, an in- 
veatniient alternative for corpomtiana 
■wking hif h after-t^ ineom* and rnini- 
fi\al priee fliictujitbn, 

Sayj Dm^ofsky: "Vfeliether a person 
putu hb money into a money truirk^ 
fund, m aggroflsive e^juity Tund, a taa- 
eiemiht fund or a corporate bnnd fundj 
our jnduj^try lias tht^iti all Juid will con- 
iinuje Ui be tta:nsmirtadD.ijng." Q 
—Mary Margaret Wanhick 
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Drug mnnufmEtuf^t^ Mmi benefli tFOni new ui^s 
Iwing f&und for 1h« ct>eirHca1 industry's producls. 



The Auto Boom 
May Flatten Out 

After iiu**Fin^ its sw>iid boom yuar 
[p A it>w in 19®4^ with sirf^tig gmivth in 
Bak£ etn^l |>rQ'fttJibi]ity, ih^ U.S. auto 
indufitr>- iH^i^pdctcd to LtvHil off in U^BS. 

'i Xh'mk Lhi^ oiitlDok for hi fst^-Qf- 
abJ^?," Ford Motor Compafiy ChaErirmn 
Philip Caldwdl toH Nation'sI Bv^i^ 
'Tbti imliiSlrj* will be at & fme 
qJthavkgh not i growiriff one. 

lotal^ abciiit 1D,5 million cahs: eitid 4.2 
millign truck^p ^ad 1985 siboLild to 

Ppofrta, whkh climbed in 19S8 to 17.4 
hiltiofl after tbreie ye&TB losi^ji, may 
hAV« Ujpped $10 billkin in 1384 and "wilk 
coRtiim^ UJ be gowJ in ISHTj," CeiMwi?!! 
B&y3. 

Gene ml Uotom ChairniBn Ro^er 
Smixh a e^en imir^ qptijiiilHtic. He pre- 
tikiM ftulo and trudi ^aies Litis year in 
the Ufiiied States will be half a tnillK^n 
mi%B higher liiaii imt year, c^^ce^ding^ 
IB mMon f<*f ftnly Sh* g^ond time it 
hi&iory. 

The hiifheKt fi^fv ev^r wm 15.4 mil- 
Hon iii lOTft, 

U.Sr aucomakm have spenL jaj hil- 
lion pince ItTB on tnodemiKia^ plants 
and developrng new citfs ziMd trucks, 
ni^y ha%'e cut tinil labt^r ciisL^, reduMt 
inventory jud aupply c^nifits. and im- 
pruved prudvi^Uvity. Ht^y have devel- 
oped better labor rfilation* Mid im- 
pfDVid. tte quality of their pjpoducts- 

GH will ipond iii hOlioD diia yeiir, up 
from IS bilUgn in 1^, 



DEivici VVlUL's^ pfjiky dirwrttir of ihi' 
Motor VehM^ Mamilncturef^ ARfwctfl- 
1^on^ EwiyB import pen^tr^itiDT* of the 
VS. tnarket hift dedint^d s^tliprhtly in th^ 
iBAt twi5 yfiars? from its lbB2 high '^f 137 J 
percent of uisit !?a!GS, is part bpcause of 
JaptLnecie voluntary quotas. 

Cddwiill says that cu^rrency [rntial- 
ance^Ep caused lar^ly by fecioral budget 
deficita. ^ive fc^^^ign ear nummfin^tux^ 
L-rs Ein unfflir c<*mpift;itive ndv^tagpe be- 
ckuae the Hirunf; doLby' imrmitH thejn to 
seil th(»tr products cheaply in ihm coun^ 

against imparu which in eff^l flul> 
sidizecir tie ftay&, ^'while they theii> 
nelvsfi. cannot {!f>mpete outride the Unit- 
ed Stat«» because they're carrying & 
burdeTi qti th#ir back? that their ciom* 
pet.iti>rtf dcm't t^arry/' 

QildwLiill predtccs ificroasdti^ MiopMra- 
lion here und abroad in ihe nhsinufiictur^ 
ing fif oiffs and nf ironip^iEteiitK thai 
"could b« CQiamon in their u«c by «cv^ 
al produeers." 

Chrj^sler Cdrpomtion Chairman Lee 
IijWNiKai says hm compaiiy m \tm inter- 
mXi*A in bringing' in more cars ffoin 
Kort^fii and Japan ''J'm not ready to cut 
and run yet, " faLnjcra naya. "We thitik 
our future here on thi^ ncnUne^^L 
Thii J5 our market, and thifi is where we 
want tn pradu(re the bulk of ouf cars." 

Oii^ l^rtawm^ tj^nd Caldwel] says, 
will be iu reduoE the mni^e of options 
conf?onUnK car buyers: "Wt? will pack- 
aKt our offerlcigK so the ciiMoiner« are 
fBtinired ti> miike fe^erchokiis/' 

Indiifitry fi^rei ahow U^. molU>r ve- 
hkltf productiurL hus been running nt- 



cujitly at a SlTili hiilinn minLia] mW- The 
MVBIA'?^ WiJIis pointB out tliat this la a 
4.a percent ^har^- of the jgross national 
prodtt<:t, still btflow th*f 1^76-1979 aver- 
of pem-nt arf CNPr ('apacity use 
in buck up t«j n healthy p^?rcent and 
employment haa risen altnoai 20Clpl)i}0, 
tD 8ty,<K)a, Htail Hhurl c^f the EevelA of the 

Aft for the quality cif U-S^ t^rs in 
world comjHjythinH Caldwell eay^iK "we 
still have sDHit! wDrk lo da, but we are 
absolutely dedic^ited: W<* wrjti't Ix? «!atii- 
fled until mn say wif're building thi* 
bent, har tii:ane." P 
— Har ly Bacai 

A Good Year 
For Chemicalf 

Cliemicat indnKtry i^hipnienta eu^ qk^ 
p#etefj to risy* 4-4 [jflrt&nl \hi3 yeur, ac- 
cardin^ to the Cofuntt'rce DepHrtm^y-nt, 
it iilMO prwJietH m $H billion tnuJe mt- 
p\ii$ in. chemimLfct became! Df s^trong dti^ 
mand f^jr hi^h-value-addi^d producti 
made from petrochernicab and organic 
chemli^aigi. 

Pjiul Orcffide, Dow Cbemir-al Compa- 
ny president md chief exiKiutivti- offi- 
cer, Kay a indusLry shipment* ishould 
^rt>w at least half again an fuit m Lhe 
^niaomiy- He t'Xpeet* a to 7 percent 
rijii^ in their vaLue, ^ against a 4 per- 
cent mo in grttm national product 

"It ^htiutd bu a relatively goi>d yiiar 
for the chemical industry." Oreffioe 
«aya, beeaiiK^ trf "a v^ry grwKi buiiin»eaii 
climate," in which raw iiotuHsJ coffta 
will lower and prieeii^ will |^ai;raliy 
be up It modcif 1 2 percent. 
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Bn^ttiftr good y«r for lutD proffU. 

The makem of a widi? viirtety of [trM- 
mcUitUn^ coii Lings, ^ras^s, drugs^ 

enicEn<ri(?r«'d tiriidiiem. an* bent^firtinjj 
frf>tn the gTowtni; Eumbt-r of ujses for 
produ^ta made froifi corban-basi^d and 

Cflftitml ipettdinij w^ill be up, Hfcord- 

hy xMc<jmw-Hil] Economics. A pr- 
ffiU ru^e in irtVL^i^lmeni IE ff>recaal, with 
thy KLrongP-Ht ^injN mming in induHirial 
cht^mic^le ^nd ^ynkht^iit^ fibers, wfiejne 
spending will b* up an e/ihpopiiing 'M 

Pem>chem™i lubflidiaTi^n ot oil re- 
finer i^, howe^, are gftaoitiy - Th^ sub- 
ffiduiri^ phn to Hpeiid 35 percent less 
than last year. 

Paint und ccifitinf^ sales will l>e up *^ 
IHitm^nl, ^ici5ordiiijt to tbo survey- n&d *i 
SiO pi^rwnt fumn m sjiIm i» fonsc»fit. by 
rrntkt^re of snapH, taik^tries uxi^ coflmet- 

Bui fprtllixpr and p^atidde producers 
line bearbih cufnpareil with ihe rest of 
tfiH indtij^try. with ialeif expected \^ be 
u{] ffftiy 4 pt'jnisent ^ 
— Pftftf A, Holmes 

Slow Growtli 
For Metals 

Far WiU^ifL sikjuiiuNtn nnti copper prt*- 
du<%rs, l0'..'k^^ (ir'»ihiMiF3K— if only 

beeauffe 1994 wss n di^:i^r. r Industry 
mnaly!its and c^mpsfay ^!>^t:t;ij^,iir"os pr**- 
dtci thjd [jroduct pricee imd profit mar- 
ginj will irripn>ve in I UBS. 

How much pritN?« ^iSS f5rf" "P ™ 
oftly Iw! gucit8«d, aimiysl* say, hut pffy 



Lee lei^Q^cfl saytf ti« wanii lo knp 
Cliry«Jer car prcKlucMar> In Ihla cpunfry. 

duc^rs art C€uniing or a fltfOBU e{:&no' 
my and fsitter order btwjks to itpread 
thVir hi|:h fix^^d cost« ov&r a Jarger vol- 
ume of btjsiriesa. 

hmi year rtjany atceJ products aold at 
bclaw 1981 birak price*. C^pptr caLhixie^ 
ffFtcbed tbo loweat rual jsriws r*><!drd<?d 
this cedtiiry; the price ahirairum in- 
irots plungied ijwfe than 40 pereent in 
nin^ monlhfip 

Donald Tratitli?in, fhairmtin of Reth- 
lehftm Steei Corporation, fse^jj^ domestk 
atijifj ^^onAUI^ptJuIl reaching !»i Ui 100 
milElcm toins— about a 6 percent gain 
over last year. He says pjicea could 
move (ip ibotit ii percent this year, and 
if tiey do, the indtl&try *^couId ejad up 
with A fPinsi^nMble profiL" 

Steel impom capturiKl more than a 
qiiELn^jf of \M domesli^ market lut 
year. Tniutlt'iii aspects that tlie Be-agnji 
administniLion will mnke gimd m fts 
pledge to nt'f fiLiate vciiiintary Lnide m- 
sEi^int agreeinentw with a doxen m 
steol esportlnjf naticms. ThosKe affrthe- 
mcbt^ cfliitd bocmt dom^Btir shiprntatK 
B million totiSp an amount Trnutlein 
calls *'«tr*mely critka! to tiiv healtli of 
Lhe indu^tr^'.'* 

ConLrihuUnf to tlwa imiii&try'm wctea 
k a strong dallar thal^ he sayB, i(tv«s a 
prke advAnt^i^ to fo^rcimn mSIb on top 
of tim goveriiEni'iil siLb&Idj^ many re- 
cei¥e. 

The iadiiitTy is ifyitig to ccmnter for 
e\gn cDfnp#titk?n with incrKwied lalmr 
productivity. The aamt>?r uf whit^t i!oU 
hr jobs Al Eethltlieinp for esamplH?, has 
bt*n roducei! 30 p^fpnt in three yft^. 

Future t^fioWicat innovaiJdiui ar« 
jiot expected to resiuJt in dmatJc im- 



Ric^m Osbomf s» ^ strong dvmanfi wJII 
r*diic«- ejio^s* supp44«t of coppwr, 

provffments in pnjductii^ity ajQytime 
this D^intury, TrauttdQ say^. 

But o!it hopeful *iiKTR is ibe treirf to- 
ward amallor muk^rialH mvienl[>riF.^p 
That meiy b<*fp doineslii.' pfmiuuerw, he 
becaufie supplying: n cuetomcr 
fr&m a mill 40(1 milesi frntn tht; faetorj- 
jp.tfl, as opposed to ijm mile^s, cjfit- 
way Ui make fewre enstomer?t' ordL^rs 
arrive when n(?ed€?d. 

The hard-preyed capper industry hm 
shott^^r^ about 46 percent of its capani 
ly. PriL^s are m kiw that nrany dom^ 
tic min^s are uniKiotiomie to 'o^rale. 
But^ sayB Aidiianl Osbamc, preEtdeat 
of ASAR€<X a major New York -based 
E^pp<.>r pjwlucer, "thf-rt? k reajfcpa to 
p^t that supply aiid demand may conte 
into bakru^e thus year^" tfven if not at a 
price thfit wotdd allow a m^r reo|M4j 
ing of minwa. 

Di^mand fer copper i& stmnj^ (hoiii- 
mjj, autos* communlcattofis and dieetrl- 
c-al fji:pwef getiemtbg equipminsnt are 
the hcggt*Bt con^um^rti). tk)pper atiwk- 
prScs shrnnk by nearly hatf ]mi year, 
althoagh, OsitMjme jsaya, "Diey an^ s(ili 
twiiw M hr^f m they Nboaldi be." 

in iiturninum^ too,i wenk prices art! th^ 
bane of the induMtry. Aluminkim [>hces 
i:ollap£ed bist year, falling from 72 
rent^ a pouiiri in Janimry ta 44 ccnifi in 
Septernhfr. 

Petor M^rmr^ an indiiatry aDaiyitt 
With Mern*>jr Fteis^rrh in New York, 
j^iy« thnt aluminum pric^j eoiild receiv- 
er thii y^^ar, to between (56 and 7fl centH, 
dependini; upon curri^nt ^iockpilen— no- 
body knowA thdr SIM for sure— and Lhe 
jitrengih of the aieoMniy . CD 
— Pfilaf A, Hpffnee 
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More Slices in a Bigger Pie 



THE HOME OF THfi Kosher Bumlo k 
the name of i r«#LaumnL Umt njm^ 
b$Mze& the rcilAtilc c^tamopoli^ mur- 
ketplace that Los Ang^left. A year 
BJtd A half agOp the two-d*N:adf!s-old eat- 
efy WBJ5 bought by a Kii^hean doupli^, 
J<?aii and Kenny Han. 

Las Angieie? epiu^mLEcfl Lh^ Unitoij 
Slates r where marketing profcssidtiflls 
are- stepping up cffortB to "sej^ment" 
the miurket— tfl go ifter smulter. nicre 
sbarply iMin^ wtn of cuaiJimt^fa. 

for eKBinpIi^, aL ]4£l count, ther? 
were more thftti 26 million blucka^ L5 

Asiatifi AUd I4G tnilLicin Ki^panieg in tJie 
United Stmes. Thcmgti they may be 
cOiKentrptH g^ecigra.phkdJiy ti>ciw« they 
mP9 di:ip«fn(]ng: ttiDi^ and more thmugh- 
put the country, U.S. QmMm Bun^m 
IMr^cUyr John G. Kf^e says. 

em elsewhiM muHt grappltf wittii what 
Is iilrt^dy a fact of life for Los Ai^gGlea 
County— "periiaps the most ^nicskUy 
diverHe comly In the tJiilt«l StaU-^/' 
says Kmnt. N™*ly 90 different Ian* 
giu^ are spak*n in Sotathern Califor- 
nia. 

MuitEljn^uiil advertufingr Mil s^ri^ 
aris? not «>nongh4^ however. For example. 



'Though Hi» panics iihure a commnn 

of Cubans, Puefio Rieana and Mexicuns 
am be vejy liiffer^rnt" And the ethnl^z 
market k Jnal ont area wrhere negmnn- 
tfltiicm is btfing refiiit>d. Marketing epe- 
^klEtt3 for example, furth<*r se^^- 
ment&tlDn within iJie women » ipark«t 
Bzid the old^r morkeL 

If rt!fijchj£ig the tufltoiner ifi bEMzombg 
m&ir^ i^oTnpteXi technoloj^ will help, 
lays Stephen Brown, pm«idi^tit of 
the Am-edcan Marketing A?t.sotriiition 
and pfofeit&of of rnarketanfi; at Ariswrw 
Stale Uniir^yaiiy. "We now have the 
fneatis to reach very niirrowiy defin^ 
eimtoirtcr ^froyps through such things 
ati ^pecmlked cable networka tna^- 
aiisffis/' say a Brown. 

t}«^piEe the eomplsKiUeB thftt fqci& 
them, ndvertisinjir industry executives 
iw a very i^ood year aliead. However, 
and 1864 have been ao good for t^be 
indufiiTT that 1986 may look little hit 
Anti^liTnacruc," according to Robert J, 
Ckien, [Kfnior vice prtsaiderat and directjor 
of forecasting for McCanrh£rick»on. 

lis. fldvc^rtiaing ej^penditureft ff?r 
1^ eaEiniited at $97 billion, up 
from STCJ biHion in 1^83. Coen thinks 
t3&5 expenditnTEa wiEl continue uj out- 




Mnrketi^Fs Tr»an« at rnctiln^ 

narrowly dt: . ^ . ,j5iorMr groupft, 
Af Eioni $ti[L<^a £l«phen W. irown. 

IMjany advanlean irant airomiitivo* to 
coaUy i^ftlwork l«4«vlK4on Ume, i9l»serv«a 
John 0'Tool4 of Foote. Con« i Balding. 




pace the reBt of the eeonomy. rteing 
another 10 percent if the ecanoiny hok^ 
up. Ifewapapei^ are expected uo f^et {20 
billion of XhV' 1385 advertising dollars, 
followed by television at $2U billion. 

l>hteti mail n>sc njore than 14 ^N^rtrent 
from SH^S billion in 15)83 an eHtinmt' 
ed $18 J billion in \m. John OTi>"le, 
^hairEnHin of Foote, Cone &. Balding biS 
weU aa the Atneri^ A^ociation of Ad- 
vert! ising Agencies , ealls direct tn- 
ripoiuie ''thf> fostf^at ^owing aspeet of 
niark«!!tin|f comniuiiieationa.'' 

ALSO iotrECEED to increaise in 19S5— 
. although a sitron^ ILS. dollar 
ctjuld hamper growth— is the Ovqrgeafi 
advertbiog markeL '"Advertising; is one 
of the more BuccenAfnl Ll.Sr L^xrwrts/' 
jMtya O'Toole, One r^Eson oversea hill- 
ings are mQving up, aitys Cmn, ia that 
foreign l>cq^sf^mill* art* imprcjiviiig. 

*'Many advertiiserH are finding it very 
difficult to afford the hind of televbion 
i?ehe«iw!^^ they u.^cd to have on the net- 
workSi'' say a OToGle. 'They nn? turn- 
ing to cftbie, and we're inclydinjg eonsid- 
eration of cable m}Vf in Eiil of our Tnedia 
prdpne^^ to ttjieviftiuii advertisem." 

Cffljn ^ys liigh network pricea qlao 
nwan we will be seeing niore ^'split-atf* 
eoinmerdala. The*e eniJale an Bdvertin- 
er to pat tw4} hrj^nda toi^ther in out! 3^- 
sMfeond network i^oiumf^rcial. 

Brown foretieeet L*on linked frrowth in 
marketing in tlie services industriea, la* 
diiding teleco m my nicaiions, financtal 
jHjrvfees, hentth carif? mtl trsinsF^rUi- 
tinn< Qien expiMzts continued HtrQng ad- 
vmiaing for totnpater^ and utilitiea:— 
Q jipecia My t e I ep hon e compan iea— i n 
And in the area of biisine^fl-t^h 
boj^ineas idvi^rtiainj^t O'Toole prfijf^ti^ 
an emphaaia on alt kmds of office ei^uip 
ment. 

Karen S. K^Bnnpdy, prettdeat of KSK 
Gommunkationa, Ltd., whkh special- 
iVits in bu^EiK^fis-tn^baBinen^ tnarketin|r^ 
sees a nipid incr^^^v in te3e-n^arkethi£« 
Thouk^i hor McLean, Va., firm ia o juet 
a little more than 1*4 yesirs old, Kenrke- 
[|y, toil, m nptiniiKtie aiwjiK I'i^ix Ship 
estpects btJiingja to grow from $5 nuLion 
U> SpS million^ and hm just moved bur 
€:on)pany intn larger iiuarteni and inlrt^ 
duced a new (!<itnputi-r biy»^tem. 

"We wouldn't that without ui 
whole lot of confidence/' fihe eays. CJ 
—Sharon Nelion 
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Cutting Back on Controls ? 



Tms dOUUi BE the year Ajiraerican 
agriculture— th^? nEttioii'& lurgest 
eeonomiq &eetar— finally fetuni* ^ tbe 
free market system^ 

It depeTitifi on tht outc;?>nie of a claflis 
m'or the propoB^i IWG farm bill. Under 
chaltenge in ConffresB is a htlf-centufy- 
oM lyitera of government eontrols thEt 
tmtM t&xpayera billions aimu^lb' \n b&iV 
outs, shi^idfi unproductive (but polillciil^ 
ly powerful) farmera and denies 
afficiiint farnaerfl huge nmrket opparto- 
nitiea c^verseAs. 

Fann^jrs who prefer Gaiitr^sls argue 
ihat the goverumeiit mmt keep iinp» 
diclable cyck* of weather and world 
econoini*!^ from harming theui. Fbjtut 
era who want to incr^fftfie their ei^portB 
aay Mntrols actually damp#c tht fann 
economy fcry di^tprting the miyket- mu^ 
bloi^ted prices the government must im- 
derwrite. 

Not Hine^ the Great Cepressflton h^ve 
nflDfama tood industries bocflm^ so in- 
vQlved in b farm bill debati?. The 137 1^ 
far l&fis government domination of 
ptioe and prnduetion. 

"The retail food industryp says 
Safeway Stores" Chairmnn Peter 
MaKowan, ^'aee^ it&elf as thi* buying 
fl^?ent for the genem] jmblic We thtnJt 
the puhJk will get the grejjtefiL benefit 
if Lhe farm industry is allowed to be as 
TOmpetitivc as it am." 

ATnericjin agriFultnre decadea afifo 
m&ved bevond Jiial fcedinic the natwn. 

Its global rea<:}i indiretlly affects 
milUon jobs iu indurttries from manufer- 
turera of chemieaJ ft^rtiiiicer^ ta those 
that warehQuae and tran&port a>mniO£i- 

aobert Deli^o. who farrni *Ofl^a^^^ 
in Riirhmoiid County. Va. and abo M 
ministers the Ameriesn Faffn Bumiu 
Federation, snyi^ ihi^^ y^y will Ih? an 
impKivement over laiit in farm and rooa 
ifiditBtry income* 

' With inflation dffWTi. fifti;n^ ^^P*^.** 
are not Iticr^Ming ^ fa«t. s^yi r>eto- 

d^>wn iinces. Still fanner? hiive lhe m- 
te^H^t rale priji^km. (bt*reftt ifl the big- 
ffleat cojat for the farmer," 

The flwrvalued dolkr botJi discour- 
aitea exports nnrf malted ^^Vf^' 
ftivP for f?irmerft to borrow for 
t^r^KluclLtin. Deliioo «ay» Con|f^*ni"«J 
jji-es^ured U> melt the deficit and 
curb ^petidiPtf ■ 




galfway'i W*r uaQ^wsn: Battar 

F^rmari' leadar Robtn Dt^ana: 
Fftderaf iMIclta ih^uld b« euL 




fkraiefa wtlJ face eaah flow stress, 
say government aoaJy&tfl. Mpfe acre- 
age ifi being brought mto pinoduction, 
inc£^ng cofiU. Bankers are under 
presQitre ta lower credit limits tft mar- 
giriAl borrowetfl- Some highly lever 
aged farmers could be forced out of 
buAinesiSi 

Across rural Americflp debt^aaiel 
ratio* are climbing, retiima an farm eq- 
ui^ ar« dropping- 

SViuu sAV^ Delano, farmera are bfr 
ginniAg to feel tlie effects of eco- 
nomic i»<se?«lT ^ *:oming out of 
the psBt aeireral rough years, Troduc* 
tivtty wjnliiiues to riie and tedinolp(fi- 
ciil improvements continMc/' be saya, 
S^i^ing American fanners "a competi- 
tive position in world marketij." 

Greater prodti*:tiFkY will ritean in- 
C»as^ Drdem for ferlili^rb. ei\mpr 
cnetit, pe&ticidefi and all the other 
supplies needed to pi^nl ajod harveflL 

Po^t-harrefit agrlbuslneBseB^ Jike 
food procea^ing and retail, are aub;^ 
tfl influeticeB ather t\\m thcjse af fettinf 
famLB. The oulbok fur them i» ^t^ble 
employment and salea, but altfo inLernal 

leafi 



Jamei FerguaQti. ehairman c^f Gener- 
al Fooda^ sayft food processing compa- 
iiiea are somewhU; iniubted from the 
ups and downs of the farm economy 
becftLjjso their products arii value-addtid. 
"In feerma of price and supply, the out- 
ioflk is one of reasonabie stahiilty/* 
says FergufiE>n. He forvflces ao wUcal 
changed in grocery stdre prices^ 

Fer^uaon say* canaumer» are dictat- 
ing new dtreclioiw^ 1^ the indutilri^ 
Many American! iLre eaLin^f lass red 
meat^ for eicample. That haj led Gener- 
al FQoda to i^lep up prodkictioti of pro- 
oeaaed turlcey meaL 

Saieway's Magowanp who is ''guard- 
ediy optlmioLie" Bibout his LadustJ? thia 
year. ftayK the shift tijwarf fresh fniit 
and vegetable dietfi ii more proljtJible 
for retdlers since produce profit mw- 
g:infi are better. He says growth m fta 
£B-t&44 age group means txtianstciii in 
gmcMty ptti^haees ovetulL 

Stillj he ss^"^, competition is fii^ree, ai 
bargain warehmiae stores pressure re- 
tail suptfrmarkei chains. "Conveniencu 
st4)refl and r^taurants and takeoutfi 
are daiag velL And we are sieeing a 
tr^eiid of p^ple eating less. " CI 
— Hefiry Eaaon 

SB 
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operating on High Costs 





IV HI httntfW irCim 
flffort* ts heffp 

nod r^fllph J. 
Ec^vrt prftdli^t ■ 



AMEIUCANS Hpent nearly MOO biltjoii, 
i TtiDft Xh^n 10 pefcant of the jfrosa 
natkmal prcduct, on h^ld^ mre but 
yeair. In liftS, the health ™re industry, 
which einplovi! almtiat G miiilon peopk^ 
Will face chiLngtfis m pradiiet£iH mtir^ 
eampetfliar! and a restructured pay- 
m^ntt iVHtein, ali npurred by high c<i5tH. 

Health ecMta in r^nt yt^arA hav« 
been -■■■''.■:-=mg fa*ier thwn *Tiy other 
idrnj : thi5 ron^umitr prict* ^n[iel^ 

and thje>- will b« the f dcua oI keen atteti- 
tfofi Bib year tTom emplayerip govern- 
merit and the* tnJitLrstni-t; industry. 

Cost Inmflses hav«^ b&guti to mod^g^ 
ate. Fiospilal txpenditiare^ jncreaa«d 
qfldy S perc^t toat year, mmpami with 
10 (0 15 peircent a year m the pn^viouA 
dec^f^e, "dearty thk Is good news, for 
biifijnes^ and fcir the Medicare prn>- 
gmiTip'' laya Alei HeBfahon, president 
of tb* Anitriaifi H^spit&l As^^jciatian. 

Qmfirg^ in the M^icar^ payment 
■yii#m for hosp^tala in I9M4 reducied 
patimiE: adiihisRi«}fii and ihorton^ iht 
avei^l^ kn^^ ot a stay. 

S6 



There have b^en other changes. 
''Ho!j|ji^ art no longer inpEiti^pt^>nly 
iT^CitutJons/' iayi Jack Owen, execu- 
tive vke preaid*?nt of the Ajneritan 
Hosipitai rUgcKiiaiksti. "Many Rre be- 
dPinlng leader? Eiupptyint; lower-cost 
iltenuitfves like RHihuiatory carSi on^ 
day aurijeiy iwid horn*? aini, when naedi- 
cally appropriate J' 

Owen priM^kta irior^ hoB|nt;ali^p both 
inve«top-<*w^ned and fiotiprofit, will link 
up with father hoipitali tc* fom^ mol- 
tjurit aystcTna, Hn«pit4J^ wfl] aliici form 
mtjr^ biiaine^ allknces with fn^untnce 
ec^mpanieiK ^^Hyfi Mtchael D. Brombi^rgN 
executive diractqr of the Fisdenitidri of 
Amerkan HiMpitatR. 

The 13*0 invettQP-owned honpltttla 
t^prt'senled by the federation saw ff^ve- 
nuoei and prof iiierejk^e Ja&i year, and 
they eiEfjfct furthiT incrpskst's rhfe yi^nr, 

lialph J, Eckcrt, chairman and ^hi^t 
executive offi^r of Benefit Traet Life 
CoiTJoratiDn and chairmEm of the Hoaph 
tii] Injftimnce A^^ocrfatton of Amt^riea. 
layj, "HofipiiiiilE m now coining to us 



[to direct patieiilA t# them}, which 
we've never brfore/' He expects 
UJ »ee more InBurance written with 
fked prices for speciHc opemdonfi and 
low^ ch&Jf es for patients who use co- 
orpernLliig^ phyisiciatii or hospit^lE. 

Grqup health insurance, Et^kert says, 
will continue to be prnfitabl*? dogipite in* 
noad& by Lh-e i^rowing nuEntier of hfatth 
EnaintenhiTci' or^HruKatinnR, which offer 
prepaid oitn* tuing salaried dottora and 
th@ir own hoipitals. 

The hospital and insurance indimLrfea 
togfetber Btippdrted the fovem mint's 
prospective pricing aysteni for Madi* 
care. But they are dirided on propoaals 
to apply ^ych a sj^item to all hospital 
payments. Ih^ insLin?r« want to atnp 
ho»pitalB from 3 hi f tin coats from 
MedkaTB pati^n^ to private patients 
^nd th^if Inatirance companiea. 

eOEt DONTAiNMKNT appeals the 
phtirtnaceuticat industry. "We 
support all the administratjon'^ efforts 
at reducing the deficit and cutting the 
mte of spending Lncreaae^," any a Jo- 
seph D. Williams, preafdetit of Warner- 
Lambert Corporation. 

'If yon look at the coat containment 
e^tuatten, Amg^^ are the most effective 
paj-i of ht^iilth ciire coat Drugia keep 
people out of the hosipitaJ; drngs help 
ahorten their stay. Yet druga make up a 
Very aniall percenti^f i nf the i?opit," 

WillianiS expectfl pharma<!eutjcu] 
company eaminp to jfrow i to 1 1 per- 
cent thJM year. The figure depend* 
lar;^ely on the dollar'a ftuctuationin, he- 
c^tifte 40 perwnl of the U.S. indufitry'fi 
aiiee^ are in other countiit^fl. 

A new study of health care trenda by 
Arthur Andersen & Cfmphm and the 
Ameriean College of HoftpitiA] Admin la- 
tratora predicts thai in 10 ycar^ the 
coat of health care will rise tti 12 per- 
cent of GSJPp that (nvestor-fjwned hos- 
pital w^ll holrl a 60 ptircent maric^t 
ihare and that phyaklans' iiicLHHi' lev- 
els Knd jnb F^atifl/acrtinr wiE] dec^Jine, 

Atl those trends — ris^-ing eosi,ta, 
jfrowtli of privaUfiy ownt-d hospital con- 
glomerate! B.nd incrimain^ pre^anre on 
doctom tu ^nier some kind of in^titij- 
dorml pfHctic^^BJi? expected tn hi* nvi- 
dent during 1935, alon^ with o ahifl 
toward more i^ovemmental reguititif>n 
of the entire health care indllatri,'. B 
—Harry Bacas 
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Economic Outloo. 



Construction 



Steady Growtb to a Record 



reeonJ of S^ll hMnn, if pmjcc- 
itiQuId ^sur^ aiiotba- recoifd year ifi 

The ciirretit buildlnif cyde haa, how- 
ev^r, Iml mm^ ot its eariitt drive nnd is 
twingr k^upL jiJj ve by rLOfire£idi?iitisJ buiJd- 
In ft ruther thiiiT lioufli n §f coTistmct-ian. 

Invesimtfiit mpit^l {torn a wid<* mtig^ 
ttf aotircfjfl ^11 eontinue to poiir into 
conBtnictjQO^ accQfdiitg to tiae Real Es- 
tate aeiSKurh Corpomdun. The iouri^es 
jt)i!]ii]d@ mortgaf*? invi^tnient by pen- 
sion fiind.«. real estRt* finding by i:orn- 

tks, mid ItiiflB active but stiJI ^jgnlficani 
foreign inveatjuerkt- 

New home c&nsti-iiEtJOTi in i98S will 
teck mm^ of thti! tippbe^ of pre- 
dkt mmt tiouaing tfCQnamiita. They ex- 
pect hougifif sUrte to ntriffe from 1.5 
million to 1,6 million, coTtifiSirfMJ vrith 
1.T5 miilion uni^ in 1984 Thiiy wiim, 
thoujjh, thut if the runaway deficit is^ 
not rfiined in. hpusinj^ could be in 
OLLB bftiuhle fi3 early aa the second liilf 
of tm 

ProBpectfve home buyers abouM nol 
look forward to atiy dnM^tii^ dips in in- 
ij&rmi rates. Thn^ average of both fijced 
and adjufitoblc* mto mortg^geAp which 
could easily ri&e above IS^M's 14 pi*r- 
cifiL, mtty ea^e ali^^hlly to around 
percent by ihe fourth qiiafter of thi» 
year, myn Gi?orge ChriBtie, senior vSci? 
pnBid<ent and chief eeonotnlsi at 
McGraw-Hill information 5y«teitis 
Cottipsny. 

ChrisiJe takffis a more optimistk view 
of houflui^'i future than moit of hb 
fiilow ^oonofoiflta^. for^mftting "rt^treat- 
inff interest rateft duriniC 19S5. writh 
howitiK fftartK hemg weakest at the be- 
Einttiiig of llh« year jind picking up 
strength in the swond hflif— ihj? Dfipo- 
Btte of 19B4^i cjijani^rly pattern.'* 

High priee* will contkiue to dog new 
home *ale«. By th^ fourth quarter of 
this vear. the Tnedian new Hmj^Je-famlly 
his me priet* is likely ui ineftiM*^ 5.5 per- 
son i. W S&6rTi>0, acconiing to iht? Na- 
tionad A^caoclation of ResJutrB, while the 
median cueiL of a fe«atie bonie wilMje 
*76p4tt0, a 4 p^rrenl jump. Existing 
hi^me «flieft should total 2,4 tnillion, 
down 440.Q0O from 

What wilt kis^p bousing alive and af- 
forditble this y^ are legia expensive 



condommmnia and the adjustable rate 
moflj^age. 

Home builder Qiarleis E. Peck, chair- 
man of the Rylflnd Group, says ther? ia 
a long-term evolutioa toward niore £ac- 
tory-fflbricBted C4>mp<fn€nts, like door 
framefi and wall pimelSi in home buM^ 
fng. Ahhougb houMH wiU be smalkr 
jijid on amnlter lats, they will be better 
built and more indtvidLi aliped, with 
toucihtfS like cfttiedml eciling^ and big 
windows. Peck isays, 



plywood produetion mliy slow hpcaUBe 
Starts of houi^ea with large -aitiounts of 
wood arc c^qiected to deehnc IE per- 
ceoL But ETiauufairtLirers and suppliertit 
of building materia ahmild get a boo^it 
tmm a gui^ge of Industrial building, 
eommerm] expansion nnd an exipiading 
do-it-your^If markeL 

Offjjee byikling should be windiELg 
down. On a boom course since 19B0, 
office mnntruction got a aubetaritial 
boost frcim the 1931 Ecoitomi^! Recev^ 




Flylanii Group'i Chiirivi P^ch teat 
mm prr«&ukli parta for fiOLia«&. 



Hume buitd#ra are eKpecU'd m 
come increasingly flejcible ao Lhey cam 
remain profstsbJo whatever the pre^il- 
ing [qceI economic eondition^. Sqme will 
sikk Hi htimk' [iuildjag and mortgage 
financing, but othf!rg wil[ try Eheir 
hand^ at upartmetit tttid commercial 
building, Loduitrial project* and land 
deveJtspmenL 

Housing eoii&tTUCtion may be dealt a 
blow it Congre^w^ decides to put a cap on 
the tnciame tiut fleductibility of more- 
gjigc imerest by pnshibitin^ a deduc- 
tion on second hom^ia, v'ai^ation homea 
or homes whose wortti exceed* i sitpu- 
IiitEtd n^Jcimum, 

The building materia tji industry 
eihoald be Alabb in 1986. Lumber and 



DfOc« iKJtidinf II viQoroui 
but iti^^uld alowing m biL 



erj- Tax Ai^t. whieh offered de^elopen; 
aci^lfrrBted depfetzia-tion and enubled 
them to JiujtBjn a higher vacajicy rate 
than tJiey could have under the old 
law?(. Says MfGraw Hiirs €h rift tie: 
"'Unleasi H^meone yartk^ this \m shelter 
out from undyr the marktit^ IL prnvideii 
a ake parachute, making for a «oft 
landitig mthcr than n rraah/' 

Industrial tonatrucibn lb expected to 
be T]p about J 6 perrent as manutuctur 
expand^ modernize and relocate 
their plant facilities to prepare for more 
mfirketa afid intifneifted ct>mpeUtJon in 

the ^ond half of the decmde And intti- 

t^tionaJ buildlnj; La iikeJy to be an 
upward spiral thta year- |g 
^Uajry-M«F|]firut Wintycifc 

m 




Strength Through Special Handling 




tor jm O^an Norltiwtftl Qd«^ni, mm for otri«rv m ine ... But Willftftm A. Griifllnnjin of Nal^rar Mfirint Snrvlcei 

oJr froight butfnvu^ 19^5 i^okK i good y*ir. . . ttti no frn4l iJght lor llv« bflrc* Industry '4 ir^utHif. 



AMUGfi MLEVATOH llft^J c^ge 4ft£r 
cage of rhrindfS, tigierSr leopsfdSp 
Ibenwi^niore tlwu 2S0 ftnim&k finomi R 
TejULA midlife pftFk— inlo £he carpi b^y 
of the North wesi Omrt AMtnw 747, 
Soon thi^y n ()uld bo iurb[>me4 on their 
VIl;^ to u in tCore-^. 

The eircifttft'si nrnsifivi; noaie, which 
liftA skyward Id permit loading in the 
pkne'i belly, sestl^ iniA place, tmd the 
flif ht wui Aloft. 

^Thiti wBflii't our unrm*! eArgo/' 
uj^A Jim Odffcu director of tar^o a^ile^ 
at NorthweiPt OrienL Heat air freight 
mmm m much smiller pftcibi^m. Com- 
puter hftrdw^jfe, pbBfu^tl'CflJs^ scffltb 
tific iD^tmmentg, et^A tejrtiles ar^ the 
mtm rtmtmf canfo fqir Northwest On- 
•ent. Flying Tigers and th« c^lh^ k thi^ 
AIT freight bu4m«9«. 

For thi&t Ltiduttry^ which $ho iiq- 
cltad^ carrien (tike Fecbral Expresn 
nnd Pun>ktOf) that specialize in smal], 
time^n^itive package, VM4 wajf a ne^ 
i'ord year, with &ale« e&timttted at $5 
Mllfen. "We ^j^^i to Ahow a further 
inertfts^ b 19^ If the i^cttnomj' hoiek," 
says Daniel Z. Ren kin, an Air Tratia^ 
port Aivsoctntkm Hce ijrpsidi^iit. 

Firr truckers. 19^4 al^o weui an Dut- 
standlng^ vear. and the ouUaok for 
Li cpntiiiui^Ei atr^ng. 

Final 1084 figur^i are ^cpaded to 
fshdw Trmjor tnickinf companies heii 
billmn in ^rtrsifs nf?vi?Tiue. up 12 
perofiQl ovlt IdiS. (or this y^tt 
Ljiila R. BatUi, AnerDcan Trucking: 
Asswtatiofid ^ice pi^ielent for pajtii^j, 

m 



'1f the erdnnmy ia up, our numhere are 
going to be up. But if the economy is 
fkt, we will be flat" 

Partial deregulatiou of the trucking 
IndiiAlJfy in 1^ atepped up coktijj^ 
tidon, forcinR eeonomies and inereaeed 
effjcierHzj. Last year, b new autho- 
rii^ Ururkera to run wider^ hi?avii?r and 
longer vehicles, inrctuding twin Milers. 
Thus, opcmting effi<;iertcy has been 
ftirther improved. 

Many major companiotr such m Ye^ 
tqw FfLught System, hisadqiiarlerecJ m 
Ovt?rknd Park, Kana., have been forced 
to concentrate an lij^ifl-tlian-tnicrktssjul 
#hipiTieD:t£, whkh they on^e disdained, 
living much of the Iruckload bu&iniseg 
to independent, nonunie^n carriers with 
baFgHin pricea. 

Steve Murtjhy, the firm'i* senior vice 
president and general coutisei, s^ya a 
majur concern ftif 3IW?ri ift the miL^ter 
freight agreement with the Internation- 
al Brotherhood of Teamsterfi, which 
pireh Biareh 31. 

The ATA hopes to gel Omgres* to 
rectify what it coneiderfl an nnfiUT tax 
advantage for r^jiro^ct competitorj^. 
Battel ciaitnn tnicking compantoi tiKlay 
pay "the hij^hei^t effadivB Uuc rate 
any U induatr>>" with 40 pctfdsnt of 
net incDtne ^dng to taxea. 

Ruilro^di, Bfitt^ ftays, piiy ahouL 2 
p^mmL "We cannot compete with an 
indiiitry that m not paying its fiiir 
share/* she ?^aya. 

Bfiwever, Charged N. Max^hall Cbn- 
soUdated fUfl Corporation nrnrketlng 



vice pre^idfint, ar^TJef^ t^^t railroads al- 
ready pay a h«fty ta^ nhare, inchdJng 
real e&tate taxes, Congresseional ap^ 
prov^j fjf larger truckfi givea motor car- 
riefB lin addi^ advantage, he says. 

The AesixHation of American RaO- 
roadft i* making a major effort to devel- 
op a high-prodiictiiity train ta mnne ef- 
firientty haul bulk prodtjcts, such as 
gruin ind coul and provide pig-gyback 
serrice — carrying truck trtdlers on flat- 
can!, A prototype i« being designed at 
AAR's test t^enter in PuebEo, Cob-^ and 
should be ready to test late in 1986* 

THE FiOTRE Foa the nation's barge 
industry^ howevBr, leems leaa thfrn 
bright "This industry k in a deep de- 
preafllon, and we're not iwoveringt" 
aaya Jeffrey A. Smith, ikn American 
WaterwayB Operatoi^ Aasociation vice 
president 

The Soviet grain embargo, an over* 
biijit Ymrg^ fteet ^nd poor coal and 
grab marketa have combined to make 
times diffipiilL Today, says Braith, tuHy 
1 third rjf the nation's burg^ flpet is nn 
the bank^. The indu-Rtry is hoping (kin- 
grists wl]] improve lockii and dams 
uJong Lha nntian'^ waterwaya. 

"We dim't have any pttrticiikir roa^win 
to expect thinp to be a great deal bet- 
ter iii tO§ij Umti in thi? [met few ymm*' 
Ktyei William A. Cpdelmjin, president of 
National Miirbe S>epvice*i, Inc.. rjf St 
Lc»iii&^ "Our indualry m m Mermm trou- 
ble." □ 
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Capturing Diverse Maricets 



N^^TOSD IN TBt n&Ftli^ Virginia 
cchuntryflidfi a short drive south of 
VfBshmgtJOB, ft new ehoppinE mall 

ters and maflQUS bringiDg to life the 
pbrw of devebper Herbert Mitlfir, 

Scheduled for □petting in Apiil the 
Washington Outlet Ws^i tak^ advaTi- 
tage of a groitfing retailing phfenomi^ 
non— buying 1 brand namt product at a 
iLscount, 

Discount malls are among the variety 
of wayg the ret&il industry lA'tlt bo fneet- 
bg the denmnda of differing consumer 
gtnoupp HI 1935. Comnvere* Departmeflt 
BHAlpts predict gairui of from 9 u* 10 
percffit in retail overall for the year. 

The mall a ^-2 milhon-ftquare-foot en- 
clofied C!fhmplex, will be devolj&d to off- 
price gtore^, Thire will be specialty 
■tores and fftctury direct atores, all of- 
fering top gradt prodkictg for les* thim 
traditional department $torefl or Bpe- 
daity atore^. 

"Well give the b€st values " snya 
Miller, chairman of Wa^hington-baaed 
Wefiteo Development Corporation. 
"We'r^ bfjaticg the department Btorea 
at their own gsme. We Jon'E. need the 
major milb anymore." 

Traditioiially, diflcsiount ouUeta have 
sprung up near the major ehoppiiig 
eqropjexes of department &tor&fi, rely- 
itig on them as the pdnmry cuBtomer 
draw. An outkt mall bringa dlBCOunt^rs 
togiHher in dJie mfijor unit offennfi 
plftij4(knt surroundings arid ameniti^i 
thatallowa them to attract enough cus- 
tomers t0 prmpQV from volume aale*- 

'Thifi k one of the moat exciting hmo- 
vationfl in ret^lirsg/' aay* filler. '1« 
tiie niaturinjf of off-pritM^/" , ^ . 

Miilivr'it company devqloj^ed waan- 
itigton'a posh and prit^y Gechrgetown 
Park aa well m a niimJber of off-prtce 
shopping m^llft ebe where. ... 

He fl&ys Ehe maturing of the wcy 
boom gfinemtioia has reaulted in the 
h^mM group of welJ-educflted consum- 
m in tlie world. They, he cont^ndM, are 
aojtely aware of prkt\ y«t dern^na 
high qualit}^ atfttun gooda and a plefi&^ 
ani environment. 

"A new group of merchants baa arw- 
*n to offer tietter quality goods at low- 
er prices/' Miller ohfierve*. They do it 
by avoidkg high overhead and cutting 
tmier deab with vendors* Bdmetime* 
by paying caifih for merchandifle. 

NATION'S Bl/aJNlSeB * JANUABV 




Oii-pric* vtorta art ittrtetfn^ 
nil Somef 1 wh* wanl quality al a 
low pHoa, aayi Hvtwt HlUtf . ^ . 



. . Wh^e trasiltional dapartm«rit Mtarm 

iTf 1« fMui m cuatomara for 
wtaifi iiii* la M impdfUnt «a prle*. 



Obvioualyp this phenomenon pdaea n 
chnlien^e to the traditional retmHer and 
to department store discounters, indud- 
ing thofle that operate catalog ahow- 
room outJetiF, "The bloom is off the 
ppse," HJiyR Ajidrew Lewiap dhmrman of 
Beat A Company^ the Bichmond, Va^^ 
catalog ahowroom diicount chajn. Al- 
though h^ recognizes the off pricsera' 
emergence ss a significant force, he 
says fewer new entrants will move into 
that arena m conventional retajkm be- 
isqme more competitive. 

TRAnirriONA-i. dePi^etment stores 
are also chauging thear approach. 
"We to try to be all things to all 
people^ but that is not appropriate any- 
more/' says PhyUia SeweU, fi^mor vie* 
preBident for marketing and reawch 
for Federated Department Stares, the 
natjon s No. 4 nsUikr. "We are trying 
to focua on the modmte and better 
cafft43fflera who pat pride as only a piece 
of th# equation." 

Though offpricarB and diacount de- 
partuf^t itores are egtimat^ by the 
AiAOcLation of General lAerchaodiag 
Chaina to have captured upward of 20 
percent of tiie retail market, Sewell 
Bay^ traditional dtpartment atorefi, 
5uch m F«di?rated's Bloomingdale'is 
and Abrahani & StP^nas^ are holding 
their own. 

"We have learned to play the game 
ft hen neededt" *he *ays, "Wis offer a 

laaa 



more pt&asing aho^pping environment to 
Hi^uAlomera, mon? selections, first quali- 
ty goodn, and reaBonable price^^. A e^ns- 
tomer knows what ahe'U find^ and 
that's iniportant to working peopb who 
have less time for shopping/' 

The aaaociation'e president, Edward 
T. Sofda, estimates that I9i5 will bring 
sales gains of 10 percent or more for 
the nation's top ''price competitive'' re- 
taiterit. Lewta Is more cautiou9> project- 
ing gains of from 1 to 2 percent. Over; 
nJl. retail aaJes for IS84 are tsjcpected to" 
be up about 12 percent ovi*r 19S3 when 
final figure* are tallied, and Commerce 
Dfipartment anfllyata look for further 
Increases of about 10 perrcent in 1986. 

Industry analysts eipiMrt falling in- 
terest rates to be reflected in inct^ased 
&a!ea of home fumlBhingSp floor materi- 
uk and finiahing^. and ihey may al^o 
help bcKJst saleg of major appliancea. 

^'The home entertainment field ia 
very ej&citing." aaya Fedemted's Sew- 
etl. "Kew producLd are driving thut 
businesap and I expect it wlII continue to 
be strong. Sak^ of videocaa&ett^ » 
carders are accelerating, and the iniro^ 
duction of atereo in LelevisioM will t^fc 
another big item.*' 

Comppeti don in retailing will probably 
grow even more intejase* grving birth to 
new wa^'s of attracLing— and keeping— 
cuatomert. 'It is defrnitely survival of 
tbift frttjest/' aap Swell. ia 

Gatt^ 
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Running in Place 



AMiiBrcA?^s' GmowtNt; conc^?TTi for 
k their peraonaJ fitneES will spark 
the lirdiest actiirftv thifl year for conv 
pame^ that prdvide £{>Qrts, wnpmg and 
recrcBtioim] equipment 

In th«- Si4 bniiofi fi ports equipmejit 
industry, mlm of fitne^^ paraphemBJb 
reached Si bilEion ifi ISSS m4 uearty 
Si .3 billion !ast y^r They ^ *Mp&ct*d 
to Bipprwefe SIJ billMJii in 19*5. 

"Thit Stsm$ tDMrktt has be^a ex- 
panding m the price of ^qwpFitsnt hm 
hem di^pping/' says R^shert S. B^^er, 
pmidetLt of the Do^ Wilker Sports 
Center in Diliaa and chairm&n of ifae 



will continue Strang" in 1985 because of 
mor€ heme iia<*, gtovrLia^ etsrpofate 
sports profrEiri£, and increasing eitv 
phaaie by doctorSp teachir« and psjchi- 
mtrkts on th^* v^ltieft of fitnesi. 

For tlie industry as a wholCp Bnjcna 
predktB q. l^vdirtg (lUlt in Soft 
goodfl will be more affected than hard 
gDod^- Sale* of aerobic dejicing aho^ia 
and b&sk£itba]| ^ho^n hi&ve aceelerati^d, 
but mnmng sho& sal^a have drcrpped 
off m faddistB hflvs- left jog^nif u* fleri- 
ou£ runners. Brun& aAy!» sal^ of "the 
more stylish £of twear clothing wont la 
cluhft and public gymsi" have peaked. 




RymEng Hii p4aSi»d eslfi athmr ipdrli ind fltn«n AdfvJilei wm 4<»«p mo ittlsiKre 
frquJpin^nT indygtry growing rwi»tly in $ay$ Howanj J. Brun& 



NutjonnJ Spfirtlng Goods AsirjcialioriH a 
rvLEkildf gjwup. Me mys that ' home 
are availnble for fi2CM) to $SDO, 
rp^iog machines arq< iul low aa HW aiid 
atatitveiar)' exertise cycles rafage from 
m to $m. At th*s# prices, it Is loss 
e^cpenaiv^? to buy equrpment than to 
tkke out memberahLp b a heilLh or fit- 
ness club/" Exera&e nmchlnes incr<?fls- 
iagfy am equipped with eftctranic dip- 
tal readouti sbowing the body's work 
ioad. heait rale and oilories bumtHi. 

Howard J. Bmna, president of the 
Sponkf^ Gooda Manufa^tur&ra Ai«od- 
atkm, ^^ree* that ^fitofiw* hardwajft^ 



Aftf*r hkting bottom hi i9*M>, when 
saJet droppi'd 4 percent ajid prefitabilf' 
ty m^ik to Lf5 percent of sales, the to- 
diMt27 ptcked it^ll off the llapr and 
Improved nieadily until 1983, when, 
with fl biff boost from pre-Olympicfi 
publicity^ sales grew I'iS perccfit and 
return &n ml^w Mx a record f^ fiern^f^nt. 

In 1984, m]es growth was n mom 
modest 5 pen^nt jitier bflation, and 
pi^fits dnjpped to 4M pestm\i. Fur 1985, 
Bruniy pred[ii!tH sales growth of 4 to B 
percci-nt but a dft>p in prnflts t^ 4 J per^ 
cent 

Bruiu alii3 pmJlctn that in ]M5 for 



the first time aljnosFt half of thu fiports 
products t'OnHUKted by ihe U.S. market 
will b* imporM. The figure was 45 per- 
cent last year. 

At thii rate, Brttna aays, "we wiU all 
but lose ddmestic producrriou by the 
yeoraOOO;' 

Manjf U.S. mantufaeturi!!^ are import- 
ing under their own trade namois. R#- 
tienl legitlatSon and pri^EU^ initiAiivfiH 
againjttTadeniapk piE^tin^ itnd product 
counterfeiting ore e^ipieeteil to help pro- 
teet company righii. 

JameB J, HayeSp executive director of 
the Bii^yEle Bitinufacturera Aasociationp 
blames the strong dohtr and inequita- 
ble trade Ifiw for the rising flood of 
tmportqct bfeyeles- 

Of the B.i niillton bkyclefl lold in thii 
counti>' in 1984. S.& million were U.S,- 
made and 3 7 m^U^n w^r^ made ^brOfEil^ 
74 pertent of them in Taiwan. "If we 
Beil u bike in Taiwan/' Hayes mys, "it 
carries a S5 percent tariff. But they seU 
their bikes here for a 5.5 percent to 11 
percent U S. duty/' 

BiCYCUNG, vMk 7a fnillion partici- 
pants, J* topped only by swimming 
f95 milbonj aiid general ^fxejnise (EH mil- 
lion) in D reeent recr^atlona] cemm by 
the Natif>nal Family Opinion research 
group and Sporting Go&di Dealer 
maj$a:;£ii3e. Campers numbered 52 mil- 
ItoHp fiBhormen 49 miUion, bowters 43 
million and runner^^ 40 mil lion. 

The only fipectator asports with com- 
parable figures are bsMbfill, 78 million: 
hor^e rojcing, 75 million; and uuto mx^ 
infc, 55 million. And the spectator fig- 
ures an? ticket sales that count rep^t 
£itleEid;kncijj. 

Brum b#liove& future j^rowth En the 
bdi;sti7 will co^me from the spread of 
aenior citi7.?n djMjrtB pro^ramii, EEWelling 
icbo<>l *fnrol!m^*nt as ihe baby boom 
^'echo" tttkc^ hold, increafleti in dactonfl' 
pre^cribb^ fitne&a progrfima iia an ^ 
ternatlve to drugi, amoking and alcohol 
umption, iind c<3r[inraU.' endome- 
meni of [ndividual and empliCjye inam 
upnrts. 

The new ttalea Lmpettis wiU cocne not 
from increas&d disposable income and 
leisune timt. Bruns saysj but from *% 
shift af dii«pn^l»]e irtoofne Into thb in- 
dustry and a shift of leisure time pui^ 
siiltH to more vigorous a^rtiTities/' d 
— Haify Baoas 
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Travel, 



Compelitieii Helps Travel Industry 



THB TRATOL [NDUBTBY faces llltepAe 
compptitiofi fo^temJ by an irnprw- 
ing economy and increa&ed oufilomer 
desThatidis for nvD« ainemte. 

Htnol and tnol^l qccupiindy rates are 
expected to iiamsBt! 2 ojr 3 percent jji 
and room rflt<5fl, now avem^iig 
IS6.44, aJitiuld Encnraae fs or 6 pefceait, 
Ro!>ert Moore, direcUir of miyket* 
fag for Hilton hotels. Final I9SS4 figur*i 
^te npt m, but cjccup&acy rwm rate 
incr^>3e$t for the year are believed to 
ta^'e b^n at about thmip iev* Is. 

«33 billign m ldS4 and due to m i iAl- 
lion b 1985. 

Many hole I and mt&tel com|iank'fl ar^ 
developinj? different type* of h&tels to 
B«rve differinff nuaxk^ts. each with Its 
own standard of siint^nitfes and service. 

Ch&rlei LiebermarK senior econgmlflt 
f^r Shj^LToanp Ijohfnajt^Am^rie^n Ex- 
presBp expects prowth of from 3 T 
percent in airlin# activity over tlie next 
B^vpnil yeare to genprftt^ iticr^a^ed de- 
mand for hotel ind motel ipace. 

WSthm, the airline rndustry. iniensi? 
«omp€;titiot] ft pawned by dere^latioa 
ti4B resulted in phenomenaJ growth of 
no-fnlls, low-fare airhfiM, 

The result, LielMTmim siyn. will be 
interinitt^^nt^ but 'oetfasionally 
tremeJy intense." fare wars and added 
flightii as leisure travel rise& find m- 
fpfll4i operators g^in market ihar«. 

Thie. however, could also bring mfire 
prtjblems. of another kind — safety. 

AM. "Sky" Magary. Republic Air^ 
iiiieB ieJiwr vu^e pr^ident of market- 
ingp sflji congestion in the sides ii* a 
growing problem. The staffing fiJjd 
training of atr wmtrolterB w i^tlll defi- 
cient^ and th^? cpperatinj? capahtlaty of 
the air traffic control syeteni still lap 
b^phind it» performan^^e before the 
PATCO strike m mV" be says- 

lf<? sfl^yi the girls rtfi^s wlEl cxp^fnenoe 
ftfi pencetil in srrowth whw fif ^ 
um an? final rsed. and 2.8 p€rc*3it m 
Vm AS the <wnomy's expaJiflton flbwa. 

The outlook for other aegmenta of 
the travel ii^UAtry w itlao ff^nerilly 
bright , . _. , 

Amenai"9 23.000 t^vd agencies did 
143.7 billion in sale* la^^ 
year brings an end to ths antitmt im- 
ni unity they have held afl the sole non- 
ftirline Jsellern of airline tiekela, thus 
providing new competition from corpo- 
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nite travfil departmei^tA and othera. 
'^We're working now to eduoata our 
memborB r^n what to espMt in this new 
(^Qmpe^itive atmoHpherep" says B^th 
Batemiin Mu&to. tnansger of public re- 
latioDfl for the American Siwiety of 
Tra"?el Agents. 

The ground transportation tndufitr^' 
is looking at wtLh eaudoui rjpth 
mism. Robert E. Gall vko president of 
transportation RiiLrketin;^ at Amtrak, 
predictA that rail pafis^ng&r milejB will 
iocn^e 5.9 percent k IB85 and reve^ 
nue* U pertsnt. 

ILLchard G. aobertSDn» aHBoeiate ad- 
miniatmtor of th** Pederml Bighway Ad- 
minlBtrntton, sny» t^tintinyed improve- 
mentB in the economy and the nation^s 
HilfhwayH, combined with ulable fuel 
prfcca and n^ore fuel-efficient vehicles, 
fihoiitd bring incnia£e«^ in auto travel to 
all pfijts cif the ecnintry^ good newa for 
rental air compunJea. He prgdictfi the 
Eajt will eKp4*rienc?e a 3.1 piTcent in- 
creas^p the Centrad States a I* J percent 
jump and Che We^t a Jj.4 pewnt jfain. 

Harold Morgan, director of I; 
fer the American Bus Afi^toeiiLi . % 
1S>S4 waa not a partfcu Early good year. 
Both ridership and n^venyefe from 



acbeduled ierrice were down, though 
charter md tour ridership wap^ slightly 
ahend of 1983. Tlie outlook for 1965^ be 
addSp is J^omewhat better, but he points 
oot timt deregulation means more oDm- 
petitJon. 

FOOD REHVies Bales were expedited to 
reach S164.5 biUfcs hi with 
tmvel-reiated food service — airline, rail 
flnd hotel food! sales— §een ii£ the big 
leader in future growth. In 1^*86, that 
flgiirj^ is GXfiected to resch 817^ billion. 

CrtiiseshEps carried L6 nijllion Ainer 
ican passengers in IBfKi, and were eas- 
pei:Uid to top the 2 miUion mark in 19S4 
and '2.2 million in 

The HQ major Lh^m parks in the 
United Stated drtiw an ^tinuited H mil- 
\ion day viuiuin in 1984, and forecast- 
era Hee an incir^ase of G to 7 pertent in 

Overall,, ^sbserViLn are eonirinced that 
if the economy wtaya healthy enough, 
the natbn"s travel indii^try will coniin- 
uo to tnaprove^ '*l think we ha^e cause 
for optimism." myn one key induatr^^ 
analyst "We csn look forward to in- 
miasing Ji^es growth; ^ □ 

^Bob Gatty 
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Government Impact 



Gavernment Can Help-or Hurt 



TilEEOENT TO whictl 
government actions 
will affeei the 1985 ^con* 
omjfp for belter or for 
woms, reprosMis one of 
the largeflt imponderft- 
bles in business pian- 
ntog for the new year. 

PreskieniRea^M md 
Congress will be mak- 
ing decisiotia that will 
hme a major impact in 
such key areas of hmi- 
ue&s conciern as econom- 
ic growth, interest 
rat&s, inflation levels, 
avBibbHity of crapitalp in- 
veBtment incenth'eE^ and 
import levels. The fo^ 




MfcJisi (III.) Saiiftl* U^forhly 



House Minorl^Ey L«adef Rob^n 



rum for th*se demons will be congrefisional cDnsider- 
ation of the President's Bweeping propolis for a ims- 
srve rednctiofl, via budget cuts, in lie aize of the federal 
govemmeni. 

There is generd agreemeni between the Prciident 
md Conpr^i as both prepare bo begin new terms, 
Lhat iher^ should be no continuation of the g^gajitic 
federal deficits of recent yeai^— that deficit r^uction 
m mticsl ti) contiijuBd econotTiic growth. 

But how the reduction wiil be carried out wilJ be the 
subject of intense debate, as the tawmakers begin 
deuiDg with details of fiscal le^slation. 

Pr^ident Reag^n'a plan ealk for grndua] but sharp 
ctite in the deficit through e<:oiMimic growth and ex- 
tensive reductjons in federal spending. The Preaidene 
has ruled cat tax increages^ as a deficit-cutting device. 
He underlined that decision in declaring to a recent 
cabinet mating that he would adhere to a policy of 
continued growth '"with no tas increa^te— and I under- 
line, np tax inorease. ^ 

But there are Capitol Hiil foreeSp ^entered in th^^ 
Ikmocradc-controlted House of Representattvea+ that 
argue that the President's plan for <;utting $42 hi]Uon 
out of the l9«85-fi6 federal budget and larger amounts 
ii^ succeeding ye«fi is unwcc^iptable They call for 
preserving spending levels of social programii that the 
Presidejat would cut and for turning to taa; increases 
to reduce the deftciL 

Reagan eomee into the fray in a powerful position, 
firesh from one of th^ most sweeping political victories 
in American history. He triumphed after a campaign 
in which his opponent offere<i higher taxes ss a nay to 
cut r€d-ink spending, while Reagan insisted that 
spending €u1s and economic growtli would achieve the 
same negult. 



Eepublicsns h^id 
onto control of the Sen- 
ale in the eiectioftp and 
the newly elected ma- 
jority leader, Kob^rt 
Dole of Kansas, is ex- 
pect^ to bring a new 
sense of aggressive- 
nesB to the fight for the 
Reagan program an 
Capito! Hill Dole and 
House Minority Leader 
Robert Michel of Illi- 
nois have given their 
general agreement to 
the Preeidt!iit*s plan. 

Opponents of tax in- 
creasefi as a meansi of 
cutting the deficit ^f- 
gue that the increases wo^ild have the opposite effect 
from the one intended. By draining reaouroes out of 
the private sector, the opponents my, higher taxes 
would stow the erohomy to the point where it could 
mi generate a$ much revenue for Washington as it 
does now. 

Advocates of tax increases maintain, on the other 
hand, that it is unrealistic to ai^ftume that all the budget 
cuta the President proposes will be aceeptwblis to Con- 
gress. Eventually, they say, there wi!l be a money gap 
that can he filled only with higher revenues. 

ONE OF THE principal strategies of the Reagan 
forces in the budget debate will be an attempt to 
put members of Congresa in s positjorL where they 
h^v^e to caf^t one vote for till the pr«i;)o^ed spending 
cuts. This would deny members who are so inclined 
the opportunity to preserve pet ^peEidlng projects 
while striking an overall ptw^ture of fiscal restraint, 

A group of conservativt! House Republicans led by 
Rep. Newt Gingrich of Georgia hais proposed , in fact^ 
that a single, clear-cut vote on spending be scheduled 
for April IS, the deadline for income tax retuma. 

In addition to fiscal issues that will h^\x a major 
ifnpsict on the economy, Congress will be dealing with 
ik wide nmge of regulatory concerns. The S^gan 
adminlatratioh is expected to renew its drive, which 
slowed bi the President's first ternip for major r&gula- 
tory reforms that would carry out his pledge to *'get 
the government off the backs of the people." 

But it will be the outcome of the battle over spend- 
ing cuts VB. tMx increases that will determine more 
than any other development in Washington the degree 
of government impact on the 1985 economy. C3 

— Pofto A. Holmes 
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Where I Stand 

Key Washington decision makers will be informed 
of your views on these important business issues. 
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A Longer 
Time For 

Daylight Saving ? 

PbsL Buddy, tm you spare 
an hour? Now tltat winter md 
sCfiiitkrd tirne have brought th^ 
gloom of mghi to emiing ruiih 
hwrs, the Daj lighM^aving 
Time CoaiitioB wantj^ Congress 
to mow **fatst ame- ' to the third 
Sundny in Mart^h fri™ Lhc* ks t 
tn April an4 to the fimi Sunday 
in Novetnber from Ibe in 
OctotMSr T\w coalition isays re- 
tail sales would ris*? and fuel 
biljs would fBlt. Some parents 
object tn j^hwis starting be- 
fore thkwur Should daylight 
time be (?xtende<17 
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Will Your 
Firm Match 
GNP Growth? 

Growth h £l key to bu^me^^ 
suii^e^. Companies that fjftfl to 
move ahe^d often fEiil altogHtb-^ 
er. One mea^iure i>f pro^^ress 
for the whole etronomy is the 
gross national product, the to- 
tal ml^e ftf goods and s(5rviees 
pniduml during' the year, U*S, 
Chanib<;r of Commerce ^^no- 
miftte pr%*dirt 1&8S GNP resLl 
Ifromh at psrc*^nt— 8 per- 
cent jncluding inflation— thus ^ 
yfirdstLck for company revenut 
growth. Do you expect your 
company'^ r^v^eiiu^^^ to grow S 
pert^nt or more in 1935? 
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Clearinghouse 
For Health Care 
Information ? 

Along ^tb progresi^ in medh 
cal ca^e hm come a stoep in* 
create in coftta. To encourape 
'*coniparisi>ri j^hopping" for 
health 4^t% Rep. Ronald L Wy* 
d^n (H-Ore-) has inlroduced k(f- 
tal^ition iiroviding for ii fcdt-rgil 
clearjnghpt^e to htip hy^iitieiM^- 
cfi and others colkei informa- 
tifm Jibout hi>ftpi(:al md di:H:J:or 
mte. Oppcnents aay the ^sti- 
mated iBHO^OOO muml t^xpem^ 
wouJd be a wiiste of tas payers' 
money. Should the ffnvemment 
aid grout»f compiiHtig co^i 



c 



R#fp&nd to the pelf with the attached 
poitage^pciid card. Letters to the edrtor on the^e i styes are wekome. 



Verdicts On 
Lotfery, Homeless^ 
Honor Codes 

Mi^rtr ihan 2.'^ r\^ n-;iiJ*'rs re- 
g}>ondiL'd io tht> qucgLifiri;» in ih^ 
N trvember tfi^ua's Where 1 
Sta^d poU. Ri!is^It:& of 4!t&eh 
month's poi] go to iipproprta£« 
decieioD makfirs in the White 
HouEe^ (!€ngTC65 and the regu- 
latory agencies. 
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1 Should tbf tirticed SUt£iM udopL 
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A Should th(^ hamel^a be 
M albwed U\ vote? 








0 jVrt horvflr cod*?!* ohsokte? 
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READER SERVICE PAGE 



Free Adverriser liif w mci tion 

The advertisers listed below will be pleased lo send additional 
information about their products and services— at no cost to 
you Make your selections by circling the advertisers by num- 
ber on the attached postage-paid reply card. Fill in the addi- 
lional information and drop in the mail. NATION'S BUSINESS 
will see that your requests are forwarded promptly. 
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Voter on WHERE I STAND issues by checking ibe 
appropriate boKe^. CircEe the corresponding 
odvertiser numbers shown obove for PRODUCTS 
AND SERVICES mformolion. 
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Making the Mosf 
Off Leverage 

Buyouts offer many advantages, 
but there are some stiff requirements. 




An LEG ciiispijlte'd H-enry Tlmnick Uom group frlc« pcesidtnt at Mead Pspof^ a Stanley Inlvrlorft, a furnllura nukar 
to chaiTfnari and CEO of o/^ IntJepffndefil StanJffy. GnJy sLanrAtlon would enlldcr nJm bAck to a corfiDr^tlofi, hi uya. 



IN AraiL, laTB, H^ify 0. Tiniiikk wius 

CijrpUfiLtioii, u diiriisiDt] a( Mead Corpo- 
mtbfi^ the g\ml pfiper rtiftnufacturer, 

By Nav^mb^r Thntrick Iwd beconie 
€faaimmii and chief ex^eulivs (>ff ic^r of 
a jiewly jndepigndenl Stanley InttiiiorB^ 
a Stanley town, Va., firm that niak^ 
fumftiirii, nwEDm draperiif* and bed- 
H^prwlfi ^tiid siiDs cut fjibricis tn decora- 
ton?, 

TiTniifcit hqnl always dr^^^d (>f is>wti- 
teg hia cTWfi iH^mpany. Wbtii MkieI de- 
dded tc» ^cd Stiml^y. Trmnick and & 
handfyt 0t S^nhy^ other tcip mana^- 
vr« biftw they muid tiot fmM up that 
^portUDlty tp buy th^ buKin^ii and 
CQd^v iBntrc!preiioiirBi. The purchase 
price of millJcin was a gniat deal 
more than TimnSck and his partOEifs 
c^uld raiio tli^ir own. fiut a fiimilC- 
ing TRfchanltim known us the J^^voreigfd 
buyout nittd<? Timmdt's dpeam & reality. 



A Icvtira^d biiyotit worbs this wnyi 
A d-f fnatiag^rs and ine^titytjonaJ 

Invustom (pennkn fund* and infiyrance 
fOmpanieei) put up p&rt i>f tfitf mun^y to 
bay A private* or publk^ company ur otie 
of itj flukijdiariEs or dJVLEiiQtkE^. Thf buii- 
Ideas' asfets are pledircd a& i^ollaurra] 
for a loan — genei^Sy provided by one 
or mfirt batiks— that makifn up the hal- 
a&fl* of the piirchsB^^ price. Cash flow 
the biu^ti^e^ genei^tc^ Is u^d ^f^epay 
thc! dr^bt, M ihvt debl deflltie^, the value 
tit the inviffltons' and manag^hs' fM^dJly 

LieveiBged buyouts ha^e beiei? around 
for cnon.'^ thsui 20 y^■'ar^^ but recifntly 
th^f huve enjoyed irmwiJig ftiputationji 
B& wimmg propoaitiopa for everycrnc 
conc*frJii?d. Managers; ILk<; TimciiL-k^ who 
art tiPLKl of bi^itif &inall fis^h la iht* larKe 
carpe^rate ocean, see tJk^m ^ niManji of 
gMinmg mtmftt^m^rM freedom, tn- 
vefitoni can reap bi|r dollttm qukkiy ion 



a tl roillion vquity mwmmmt in GibmVi 
Gre^rtijif Caniis, Wesray ('ofpomtion 
mUei llCKI million af&er tiibfoii w^m 
publid. A $^Uinj^ CDitlp^ny'i biilani^ 
sheet mri be strengthened thrf>UKh an 
infiJSkaii uf buyout omh. 

Arthur D. Little, a Cambfidgt, Mam^, 
consulting finn, found thai leverage 
huyoEiLs inv^ilved $P3 hLltioti bmt year, 
oompansd with mJlljan in 1979, Le- 
vcEBf^ed buyouts nn^mmi&d for nearly 
haJf Qf all th^ turpiiralu^ acqui&itiDns 
f^miiliPtiKl in tSSa, mn^purvi with 1^* 
than am fifth the year be-fore. 

A buyout may tw ^inipjlt^ in Lht!or>\ 
^ind the rewardK can tn-^ ifn-al, the 
mechaniM are e^>Mplox. Manai^ers or 
ftntroproneurfi who think a buyout may 
be jutit tbti ticrkec for iiidf pendency or a 
fffii^ Rale Sihould U'. fitre warned. Not nil 
bu^in^H9£$ mn^e p^rfti-ct eajididati^n. 
Allies may be ti>o small, the company 
underdeveloped. Succi^HAfu] 
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buyouts require intense cnllsibonilJOCi 
HTnong u cet«fk of speErkUjit^i — t>£ifika, 
iisvefltinr& and lirms Lhitt alrwcture and 
cODrdinatG buyout deals- 

]y cflpiatr<> the imu^ir.aEion/"' ftays Jo- 
seph L Rice III, man in I? parUier of 
Clayton & DubiUer, Int.. of a fttdrt! 
of buyauL fanrwi. But, lie JiayWr ''Btrkt 
finandjil antkly&is miiBt be applied to 
tht? priding of e.iw^h deal, atouR: with 



fray KeTirter. "That'* the kM of biiai- 
nefrfi wt* like I* buy/' 

"nve compani€4j lhat ar^ iceni?nil^y 
wele^nmed with opeTi arms A-re low lech- 

a recGREsioai. repay tlitjir d-shl. Oft schwd^ 
ule audi mtikt mdnify even in the worst 
of ^mi*E. 

Ift iiiv(?3tors' money tafe in a Jevvr- 
iigod buyout? Then? w no wm^rrete pro- 



low thit atame strate^. At billion 
Ple^t N&tEflEi^l Bank in Providence* 
R,I.p Je^'erajfed biiyoutj^ lake up pei^ 
haps percignt— 170 million — of iu US. 
c&uiTnereiiiiLli Ismn ptartfoHo. 

Most bank5 frnands^e buyoutB w 
wdt H^quainted with them stnd udJi^T^ 
to strict eriterifi when lydgin)^ a jKiten- 
tial dcfaL CcimpaninA ime elDsety iii£?iii^ 
tered until the debt h paki off. 

F'ml WiacoriAin Bank of Milwaijk^p< 
likes even ^miillei' deak, of $25 millk-n 
and und^r, in whicb it ies LKc only bank 
finnncin^ a mEiTiai^em^jit ImiVDut of k 
conwral*" divis^iftfi. "DivwiDn* Itavi* het- 
Lef maiaai^fifient ol'enilt than a jjitnakLr^ 
ly inijtependt>nl firm chat staried fn>ni 
square w^/' BMiys; Blchard Bibler. ih^ 
reifiiinal lifthk'ft*x*cylJve vict} pr^-^itdunt 
in eharge of commercial If^nding, 
"Th&y're usetl lo tiding capital budget- 
ing, eaah flow pruK'^iione^ markeUng 
nnd businesis planw." 

VALUATION op A coTfipany may be 
th^? one major pitfall for buyout 
' smy Imnkm, buywt firms and 
agej^friiers. li eptn be a tj-ieky pro- 
b^(^d half on diita m& half on 
ijKfJiiirtise rtiid a feeling for th*f mdi;L»tr>- 
sinri niEtrket 

"Paying too mych for a company and 
ib^n beiiiK caught tn a bind [f inti^r^^t 
rates go up cnuW prove very i^rioua/' 
liayii Slantey Interiors' Timfiick. 

'it pays t« have a thoroujjh uad«r- 
standin^^ of tht? bminefis and whefi& it 
win tfc^" wiyfl CM CapilaJ's Kenner. 
"There are uom» genenU ^id^hngi. 
Lesa capitalized busini^^ viill sell for 
niDi* tiiia highly capitaJi^ ones. The 
mii^re valutib a edfinpfiny, tht ]e^?i you 
pay for it_ Valii&tion m a kjt like mar^ 
rii^e. Yoi3 never really know for i^ure," 
Fli^t will ^t;ay away from deaU 
where a company'a piinchai^e price Is 
more than 10 Um^ pf Ler-Luje earninga. 
"We jmi don^^i, think that ^im^ «>ver 
that multipSe is worth it." oayH Zi^na^ 
C*ilt, vice preftideisi for l^vera^ed 
buyouts. ^Ts?u pat too mu^rh thhi on 
the company balance ftheei." 

Leveraifed buyout* Jihoulii be liKiked 
at aN mnr^ than purely fjnancinjif tDols, 
notif financial expf^rti. "They have 
meant a dfumatk chanj^ in the fa6L> of 
crorpcrats^ America," sa>'s K*?nrier. 
"You'rufr putting ownenahip together 
with mafiugement and matinee tv pf^y- 
ductive, efficient* utreamlined crjrnpa- 
ny, unlike a large etirpiiration where 
th^ deeiakin-mftkitis procees bt suj frag- 
menteii and the politick so ^reat ihat 
th^ reifult is irififfiriency," 

Leveraged buyouts repre«4-nt a ''per- 
nianenc part of the U.S. busineni' land- 
di^pe/' aaya Rice. "They combine the 
hmi in thtf Anwrican ect>i3fpmic system! 
hard work.^ eommon iMinge and |irud€nt 
rtok4aldiig/' ES 



HfiRt js WHAT prospective manftger- 
awnt!-rs L^an eJtpect frotn a buyout 
firm diiring thti course of a t>^plcal le- 
veraged huyflui] Firtitp an initial aimly- 
ik itt done of the company's^ general 
finsne^iii]. nperaLionAl and managerial 
pr(>file. If iwults laok promising, meet- 
ings are aet up with managenieht, in- 
dejitJi discust^iantf rttiij^ed, sitea visit- 
ed, plants bciured. A poKftive outcome 
meann that aeh^ius negotiations can be- 
pn m the pLirtiha^Hf priee and invest- 
ment strategy. The pfocess normally 
take^ about sik months. 

Every buyout finn applies st wmikr 
I'mi of tnapr criteria to a eandidati^. A 
com puny tnusi hti ve a solid niarket 
niche, projee^t siiTsble futuns growth 
and m^nufactuiv pK>duct5 thai will re- 
main corifspetitive„ Facilities must have 
been upgnidi^J cjver the years to keep 
them efficient. Mt^agement mu^t show 
a yiorough und^ru Landing of the bu^i* 
neK3 and give an hune^t jjieture of the 
tJompany^ai Hnanciai earnings hinturyi 
And the purchaiwi price Mk^i mu*t 
be$J flOme reasonable relationship to 
the iDompaiiy's historic earnings power- 
Clayti^n ft Duhilior'i Rice iu!kaign« th** 
greatesi importance to the market a 
company it? in. Even the bei&t nwiage- 
meni cannot refluseitate a declining 
market, he says. 

On the other hand, M, William Bene- 
detto, executive vke presideni and 
managief of c?orpr>mt/tf eccouut^ at Dean 
Witter ReynpTdfi, main tains that man- 
4gwicnt'B cDmjietenee ie the wo^K 
ca) factor— "on a acale of 1 Co 10. it 
ahotild b& a ID/' 

Companie^t m eertitin industtries may 
ttot pnm the teat- Service fnmft, fdr ex- 
uniple, typically hmve few hard assete— 
equipment, machinery, inventories, 
Ttjchnalngy companie* are bIko ct^ nided. 
iinct they require tiiking ti technalogi- 
cal und financial risk at the aame Eime. 

Capita Wnu^nsiie firms are nol choice 
Bi&lectlonA t^f CM Capita) CorfMimUonp 
leveraged buyout subftidiajy of €tirl 
Marks &. Company, a venture capital 
and c&nKsnitc^ acq uijj lion company. 
"We're now enj^ged in an $B0(3 mtllian 
deal whejfe about 6 pc^rcenl of thi? cum' 
pany a ai5«etj* are working capllnl—less 
than one month'a latoa of inventories 
and reeeivahle^i/' note* Presiident J^f^ 




"Buyouts combine th© best 
in the Amerioan economic 
system: hard work, 
common sense and 
prudent risk-taking.'* 

jQsap^i L. Rfcco III 



tection, ftice pdints out^ no gnaj^nti^ 
rate of return. What could be construed 
as a built-in safety future for investors 
is LhaL some firmm specialise in bqycuUi 
in th& typee of bu»ine^s t)iey kmw best 
Clayton & Puhilifirp for instance, fwus- 
eft on manaE:emeni buynutA 4if corpo- 
rate divestitun-^. Iwt&iiially because two 
ttf the principals have heavy ^orpotmt^ 
Eicpericnc^. 

''Perhaps ihe invcfttmn^ pWLefft pro* 
if^ctJon Is that thi^ buyout llrn^ are ko- 
phiBlicated inatilutiona and hiive beoi 
in the busineiis for a )i- " tiav^i 

RiEfi. 'They arc able to j what 
kind^ of riak* are ajs^nciaied with an 

bonded Inveatinent prngram. and 
th#y will try to (fet the beat possible 
average return they can. You muai un^ 
demtand thi^^ th^y ure allu^lin^ a very 
Ismail pcrcont;i^t> t>f the fundi! at ih^it 
dinpoi^a] Ui byyouU^," 

Bank^ finAncini^ buyouts tend tt^ fj^t. 
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Treasury Tax Plcm: 
Overlooked Incentives 



IK fnS 1984 State erf the Union tiiessag*^, Pre^i- 

to ^^hifiioric [tax] r^furrn far &imes3, eimplidty 
and uicientiv^ for growth** 

He diri^cted Treasarj' S^creUtry Donald Rtt 
gan m dfif^ilop pkn fbr nction taiiimplify th^ 
entire tax code, in all taxpayers, big and sm^l^ 
are treated more fairly/' 

Thg pkn has now bu^n produced. Tbt! Presi- 
i&ntf the Ttiesfiury Secretory and the atlier 
miTiintrntion officriab who partiripati^d in its 
preparation deserve th^ thanks of all long-suf- 
fering ta}C|^yer^ for eveo i^ndertaking the her- 
mtkan diaikogie of t4tR jTefomi. 

Bitainesses and mdividualB hive struggled 
for too many y^r^ in the momss c^f famui, 
rtfgulatkms inteiiafetations flowing £rom a 
\ML Mde titai lias come to be peri^nred as an 
jnBlmment of oppre^ion, rathiir than &ji effec- 
tive melho^i of funding govortim^i^t operationB. 

A further probl«m iu the extent w whidi the 
system works aigainst the capital formatkiQ ^nH 
mveEtment siaentiat for a growing, healthy 
etJoMmy. 

Therefore, in aa^sessfiLng the Treasury Dep^- 
mmt plait, the question must be asked: E>oes it 
addntiis Uie public* s hmic eooe^rnB ahout tb^ 
present Byptem? 

In resjiects, the reform propyl* 
would move the prescntr overly complex system 
in the direction of simplicity, but Ln others they 
wuuld fuFtJter complicate it. 

Perhaps the most s^ous que^tiof!, froni the 
liusuiees community's standpoints is whether 
the propoeate m^et Pre^idetit Reagan's requine- 
ment, which he (rave the Treasury UefmuttneTit 
tast year^ that tajc reform mu?t proride '*ificen- 
tiyes for growth/* 

Rather than provffJu Kuch knceiiiivej;, miiny 
proviMioita m the Treasury plan would negate 
^ «jttensive pmgmm made in IML Chanj^efi 
m depredation imd ottor taac lawa then provid- 



ed the fttimulun thiil ended the moat serHm» 
eci^nomlc downturn eiince thu Great Depmufpn 
of the 19S0^ and put the nati^^n on a OQui^e of 
noniuflationary eMnumic CExp^sion. (See the 
arti^ tea beginninj? on page 10,) 

Undi^r^tandably, all impayer?, whether buii- 
ne!4se.4 or Lndividuak, are analyzing the tax plan 
in tenw of how thi^ir own retunus would be 
affected. They are making tlieir views kdDWii to 
the While Hou^ie and to Congress, 

That is a heiiltJiy thing. The grass-motii r^ac* 
tion will have an imfKirtant impact on the estent 
to which the f^sident oiodif le^^ the Trea3u^y 
piaxi before ^^ubmittin^c it I" Conf^rt^fss nnd on 
how thu bwmakera will deal with his submis- 
sion. 

Before trying: to sort out the va^t number of 
comments from pi>upa dial would af fee Led 
in differ&nt ways by the simpliricaticin plan'g 
eompleK di^tailsp frame rs of Ui^ ptflky would do 
well to begin with the fundamentals of genuine 
tax refonn^ 

T^O^E FUNBAMEIjTALS have he&m Set forth 
by Pn^Hident Reagan, not only in his tax 
refoiw directive to Uie Treasury Departai^nt 
lu:fit year, but also in his histoHe 19S1 ecooomie 
growth plaji^ wbEch triKyered ihe recovery; The 
President said tht^n; 

"It^s time CO create new jobs, to build and 
i^build industry, and to give the American pec3^ 
pie r<iom u> du what tliey do bmt And tli^^t i/an 
only be dont- witJi a ta^ program which pmvideii 

incentiveB to iner^ti^e productivity l^heee 

chang^e^ are essentia to provide the new invcffii- 
ment which b n^^tyd^d tn create mjllioiiij nf new 
jobs . . . and to make Americii comptitttive oflce 
ag^n m the world market,^' 

Tliat approach, whkli Si^ rvi H •m\ well as a 
starting: point for the tax iHihcy ikrlibt^ratiuPB 
four years ttfio, can perform the same function 
this year. □ 
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Will the real lowest come forward. 



5mg9 v w 




m 



THEyiWEST 



Warring; The Surgeon Unm\ Has Deieimined 
f hai [jgareue Smoking Is Oargeraut to Your HeallN. 



SOFT PACK 100^ FILTEfl, MFNTHOl 3 ni|. ^w'. D.3 mfl. nicutiriB 
iv. per cJBa?m by FTC meiJi&i 

topfliEiMi! til lEHrtH ffltei-ll githw iha IFeh H FlC FNpcn a FTC rwlhod 
NOW. THE lOMST OF ftLL BRANOS. 



F WHO SAYS YOU 
CAN'T BE ALL THINGS 
TO ALL PEOPLE? 



iS^partmsnt Atf day. o^TSfy dEay. 
"Than^f jw tor yogf ^mrf ify.: 

5 cade k&y 




i^tpprnjf.. flWS JO $C^W)!Si 

wifr AiVn ftftd w>f*s on /j* 
nchflfl/ ifijrmg lunth t^mjr 
Laves ^ne K&yt^o^^ ti 
ih^t k^t^ lyps smKi^we^- 



m HMmlng^. Typiog poo/ 
It jsn t aasy ^nc^^^ eri^ cQf - 
m^OOnoence ot throe isu&y 

Auksfrmtx: R^l^^m Atilamalt: 
and Auro™ Jc- Dbc™^ tBbit 
it makes hea*^ dirJy rj-pingp 



Milt mnfitm>- Ex^ciitNB 

sacfufiify I!d ihB campany 

caf7imt/.7C3rioi?s on the 

rmftwfty fsatore. il4S 



The Swintec Electronic Typewriter line can! 



From ttire Coitegiate portable to the sop^iisl^cated 
fiOOO MeniDfy SWINTEC makes an etectrcwic 
tjfpewitef with features to meet th^ neecte ol every 

typist. A computer Irtm- ^ ^ 

face is standard on ihe 
8000 Memory, and the 
CM models are availabJe 
in computer-corripatiWa 
v^ons. too Wlnether 
you need one SWINTEC 
for personal typfng Of 



□ Pteaiff wnd iTHE more intormaion 
I'm ir40f«8led ifi the 3WIWTEC 

□ Oo*t*oiBiiit Portai5te □ 9000 Msemofy 

□ 1iii6CW □ 113&CM 





seveial dozen to equip your offices, ycwjl find thai 
the SWINTEC liPie ot etectfonsc typewrfters is. 
teEUure- tor-feature, Ifie IciM^-pri^ on the market. 

^ _ See them at your 

SWINTEC de^er., Of 
relLirn ihe KMjpon tor 
more inrarmatpon. 
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SWINTEC. . . 
Just your type I 

swintec 

ooviraMTiovt 

?3 Pp0w S)!r«m, P.O. Bm4ai 
Eflsr RutherlDf a, N J 07073 
201 935^15 

call roll-^r^ eOO 22B^7 



